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GOVERNMENT

Finance chiefs in rotation

WICHIT CHANTANUSORNSIRI .

The cabinet yesterday approved a
reshuffle of six high-ranking Finance
Ministry officials, effective Oct 1, accord-
ing to finance permanent secretary
Somchai Sujjapongse.

Krisada Chinavicharana, director-
general of the Fiscal Policy Office (FPO),
will replace the retiring Somchai Pool-
savasdi as director-general of the Excise
Department, while Suwit Rojanavan-
ich, director-general of the Public Debt
Management Office; will become head
of the FPO.

Depiity permanent secretary Prapas
Kong-led will replace Mr Suwit, and
inspector-general Narin Kalayanamit
will take over Mr Prapas’s post.

Banthornchome Kaewsa-ard, a
fiscal policy adviser to the FPO, will

‘become inspector-general, and Poom-

sak Aranyakasemsuk, a consultant for
enterprise development at the State
Enterprise Policy Office, will replace
Ms Banthomchome.

Mr Somchai said the retation is
appropriate. For example, the move
from the FPO to the Excise Department
will give Mr Krisada a chance to learn
other tasks.

No further persennel moves are likely
any time soon, Mr Somchai said.

In May, the cabinet approved the
swap of Treasury Department head
Chakkrit Parapuntakul with Patchara
Anuntasilpa, the deputy permanent
secretary for finance.
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Govt plans Bt2.750 welfare per
month for low-income citizens

THE NATION és ibf

THE GOVERNMENT plans to offer a state
welfare payments of Bt2,750 a month to
low-income peaple.

Last year, the government gave people
who qualified a one-time Bt3,000 pay-
ment.

Somchai Sujjapongse, Finance Ministry

permanent secretary, said yesterday that

the ministry would pro-

pose a Bt40-billion wel- THE GOVERN“ENT
WILL ALSO OFFER
MORE ASSISTANCE funds.

fare package in the next

few weeks to support

low-income groups.
Eligible people will get

financial supportstarting  TO PEOPLE WHO LIVE

A person whois classified as low
income earns less than Bt106,000 per
annurm. ,

The government will also offer more
assistance to people who live under the
paverty line or who eamn less than
Bt30.000 per year. There were about 4
mitlion people eligible, Somchai said.

The government also plans to provide
job training for low-income people and
evaluate their income
each month. If their eam-
ings increase, they will
lose the right to welfare

A total of 14 million
people are registered for

on Q;‘Ob‘?”’ he Saig- " UNDER THE POVERTY  statewelfare. X

e government wi Over past years, the
transfer money directiy to LINE OR WHO EARN government has
peoplewhoholdcards ~ LESS THAN BT30,000 increased budsets for the

making thermn eligible. The PER YEAR

transfers will include
Bt6OO for train tickets
and Bt1,000 for city bus rides, and the
remainder for buying necessities at
Commerce Ministry sponsored shops,
known as Blue Flag shops, he said.
Every month cardhotders will have to
spend all the money, which cannot be
rolled over for future months.
The estimated total monthly transfer
for each government cardholder will be
Bt2.750.

i

poor inmany schemes. It

pays more than Bt 2 bil-
lion annually for disabled people and has
raised their income from Bt500 to Bt800
a month since 2015 fiscal year.

" More than two millions low-income
people who eam less than Bt100,000 per
annum got a Bt1,200 to 1,500 monthly
payment, an increase from Bt600 to
BtBOQO paid by previous governments.

The government also allocated Bt80-
billion annually for 10 million etderly mem-
bers of the population.
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The Public Debt Management Office
(PDMO) is to reap a windfall from
the local currency’s rapid run-up by
swapping foreign-denominated debt
for baht-denominated debt.

The state agency plans to convert
US%$250 million (8.37 billion baht) in
dollar debt to a baht-denominated
obligation over the next few months,
said Theeraj Athanavanich, a bond
market adviser to the PDMO, adding
that it is also aiming to swap 30-40
billion yen-denominated debt but will
monitor the foreign exchange mar-
ket's movement for a while before
making a decision. ..

The foreign currency debt swap is
a policy of Finance Minister Apisak
Tantivorawong, who has said that
it was a good time for the PDMO to
curb foreign exchange risk from the
government’s foreign debt, though it
accounts for a mere 4.99% of public
debt. Apart from the government,
state enterprises are also advised to
swap their foreign currency debt.

Of the total 4.99%, government
agencies owe 1% of the debt, while
state enterprises make up for the rest.

