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Flood

aid at the ready

Efforts to help;ffected -_

extend across sectors

POST REPORTERS
LE

Heavy flooding has wreaked havoc across
the Northeast, bringing back vivid memao-
ries of the 2011 flood disaster for many
Bangkok residents and rurat dwellers, but
policymakers and business operators have
not been idle in lending a helping hand to
those affected.

ECONOMIC DAMAGES

Flash fioods in some northeastern prov-
inces are estimated to have had a smaller
impact on the economy than flooding
in the South earlier this year as the sub-
merged areas in the Northeast are farm-
land, a senior official at the Bank of Thai-
land said.

“It's too early to estimate the economic
impact caused by the ongoing flocding in
the Northeast as we have to wait and see
how long it will last,” said Don Nakornthab,
senjor director in the macroeconomic and

_monetary policy department at the Bank

of Thailand.

But compared with the South, the
Northeast’s GDP contribution is smaller,
while its economic activities are concen-
trated in the agricultural sector, he said.

Somprawin Manprasert, chief econo-
mist and executive vice-president at

“Bank of Ayudhya, said that the flooding is

expecied to shave off a smaller stice of GDP
than the 0.13% lost in the South.  ~
*The economic activities in the area are
mainly agricultural, with rice crops only
accounting for 2% of the country's total

crop, so the effects on total production and
price are expected to be minimal,” he said. |

RESCUE PACT FOR SMES

The Industry Ministry estimates around
600 factories in northeastern cities were
hit by flooding, of which 16%, or lOQ{ac—
tories were for small and medium-sized
enterprises (SMEs).

- The Industry Ministry’s permanént sec-
retary, Somchai Harnhiran, estimated the
total financial damage from the flood in
seven northeastern cities at more than 10
billion baht. Some 7,863 houses were dam-
aged and 23,538 people were adversely
affected in the process.

Mr Somchai said the factories that were
hit by the flood covered garment, agricul-
ture and food processing sectors, while
other agriculture crops such as rice, corn
and tapioca were damaged.

He said the first rescue measures will
entail financial aid such as debt restructur-
ing and rehabilitation to allow businesses
to operate smaothly going forward.

But all financial aid packages must be
signed off on by the Finance Ministry and
the Bank of Thailand before they can be
submitted to the cabinet for approval.

“The flooding fund totals 5 billion baht,

with 3 billion having already been spentin



A Facebook user posted a picture of the recent flooding in Muang dustnct in Sakon Nakhon near Blg c

the South, leaving the government 2 bitlion
to help local businesses. The ministry need
to expand the budget and areas to help
SMEs,” said Mr Somchai.

The Royal Irrigation Department (RID)
forecasis the situation will gradually return
to normal within a week:-

Lertchai Sri-anan, director of the RID's
Office of Water Management and Hydrol-
ogy, said major financial districts had
stayed intact.

BANKS’ FINANCIAL ASSISTANCE
Krungthai Bank will help its mortgage bor-
rowers affected by the flooding by allowing
them to suspend payment for both princi-
pal and interest for three months, further
slashing the interest rate to 0.25% for the
fourth to the 12th months.

The bank's SME loan borrowers will
be eligible for a principal payment grace
period of up io one year, interest rate
reduction by up to 1 percentage point and
an extended loan term by up to one year.
The bank will also offer its SME customers
a special loan, with a maximum five-year
repayment period and a one-year grace
period for principal payment, with interest
" rates starting from 3.75% annually.

Kasikernbank is offering affected SME
loan borrowers a grace period of up to 12
months on the principal payment and
extend maturity for promissory notes

and credits line for overseas trade for up
to six months.

RETAIL CHAINS TO REOPEN

Salinla Seehaphan, corporate affairs direc-
tor at Ek-Chai Distribution Center — the
operator of Tesco Lotus hypermarket —
said the flash flooding had forced two
hypermarkets in Ampur Maung Sakon
Nakhon and Ampur Sawangdandin to
remain closed since Saturday.

As the water recedes, the company is
studying the possibility of reopening the
two stores. Ms Salinla said the firm has
been delivering fresh food and dry grocer-
ies to its outlets more frequently to ensure
that its customners have access to essential
itemns during the flood.

The company is still evaluating the
flood'’s impact to its properties and inven-
tory. “For now, our priority is to support
people in the affected commumt]es,
she said.

