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Apisak aims
to allay fears

over currency

PAWEE SIRIMAI

The econoemic recovery remains resilient
in the face of the stronger baht, with large
firmas able to handle the situation, says
Finance Minister Apisak Tantivorawong.

The baht climbed to a near 26-month
high against the US dollar yesterday at
33.59. The local currency is the second-best
performer in Asia, gaining 6.1% year-to-
date, tratling only the Korean won (6.9%).

“Possible effects of the stronger baht
on the economic recovery are not really
an issue, as most of the big exporters
have already managed the risks associ-
ated with the currency movements,” Mr
Apisak said.

Butsome smaller firms, especially small
apd medium-sized enterprises (SMEs) that
fail to properly hedge against currency
risks, are affected by abrupi surges in the

STRONGER ASIAN CURRENCIES AGAINST US DOLLAR
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Source: Reuters

baht's value, he said.

“The government is looking for meas-
ures to help improve these SMEs’ access
to hedging instruments,” Mr Apisak said.

Thailand's outbound shipmentsin June
surged 11.7% year-on-year. For January-
June, exports rose 7.8% year-on-year.

Bank of Thailand governor Veerathai
Santiprabhob said the baht’s recent run-up
was caused mainly by the depreciation of
the'US dollar.

“This phenomenon has not only hap-
pened with the baht, as other currencies in

{Unit: %)
Note: year-to-date
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the region have also appreciated,” he said.

The dollar's retreat could be attributed
to certain US economic indicators, which
might turn out to be weaker than what the
market had expected.

Other factors may include investiga-
tions connected with US President Donald
Trump, Mr Veerathai said.

“Weakening confidence in the US presi-
dent’s ability to push for his policies, espe-
cially economic simulus measures, may
have recently caused the US dollar to lose
value,” the central bank chief said. -
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support merchants and state
L agencies aCcross the country to install
Etectronic Data Capture (EDC)
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June exports defy
baht, jump 11.7%

2nd Straight month of
double-digit growth

PHUSADEE ARUNMAS

, Exports in June surged 11.7% year-on-

year despite the firmer baht, supported by
strong orders from traditional markets and
boosting the government's confidence of
meeting the full-year target of 5% growth
in export value.

The double-digit growth in June after a
13.2% leap in May signals a brighter out-
look for the second half, the Commerce
Ministry said, adding that shipments to
traditional markets were up 7-8%.

Pimchanok Vonkorpon, director-
general of the ministry’s trade policy
and strategy office, said exports in june
rose 11.7% to US$20.3 billion (683 billion
haht). June imports rose 13.7% to $18.4
billion, giving Thailand a trade surpius

- of $1.9 billion.

“June exports rose because of growth in

every major export market, with demand
growing in line with the recovering global
economy,” Ms Pimchanok said.

Export value has risen sharply since
May despite the stronger baht making
prices of Thal products, especially farm
items, more expensive.

The baht has risen 6.1% this year to its
highest level in nearly 26 months, making
it the second-strongest currency in the
region after the Korean won.

In the first half, exports rose by 7.8%

to $114 billion as imports gained 15% to

reach $107 billion.

As a result; Thailand recorded a trade
surplus of $6.97 billion in the first six
months, Ms Pirnchanok said.

Exports, worth more than 80% of Thai-
land’s GDP, are just recovering after years
of weakness,

The Commerce Ministry has forecast
export growth of 5% this year after last
year's 0.5%, which was the first annual
growth in four years.

June brought solid exports to major
markets such as Japan, China and Asean,
especially the emerging nations of

Cambeodia, Laos, Myanmar and Vietnam.

Shipments to the traditional markets of
Japan, the US and the EU rose by 26.5%,
8.2% and 5.9%, Ms Pimchanok said.

Products whose exports shot up
included rubber, sugar, fresh and canned
fruits, and frozen and cooked chicken.

Industriai exports of computers, plas-
tics and chemicals also rose.

Ms Pimchanok said exports should
continue to rise through the rest of the
year, supported by the recovering econo-
mies of Thailand’s big trading partners.

Weaker oil prices should also lower
logistics costs, she said. But risks still lie
ahead that need close monitoring.

“There are volatile exchange rates and
possible protectionist policies from major
export markets such as the US” Ms Pim-
chanok said.

