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Soﬂ drlnks for sale al a convenience store. Beverage companies will have some time tn fower the sugar content in their drirks. PATIPAT JANTHONG

SIX month grace for sugary drmks

} WICHlT CHANTANUSORNSIRI sy

! 5‘" .

} The Excise Department will give a six-year geace period
to help drink manufacturers gradually lower the sugar

- content of their products to meet the department’s

threshold or face a.significant rise in tax.

The grace period will be divided into two phases
of three years each, said department planmng bureau
director Nutthakorn Utensute.

The departmem will reduce the tax by 20-30% for
| beverages that contali no sugar or use artificial sweet-

eners during the first three years after the tax comes
. into force.on Sept. 16
_ In-the fifth year, the Excise Depanment will double
i thetaxfate on drinks that fail to complywith the depart-
ment's limit on sugar content, he said.
i For the sixth:year; sugar-sweetened drmks -~ those
i with sugar at 18 gramines per 100 millilitres - will see
I their taxes more than doubled, he said.

L




During the six-year grace period, the Excise Depart-
ment will gradually reduce its limit for sugar content in
beverages to comply with the Woild Health Organisa-
tion's (WHO) standard, set at no more than six grammes
per 100ml.

At present, the average sugar content in beverages in
Thailand is two times higher than the WHO standard.

The Excise Department has classified sugar content
in beverages into five levels based on the 100ml volume:

. below six grammes, 6-10g more than 10-14g, more than
14-18g and more than 18g.

But Mr Nutthakorn declined to reveal the sugary-
drink tax rates, saying the tax will come on top of the
duty to be computed tased on suggested retail prices,

; L)
which also come into effect on Sep 16.

The Excise Department hopes that the suggested
retail prices, which will replace the existing ex-factory
prices and cost, insurance and freight (CIF) values, will
create a fairer system for rnanufacturers and importers

after it found that some businesses have been exploit-
ing the ex-factory and CIF values to understate their
tax bills.

Mr Nutthakorn said that sugary drinks with a 1,000ml
bottle have 10 imes the sugar content of the 100ml size,
50 their tax bills must be higher.

Manufacturers will adjust their formulas to be less
harmful by lowering the sugar content and using
artificial sweeteners, he said, adding that the Excise_
Department is not concerned that the tax will affect
its tax revenue collection as the measure is aimed at
improving pubiic health.

Non-alcoholic drinks generate tax income of 18-20
billion baht a year for the Excise Department.

An informed source at the department said sugary
drinks that could be subject to the tax are carbonated
soft drinks, coffee, green tea, energy drinks, yoghurt
and soy milk, although some of them will tax exempt
as they are classified as farm products.

N
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Sweetening the country’s taxation

NEW TAXES ON SUGARY DRINKS TO PUSH PRICE UP BY 20 PER CENT OR MORE

WICHIT CHAITRONG
THE NATION .

TAXATION on’ sugary beverages
will soon be introduced and, within
. two years of imp]ementation the tax
. rates will increase substantially, said
Somchai Poolsavasdi, director-gen-
eral of the Revenue Department.
Somchai said the impost on sweet-
ened beverages was introduced
because the government wanted to
. discourage people from consuming
i too much sugar. This is in line with
. the Food and Drug Administration
health recommendations that sugar
~ content should not exceed 6 grams,
. or 6 per cent, per 100 millilitres of
beverage. .
To allow businesses to plan
+ accordingly, the effective date of the
tax would be September 16.
Beverages with less than 6 per
- cent of sugar will be exempted from
thetax, and other drinkswillbe taxed
: accordlng to the amount of sugar
they contain. The higher the sugar
{ content, the higher the tax.

Beverages with sugar would be
divided into five groups: less than 6
per cent, 6-10 per cent, 10-14 per

cent, 14-18 per cent, and 18 per cent

up.

Most beverages on the market

have about 10-14 per cent, said
Somchai, who added that prices
wouldnot much be higher than they
are now.

Under the current excise tax law,
artificial mineral drinks, sodas and
soft drinks with added sugar are
beingtaxed at Bt0.37 per unitor bot-
tle, and those without sugar aretaxed
at Bt0.77 per unit or bottle.

Underthenewexcise tax effective
on September 16, the maximum tax

-Tate on beverages will be 30 per cent

of suggested retail price, but the
applied rate would be lower.

The department will submit sug-
gested applied rates to the Cabinet
soon, thenthe Cabinet will have final

say what the applied rates will be, *

said Somchai.
Hesaid producers and importers
hadbeen consulted about the newtax

ratesand the department would give
themtwoyearstedevelop newprod-
ucts to meet health guidelines set by -
the authorities.

After two years, tax rates would
progressively increase or double for
beverages high in sugar, he said.

Deputy Finance  Minister
Wisudhi Srisuphan led a meeting
between senior tax officials and
members of American Chamber of
Commercein Thailand on Thursday,
where they dlscussed the impact of
new tax rates.

Nutthakorn Utensute, director of
the planning bureau of the Excise
Department, said sugary beverages
in bigger containers would also be
charged higher and those who could
reduce sugar level could be taxed at
20-30 per cent lower.

He also referred to a recommen-
dation over sugar intake made by
World Health Organisation(WHO).

Malika Bhumivamn, a partner of
Bo_]hger & Company ConsultingLtd,
said those in the tea and coffee! usi-
nesses, such as Starbucks, were con-



cerned about the new excise. -

They argued that tax might be.

biased against some products, for
example coffee in closed containers,
cans or bottle would be taxed, but
coffee in a cup would not.

Some asked why the department
had not imposed taxes on cakes, ice-
cream and other sweet products.

. Coffee and tea producers are also
waorried about the government plan
to introduce tax on the caffeine con-
tained in coffee and tea. Tax on caf-
feine content would also affect ener-

‘gy drinks.

Somchai, however, told The
Nationthat the department had not
yet finalised a proposal for tax col-
lection on caffeine, )

Sources in the green tea industry
said that companies were develop-
ing new products with reduced sugar

contentand thesewould belaunched

shortly.
Some producers had already
changed the ingredients of their

. products by reducing sugar content,
i Somchai added.

Following the World Health
Organisation’s Fiscal Policies for Diet
and Prevention of Noncommunica-
ble Disease 2015, the WHO sug-
gested that governments world-wide
impose taxes on sugar-sweetened
beveragestoreduce consumption. It
recommended that taxes raise retail
prices of sugary beverages by 20 per
cent or more.

The WHO also noted that
Thailand’s current tax rates on bev-
erages donot promote healthyliving.
The WHO said that, world-wide,
about 39 per cent of adults aged 18

- and up were overweight in 2014.

Diabetes wasdirectly responsible for
1.5 millions deaths in 2012 and 89
million disability-adjusted life years.

The.increasing number of over-
weight children was also alarming.
In 2013, an estimated 42 million
children were overweight.

WHO guidelines recommend
thatadults and children reducetheir
dailyintakeoffree sugarsto less than
10 per cent of their total energy
intake. A further reduction to below
5 per cent, or roughly 25 grams (6
teaspoons) per day, would provide
additional health benefits.
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