Banyat Kamnoonwat, assistant vice-
president of CIj_.All, the operator of
7-Eleven convenience stores, said only six
locations out of 51 in Sakon Nakhon closed
because of the flooding, Its logistics team
is rerouting products to ensure all stores
are properly stocked.

"We are back to business as usual. The six
stores closed for a couple of days, bui they
are already up and running,” said Mr Banyat.

ltis too early to estimate the economic impact caused
by the ongoing flooding in the Northeast.

DONNAKORNTHAB

Senior director, macroeconomic and monetary policy department

Bark of Thailang

AIRPORT BAN LIFTED

The aviation authority yesterday cleared
Sakon Nakhon airpert for resumption
of commercial flights. The Department
of Civil Aviation Authority has revoked
a notice warning airlines not to oper-
ate at the airport. That will allow Nok
Air and Thai AirAsia to restart their ser-
vices today.

A Sakon Nakhon airport officiai yester-
day confirmed no significant damage had
been registered at the airport, which was
closed on Friday.

Affected airlines passengers were given
relief such as the permission to change
flights, rerouting to the nearest alter-
nate airport in Nakhon Panom, or even
ticket refunds. Thai AirAsia also provided
buses to transport affected passengers
from Sakon Nakhon to board flights at
Nakhon Phanom.

HELP FOR MOBILES

Mobile leader Advanced Info Service
{AISY's engineering team is installing
power generators and fixing communica-
tion networks for people whose electricity
was cut off during the flood.

Wilai Kiangpradoeo, AlS’s senior vice-
president, said every AIS customer in the
Muang and Pannanikom districts can
make 50 minutes of free calls across the
network for 30 days, Payment for monthly
subscribers has been extended to Aug 4,
2017.

Like AIS, second-ranked operator
Total Access Communication installed
mobile power generators to provide
24-hour customer support in Sakon
Nakhon. The firm extended the pay-
ment period for monthly subscribers
until Aug 4. True Move also extended
the payment period for monthly sub-
scribers until Aug 14 and 30 days for
prepaid users, together with 30 days
free calls. -
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FLOOD AFTERMATH

‘ Banks respond to flooded customers with
- payback pauses, special loans.

” "The Small and Medium Development Bank, or SME
Development Bank, said it has launched emergency meas-

ures to help its customers in flood-hit areas.

They have suspended loan payback requirements and
will allow restructuring of loans for six months for affected
customers staying in the flooded areas. The bank also says
it will suspend payment of interest on loans for the first six
months of a customer’s promissory note. :

The bank also offers a five-year emergency loan with a
one-year grace period and a 4.99 per cent interest rate.
Customers will also get a lean guarantee from Thai Credit
Guarantee Corporation for rehabilitating their business due
tothe floed.

Customers with loans under Bti miltion can also get an
emergency loan up to Bt500,000. Custormers who have
worth between Bt1 million and Bt5 million can get emer-
gency loans of up to Bt miltion for their business.
Customers with loans over Bt million can get an emer-
gency loan worth up to Bt2 million to rehabilitate their
business, said the bank's president, Mongkon Leelatham.

In addition, Krung Thai Bank and Kasikorn Bank have
adjusted their terms in response to the crisis experienced by
customers who have been hit by flooding. Krung Thai Bank

" said it will offer a grace period on loans, and no interest rate

charges for the first three months. They said they vml cut
theinterest rate 0.25 per cent for the fourth and 12
months for home loan custamers. The bank will also allow
personal-ioan custémers to suspend payback loan for the
first three months. Small and medium enterprises (SMEs)
will get a 1 per cent reduction on the interest rate and loan

payback extended for six months.

Kasikorn Bank has offered to suspend loan payback for
up to 12 months for its customers whose businesses have
beenimpacted by the floods.
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45 offic_ials
in crosshairs
over Shin tax

WICHIT CHANTANUSORNSIRI

Former permanent secretary for finance
and the ex-director general of the Revenue
Departinent are among 45 Finance Ministry
officials under investigation for failing to
demand Thaksin Shinawatra pay 17.6 bil-
lion baht in tax on profit made from the sale
of shares in Shin Corp in 2006.

The case concerns former pretnier Thak-
sin’s children, Mr Panthongtae and Ms Pin-
thongta, who purchased 329 million Shin
Corp shares at a price of one baht each from
Ample Rich, an offshore holding company
centrolled by the Shinawatra family.