At the end of May, public debt

swap boost

amounted to 6.34 trillien baht, rep-
resenting 42.9% of the country’s GDP.
6.03 trillion baht or 95.1% was baht-
denominated debt, while 317 billion
or 4.99% was foreign debt.

The baht, the second-best per-
forming Asian currency after the
South Korean won in 2017, is up about
7% against the greenback in the year
to date. The local currency stood at
33.50 baht to the dollar yesterday.

Meanwhile, Fiscal Policy Office
director-general Krisada Chinavi-
charana said commercial banks
should shoulder costs incurred from
currency hedging of their small and
medium-sized enterprise {SME)
customers, o

Recently, commercial banks
asked the Finance Ministry to pay
the hedging cost instead of their
SME customers.

The hedging cost will not signifi-
cantly hit banks’ operating costs, 50
they should give back to customers,
Mr Krisada said.

He said the Finance Ministry plans
to shoulder an increased portion of
credit guarantee risk-sharing for
SMEs provided by the Thai Credit
Guarantee Corporation, in addition
to absorbingthe credit guarantee fee.
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HEALTHY BOOST

~New law covers workers’ medical
"~ expenses up to Bt2 million

i . “"TheLabour Ministryhasissued anewmin- -
isterial regulation increasing the ceiling for
medical expenses an employer must cover for
injured or sick employees from Bt1 million to
Bt2 million. .

The regulation, which relates to workers
‘beingtreated at public hospitals, was published
in the Royal Gazette and is backdated to
January 2016.

The new regulation aims to conform to the
current economic situation.

The new law maintains a previous ministe-
rial regulation specifying payment steps for
employers to cover workers' medical expenses
starting fromup to Bt50,000, but increased the
payment ceiling.
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Baht’s sharp rise on BoT

Céntral bank advises

hedging against risk

PAWEE SIRIMA{ g}

The Bank of Thailand has acknowledged
the baht’s rapid climb against the US
dollar recently, a movement that it says
warrants close monitoring.

i
i

“Bven though the baht's strengthemng ;

is in tandem with the movement of other |

currencies in the region, the bahtin the
recent period has gained in value rather
fast” said Mathee Supapongse, the deputy
governor overseging monetary stability at
the central bank.

The abrupt apprematmn of the baht -
reflects the market’s reaction to short- |

term volatility, Mr Mathee said. .

“As a result, the Bank of Thailand will
closely monitor the situation in the foreign
exchange market,” he said. .

The baht has gained about 7% year-to-

date afainst the US dotlar, 1Ial.]_l]_.')g only - -

South Korea's won, whichis up 8% in the
period, according to data promded bythe
central bank.

Other currencies in the region have
seen smaller gains against the greenback,
including the Talwanese dollar (6.3%),
the Singapore dellar {6%)}, the Indian
rupee {5.5%), the Japanese yen (56%), the
Malaysian ringgit (4.7%), the Chinese
yuan {2.8%) and the Indonesian rupiah
(1.2%). The Philippine pesc is down 2.2%.

Mr Mathee said foreign direct invest-
meht also contributed to the firmet baht.

 “We've advised the private sector 1o
consider liedging to manage risks associ-

ated with the cuwrrency’s movementandto |

copé with global financial mrarket fluctua-
tions that remain high,” he said. .

The central bank has maintained its
tapering measures for almost four months
since April, cutting supply of short-dated
bonds by 320 billion baht as it seeks to
curb hot money.
" Don Nakornthab, a senior director at
the Bank of Thailand, said last week that
the baht's strength had not significanty
blunted Thailand's trade. competitive-
ness and that exporfs remained on track
to achieve the central bank’s fuli- ye&x
forecast of 5% growth. :

Mr Don said the central bank had acted
onthe baht to some extentin abid to keep
the curréncy indine with regionial peers.

‘Thailand’s outboundshipments in June
surged 11.7% year-on-year. For January-
hine, exports were up 7.8% year-con-year.

A foreign exchange dealer said the
stronger baht sprang from the dol-
lar’s retreat over concerns about the
US economy. -

“Indicators out of the US showthat the
economy is weaker than what the market
expected while political uncertainties
have increased, causing a sell-off in the
US dollar in the recent period,” said the

dealer, who dech'ned to be named. .

Offshore inflows to Thailand's bond
and stock markets since mid-July also
contributed to the stronger baht, the
dealer said.

The dealer put the baht's near-te;m “
| ceiling at 33.30 to the dollar through

August. The baht yesterday traded at
33.42, compared with 33.46 on Monday..