The pair later sold the shares in their
names to Singapore’s staté-owned com-
pany Temasek Holdings through the Stock
Exchange of Thailand for 49.25 baht each,
reaping capital gains of nearly 16 billion
baht.

The case went to the Central Tax Court
which in 2010 ruled in the siblings’ favour.
According to the court, the real owner
of the shares was Mr Thaksin, not his
two children.

It is alleged that after the ruling the
ministry officials did not make an effort to
demand the tax from Thaksin and did not
appeal the case to the Supreme Adminis-
trative Court.

Inspector-general Yuttana Yimgarund,
who is chairing a Finance Ministry panel
into the matter, said the body is zeroing on
45 ministry officials to discover why they
failed to tax the former prime minister.

The officials who are under investigation
include the then permanent secretary of
finance, the director-general of the Revenue
Department, deputy director-generals, the
directors of bureaus and chiefs of subdivi-
sions, according to Mr Yuttana.

The probe is due to be wrapped up by
next month, he noted.

The panel questioned four officials
from Regional Revenue Office 3 who were
in charge of collecting the tax on the Shin
Corp share sale, claiming there are grounds
to proceed with disciplinary action against

them, said a ministry source. The officials -

have denied they had the authority to tax
the sale.

In July last year, the Criminal Court sen-
tenced four former government officials to
three years in prison for helping Mr Thak-
sin’s children evade the 16 billion baht
in taxes. -

“‘.‘\
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Somkid seeks B1bn in seed money for uni startups

NUNTAWUN POLKUAMDEE

tE
Deputy Prime Minister Somkid Jatusripi-
tak yesterday asked the Stock Exchange of
Thailand (SET) to provide 1 hillion baht in
seed money to support the development of
university startup projects.

“Venture capital funds in Thailand don’t
dare to invest in the initial phase or provide
seed money because there is a high invest-
ment risk. The majority of them will invest
in startups that are already operating with
a customer base and clear business model,”
said Mr Somkid. J

The next development phase will entail

venture capital funds investing in success-
ful startups, he said.

A measure to waive the capital gains tax
for 10 years for venture capital funds and
private equity trusts will cover angle funds
as well those investing in the initial phase,
said Mr Somkid.

There are seven main goals set to
be achieved by 2020 under the govern-
ment'’s startup deal development system.
The goals are: Promoting “Startup Thai-
land” as an international brand, having a
100,000-strong entrepreneurial workforce,
creating over 13,000 jobs around so-called
innovation districts, having nine sectors to

i

transform Thailand’s economy with over
2,000 new startups nationwide, making
prominent deals to enhance the investment
market, conveying better data for decision-
making, and developing favourable laws
and a robust regulatory ecosystem.

Last year, the government vetted 8,000
proposals from startups opting te give sup-
port in various forms to 700 firms employ-
ing 7,500 people. That number is expected
to increase to 1,500 startups in 2017.

Sorme 1IS$86 million (2.93 billion baht)
in funding flowed into startups last year
from varicus sources, growing 150% from
2015, said the Science and Technology

vy

" Minister Atchaka Sibunruang.

The government is also providing incen-

~ tives to startups, offering five to eight-year
" corporate tax waivers for co-working space

businesses, on top of the 10-year capital
gains tax exemption.

At today's cabinet meeting, Mr Somkid
said he will propose a measure on visa
approval for fereigners with business exper-
tise to support the growth of startups.

The Finance Ministry will also be tasked
with finding a solution to ease tax obsta-
cles for venture capital funds in order to
facilitate funding access for startups, said
My Somkid.

- The SET's board of governors, mean-
while, approved 1 billion baht to support a
startup investment initiative spearheaded
by the government, said SET president
Kesara Manchusree, adding that the SET
will study startup projects implemented by
public and private universities.

“The capital supporting startup invest-
ment can be used right away in accordance
with the board’s approval. It is hoped that
the SET will play a role in helping and devel-
oping the country,” said Ms Kesara.

Since startup investment is high risk, the
SET will set up a team to scrutinise invest-
ment projects, she said...,
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'REGULATIONS

Moody’s: BoT personal loan
limits will benefit banks

POST REPORTERS

The Bank of Thailand’s measures aimed at
tightening personal unsecured lending will
benefit Thai banks as it sirengthens under-
writing standards and will moderate growth
in the personal-loan segment, which has
contributed to the high level of household
debt and an increase in non-performing
loans (NPLs), according to Mocdy's Inves-
tors Service. ‘

The new limits will discourage further
leverage among these borrowers, and ease
their debt-servicing burden, the interna-
tional credit rating agency’s report said.

According to the Bank of Thailand’s 2016
Financial Stability Report, household debt
was 79% of GDP at the end of March. Debt
growth was slower in 2016 than in 2015, but
still outpaced income growth, especially
for low-income, agricultural households
and households operating small and mid-

' size businesses.
' “The banks we rate that would most
| benefit from the new regulations are CIMB

| Thai Bank (Baa2 stable, ba22) and Bangkok
|

Bank (Baal stable, baa2), which had the
highest growth rates in personal and credit
card loans in 2016. CIMB Thai in particu-
far will benefit because it has the highest
share of these loans in its portfolio. The new
income-based credit caps will limit banks’
exposure to these higher-risk loans,” the
report stated.

According to a new set of regulations
governing credit cards, the maximum inter-
estrate will be lowered to 18% from 20% at
present, in line with card operators’ lower
financial costs. The new rate will apply to
both new and existing cardholders.

The credit line of a new cardholder will
be capped at 1.5 times monthly income
per card for those earning 15,000 to less
than 30,000 baht a month; at three times
for those earning 30,000 to less than 50,000;
and at five times for those earning 50,000
baht or more. e

In an emergency, however, cardhold-
ers can still request a temporary increase
in credit line depending on their income,
Mrs Ruchukorn said.

The new rules will affect those who apply

for credit cards from Sept 1.

Those earning below 30,000 baht a
month will be limited to three personal
loan creditors, while there is no restric-
tion in terms of the number of creditors in
the case of those earning 30,000 baht and
higher a month.

In an emergency, borrowers can ask
creditors for additional credit at a maxi-
mum of five imes monthly income.

“We expect loans to small and mid-size
enterprises [SMEs] and unsecured personal
loans, which are mainly issued to SME
owners for business purposes, to remain
the weak spots in the system, despite a
recovery in exports and stabilisation of
household leverage that point to gradual
improvements in broad economic condi-
tions,” Moody's said.

Personal and credit card loans
accounted for 9% of total loans at the end
of March. These loans historically have
poorer asset quality relative to secured
loans. Credit card loans had an NPL ratio
0f4.1% at first-quarter 2017, while personal
loan NPLs stood at 2.8%, the report said.
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Village Fund transfer could fall short

Complamts delays
llkelyr'gpfrlm amount

CHATRUDEE THEPARAT 5

The government appears confident of
disbursing at least 90% of the budget
assigned to support Village Fund projects
this year.

But Natee Khiibtong, secretary-gen-
eral of the National Village and Urban
Community Fund Office, said this

year's funding transfer could be slightly

lower than last year's amount because

of complaints about irregularities in
certain projects that led to delays in
budget allocation,

Last year, the government budgeted 35
billion baht to finance the Village Fund
scheme. Of the total, 33.13 billion baht or
94.7% was transferred to 66,337 funds.

Funding went mainly to community
shops, drinking water, fertiliser produc-
tion and agricultural machinery.

Yesterday's meeting of the National Vil-
lage and Urban Community Committee
saw the approval of the first batch worth

921 mllhon baht to 4, 609 funds.

The government has approved 15 bil-
lion baht this year, aiming to finance 79,000
Village Funds nationwide at up to 200,000
baht per fund.

The funding is part of the government’s
local economic development plan under
the Pracha Rat (People’s State) public-
private initiative.

The 15-billion-baht budget stems from

the state’s additional 190-billion-baht mid- |

year budget for fiscal 2017, a supplement
set aside to spur upcountry growth.

Of the 190 billion baht, some 115 billion
will be allocated to local development of

provincial clusters.

. 'Therest breaks down as follows: 15 bil-
lion baht for Village Fund development, 10
billion baht for boosting industrial com-
petitiveness, 23 billion baht for reserve
funds and 27 billion baht to use as com-
pensation for treasury reserves.

The Village Fund scheme was intro-
duced 15 years ago with the aim of serv-
ing as a microcredit lender to people in
rural areas, inspired by Grameen Bank
in Bangladesh.

The scheme is intended to broaden vil-
lagers’ access to financial resources and
help them avoid loan sharks.