In areport, Tisco Securities said: “In our
view, the current account (CA) risk is now
skewed towards the downside, as we believe
imponts will outpace market expectations
in the second half when private investment

# Sources Reuters Bloomberg Bank ofThalland

- baht going forward.”

radar

BANGKOK POST GRAPHICS

starts to recover. This, in ;_t:a;:d:tam with the
baht's strength, should cause CA'surplus to
ultimately shrink; reducing pressure onthe

The central bank has l'alSed'lL‘i forecast

for the current account surplus to 1S$39.7

billion (1.33 trillion baht) this year from

'$36.9 billion previously after revising its

export forecast to 5% growth from 2.:2%.
. Thereversal of “ Trump-flation” trades

‘ ‘and the subsequent decline in: discount-

margin bond vields iriggered a new
stream of fund inflows into emerging-
market assets, Tisco said.
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takes aim at
asset swipe

E;{PM accﬁse‘s govtwdf

trying to sway court

POST REPORTERS 7

Former prime minister Yingluck Shi-
nawatra has accused the government of
trying to influence the Supreme Court’s
ruling in her rice-pledging trial by enforc-
ing an order for her to pay 35.7 billion
baht in compensation for losses incurred
in the scheme.

Ms Yingiuck issued the criticism on
her Facebook page, saying that despite
her July 19 petition to the Administrative
Court for an injunction against having
her assets seized, the Finance Ministry
enforced the administrative order to
claim them.

The ex-premier suggested that by
seizing her assets the government was
attempting to sway the Supreme Court's
Criminal Division for Holders of Political’
Positions, which is due to hand down its
ruling in her case on Aug 25.

“The government finally chose to
i do this because it thinks it can wield its
. power any way it chooses, without wait-
{ ing for adecision from the Administrative

‘Court on my request for an injunction,”

she wrote.

She said that even if all her bank
accounts and assets are seized as she
expects, she would continue to fight to |
prove her innocence uncowed. i

“I remain strong, and ready to prove 1{
1 did nothing wrong when 1 deliver my .
closing statement to the Supreme Court !
on Ang 1. I will do my best” she wrote.

On Monday, Somchai Sujjapongse, :
permanent secretary of the Ministry of
Finance, said the authorities started to

. identify Ms Yingluck's assets and gave
. the details of 12 bank accounts under her

name to the Legal Execution Department
(LED) so it could enforce the order.

The embattled former premier said she
would take strength from the moral sup-
port she received from her supporters, -
about 1,000 of whom gathered outside |
the court last week.

The message was Ms Yinghuck’s first l
and direct hit at the government after she
appeared in court last Friday for the final
hearing of defence witmesses. In the trial
she stands accused of malfeasance and

. dereliction of duty in handling the rice *

scheme, resulting in corruption and

* huge losses.

Prime Minister Prayut Chan-o-chahas
warned Ms Yingluck's backers they wilt
face legal action if they band iogether to
suppott her on the day of the judgement.
The regime has already banned political
gatherings of more than five people.

“people should think about what they
will achieve by being there. No matter
how many assemble or what happens,
the outcome of the case will not change.
So why even go? Let the court do its job,”
he said yesterday.

Gen Prayut stressed that national rec-
onciliation should be based on respect for |
the law and the justice system, pointing
out that all cases undergo due process
and are not decided by the regime.

Justice Minister Suwaphan Tanyuvard-
hana said yesterday the enforcement of
the administrative order was not timed

. to coincide with the Supreme Court’s

ruling schedule.

He said every action in enforcing the
order was taken in due process and noted
that enforcement would proceed unless
the court puts the brakes on it.

Some political observers speculated
that Ms Yingluck's message would trig-
ger an outpouting of support from her
acolytes on Aug 25. The Pheu Thai Party,
of which she was formerly a leading
member, stilt enjoys incontestable sup-
port in the North and Northeast.

A source at the National Council for
Peace and Order (NCPO) said the regime
does not see the predicted crowd of her
supporters as a politicaliactivity, but
rather a move to pressure the court.

Her supporters can visit the coutt to
lend their moral support as long as they
act in good faith, said Col Pirawat Saeng-
thongin his capacity as Internal Security
Operations Command spokesperson.

Somchai Ngamwongchon, a spokes-
man for the Administrative Court, said
the court has given Ms Yingluck 15 days
to submit a more detailed explanation
backing up her argument before a deci-
sion is made on her petitton. .

Meanwhile, Pol Gen Patcharawat
Wongsuwon, a former national police
chief, will attend a hearing at the Supreme
Court on Aug 2 for his role in the crack-
down on yellow-shirt protesters.

“There will be no need for exira secu-
rity on that day,” Deputy Prime Minis-
ter Prawit Wongsuwon, who oversees
national security, said.
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