The funds use a self-governing concept
whereby members must ensure that bor-
rowers pay their debts to sustain money

; put into the funds.

" Village Funds, however, have been

! criticised over loopholes allowing for cor-
i ruption and the injection of money inta
! non-productive projects.

The government has so far approved

pumping more than 180 billion baht
" intoVillage Funds nationwide.

But while the government continues
ta inject new capital into the scheme, the
amount is still small when compared with
the large number of rural citizens. -
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That role key in forging future of Asean

here has been a lot of hulla-
baloo about Thailand's role in
Asean as the group celebrates
% its 50th anniversary next week.

However, really determining the
country’s status within Asean will take
another eight years when Asean Vision
2025 wraps up and will be evaluated.
Here arethree determinants: -

Fitst and foremost is the country’s
leadership. In 2025, Thailand's pesition
jrvAgean will very much depend on the
matire of its leadership and governance.
Nobody can really tell whatkind of gov-
ernment — demnocratic of otherwise—will
be in place in 2025 in Thailand: But theve
are clear benchmarks within the A,sean
Community.

The 2025 Asean vision clearly states
that all members have to strengthen
democracy, good governance and the
rule of law, and promote and protect
human rights and fundamental free-
doms as well as comnbat corruption. For
Thailand, it should not be difficult to
fulfil these objectives if the powers-that-
be decide to do so. Since 1932, after the
dramatic change from absoclute to con-
stitutional monarchy, Thailand has fol-
lowed the democratic path, even though
the outcome has not been satisfactory:

This is a far ery from the past, when
Thailand’s leadership in Asean was given
a thuinbs-up during the Cambodian
conflict. Its consistency ant diplomatic
outreach won kudos from-all membets,
which led to broad support internation-
ally, including at the United Nations. Now
the former battlefield of Indochina has
been transformed into a regional pow-
erhouse that propels Asean econamic

. development and investment,

Second, to ensure full implementa-
tion of all action plans, relevant govern-
ment organs and agencies must work in
harmony to achieve a synergy of policies

" and practices. So far, they have failed mis-

erably because of deep-rooted structural

.and personal problems. Fox instance, to

implement certain Asean action plans
on'security, in particular those related
to border management, requires the
cooperation of nearly 17 agencies, rang-
ing from the district level to the Prime

~ Minister's Office. Any bottleneck in this

long chain of actiens can block and delay
the implementation of a plan for rnonths
Of even years.

A different'mindset is equally impor»
tant for officials handling action plans.
Frequently they are too focused on pro-

: tecting specific communities, or groups

with vested interests, without considering
the broader pictitre and implications. As
the Asean Cornmunity moves toward full
integration in years to come, it is crucial
that the government pays attention to its.
own harmonisation.

Thailand has done well on two key
issues related to human trafficking and
migrant workers as well as security coop-
eration among Asean countries. After .
three years of trial and error, Thailand has
implemented measures contained in thé
Asean vision and also its own initiatives
to improve the rights of migrant workers
from neighbouring countries. Obviously,
a lot more can be done to fully protect
these workers. But Thailand has aiready
taken a giant step to integrate migrant
workers into its long-term national
developmient plan. As the country moves
toward a.digital economy, migrant work-
ers are pivotal to the pursuit of hi-tech

meodernisation by policymakers.

On the security front, Thailand has
been instrumental in establishing the
Asean Centre of Military Medicine, which
is now in operation. The countrylearned
first-hand from the 2004 tsunami disaster
that the armed forces’ readiness to
respond to natural disasters can prevent
deaths and injuries. Within Asean, this
cooperation has sirengthened civil-mill-
tary relations. Other endeavours inclade
the establishment of the Asean Narcot-
ics Cooperation Centre and ongoing
discussions on setting up an Asean Cyber
Security Centre.

For now, Thailand remains one of the
most protectionist trading nations among
the Asean economies, It is a shame. The
government's economic team has not

" paid sufficient attention to shoring up the

Asean Economic Community.
Otherwise, Thailand would have
already become the hub of Asean, as
envisaged by Prime Minister Prayut
Chan-o-cha himself when he chaired a
national committee to prepare Thailand
for the Asean Commuhity in june 2014.
Archaic laws continue to block enlarge-
ment of the economic and investment




partnership. For decades, Thailand has
had the largest number of non-tariff
measures against imports in Asean.
Certainly, some of these measures are
necessary but most of them could be
scrapped instanily.

Third, Thailand's status in Asean in
2025 will also largely depend on the
attitude and overall sense of belonging
among people living in metropolitan
and provincial towns. They must have
a bigger input in the overall scheme of
things related to Asean's policies.

In the past five years, successive
governments spent several billion baht to
increase public awareness and under-
standing of the implications of Asean
integration. It has not been totally a lost
cause, even though educating Thais
about Asean was done as part of govern-
ment road shows and publicity stunts.
For instance, at Suvarnabhumi Interna-
tional Airport, the Asean lane remains
problematic due to its erratic enforce-
ment. This is simply due to the lack of
clear understanding among the officials
involved of the Asean vision and the
purpose of having an Asean lane as stated
in the Asean Charter.

Since 2005, Thailand has become the
centre of Asean-based non-governmental
organisations and grassroots groups.
These are important forces for transform-
ing Asean into a people-oriented, people-
centred community. To them, initiatives
from above or at the grassroots level are
complimentary one way or another. What
is needed is the habit of holding consulta-
tions between the government and these
civic groups to fine-tune policies and pro-
grammes while they're still in the pipeline.

Today, Thailand is the busiest nation
in Asean when it comes to experiment-
ing with political formulae and systems.
No matter which direcdon the country
is heading, one thing is clear - Thai
policy toward Asean will never change.
Since Asean’s establishment, Thailand
has been right at the centre of all critical
transformations in the group’s evolution,
whether political or economic, anditis
safe to say that Thailand will continue to
take partin all Asean undertakings with-
out reservation. It will remain so in 2025
whether or not Thailand makes the grade.
Kavi Chongkittavom is veteran journalist on
regional aftairs.
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Growth expected
to hold steady

PAWEE SIRIMAI

Economic growth in the second quarter is expected to
be close to the first quarter’s reading of 3.3% and accel-

erate to 3.7% in the second half, says a senior Bank ‘of
Thailand official. .

“Some economic engines showed stronger growth
than expected but 1, personally, think that GDP growth
in the second quarter was roughly the same as in the
first quarter” said Don Nakornthab, senior director in
the macroeconomic and monetary policy department
at the central bank.

“If the GDP growth in the second quarter meets t.he
3.3% growth in the first quarter, the Thai economy c¢an
be expected to grow stronger at 3.7% in the second half
to make the central bank’s full-year GDP forecast of 3. 5%
reachable”

Mr Don said that private consumption is expected to
accelerate in the second half while the low-base effect
of tourist arrivals in the fourth quarter last year from'
the crackdown on illegal tour operations will help boost
growth in the tourism sector this year. po

However, merchandise exports, which grew stroriger
and broader-based in the second quarter, are expected
to slow down in the second half of this year, he added.

On a balance-of-payments basis, Thai mercharidise
export totalled UUS$112 billion (3.74 trillion baht) in the
first half of this year, growing 7.4% year-on-year, while
the growth in the second halfis expected tobe only 2.7%
due to the high base during the same period last year.

The Bank of Thailand early last month lifted the coun-
try's outbound shipment outlook to 5% this year from
2.2% predicted in March.

He said that the baht appreciation is not expected to
greatly diminish Thai exporters’ competitive edge as the
currency's real effective exchange rate — adjusted for
inflation and against a range of currencies of its main
trade partners — rose only slightly.

“However, the stronger baht could affect the proﬁts
of exporters as they will have to convert revenue from
dollars into baht,” said Mr Don. :

In a related development, Mr Don said the Thai eton-
omy continued to expand in June, mainly supported by

- the broad-based expansion in merchandise exports dnd

continued recovery in the tourism sector.

On a balance-of-payments basis, Thai merchandise
exports amounted to $19.8 billion in June, up 7.6% year-
on-year, Without gold exports, the value was $19.4 bllhﬂn
up 9.9%,

Mr Don said that despite the strong recovery in exporfs,
manufacturing production remained flat mainly due to
subdued domestic consumption.

June's manufacturing production index (MPI) dropped
0.2% while the MPI for the second quarter decreased
0.1%, down from 0.3% growth in the first quarter.

Mr Don said private investment contracted slightly
in June, with indicators dropping 0.2%, due largely to
the continued slowdown in the construction settor
while investment in machinery and equipment stead-

*ily grew.
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