Chen Namchaisiri, chairman of the
Federation of Thai Industries, said the
baht at 33 to the US dollar is “too strong
forthe Thai export sector and we demand
the government step in to do something
to make it easier for Thai exporters to do
their jobs” ~
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Commemorative notes

" Bank of Thailand governor Veerathai Santiprabhob unveils a series of banknotes honouring the late King Bhumibol Adulyadej. The
notes will be sold at commercial banks and speciafised financial institutions from Sept 20.KITJA APICHONROUAREK -
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‘New bank notes to
paytributeto
King Bhumibol -

Bank of Thailand (BOT) Governor
Veerathai Santiprabhob, centre,
yesterday announces the launch of
commemorative banknotesin
remembrance of the late King
Bhumibot Adulyadsj.

The BOT will issue Bt20, Bt50, Bt100,
Bt500, and Bt1000 denomination
commemorative banknotes in
gratitude to the late monarch for his
boundless and gracious kindness:

The colours, sizes, and the portrait on
the front side of the commemorative
banknotes are identical to the 16th
series banknotes. The main element
on the reverse side of each
denomination shows the portrait of
King Bhumibol, and depicts images of
stories from his life. The
commemorative banknotes will be
taunched for circulation on September
20. The notes can be exchanged at any
commercial bank, the Government
Savings Bank, the Bank of Agriculture
and Agricultural Cooperatives, the
Government Housing Bank, the
Islamic Bank of Thailand as regular
circulating banknotes.
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Yingluck faces

RED-SHIRT LEADER'S
JAILING COULD DETER
EX-PM'S SUPPORTERS
FROM TURNING OUT IN
LARGE NUMBERS

THE NATION
1S

JUST A DAY after a key party figure
and red-shirt leader was sent to jail,
former prime minister Yingluck
Shinawatra will today attend the last
hearing at the Supreme Court for
alleged negligenceinher government’s
controversial rice-pledging scheme -
a case in which she could face a jail
term.

At today’s hearing, the 17th in this
case, the Supreme Court’s Criminal
Division for Political Office Holders is
also expected to announce the date for
its judgement. ,

The political heat has turned up
with Jatuporn Prompan, the top red-
shirtleaderand a key Pheu Thai politi-
cian, being sentenced by the Supreme
Court yesterday to a one-year impris-
onmentinalibel case involving former
premier Abhisit Vejjajiva.

final hearing

However, observers viewed that |
yesterday’s verdict against Jatuporn
could discourage Yingluck’s red-shirt
supporters from showing upin agreat
number at today’s final hearing, ashad
been planned.

The court, today, will also rule on
whethertograntarequest by Yingluck
to seek a Constitutional Court review
on her case’s legal validity under the
new Constitution, which came into

. effect in April.

In her last-diteh attempt to delay a
high-court judgement, Yingluck
pointed outin her petition that Article
235 of the new charter requires the
courttobaseitsconsiderationuponthe
inquiry file of the National Anti-
Corruption Commission (NACC). She
said that this contradicted the 1999
law on court procedures, which
required the courttomainlyrelyon the
report by the relevant NACC commit-
tee.

During the previous 16 court hear-
ings into the rice-pledging case, a few
hundreds of Yingluck supporters
would usually show up at the court’s
premises, but their number is expect-
ed to be higher today due to the sig-
nificance of the final hearing, prompt-
ing Prime Minister Prayut Chan-o-
cha to urge supporters to abide by the
law and respect the judicial branch.

In addition, General Chalermchai
Sitthisart, the Army chief, brushed
aside allegations that the military had
dispatched personnel to monitor the
movement of key Pheu Thai Party fig-
ures ahead of today’s court hearing.




Chakkawud Triwallop, a red-shirt
leader in the northeastern province of
Nakhon Ratchasima, said he had
received an annonymous call telling
him to be low-profile in displaying
moral support forthe ex-premierso as
to avoid worsening the political cli-
mate and economy.

Chalermchai said no special orders
had been issued Army personnel con-
cerning today's final court hearing. He
said Yingluck’s supporters had a right
to show their moral support without
breaking the law.

Chalernchai’s estimate was that
there would be
300 to 500 peo~ |
ple showing up at
the high court
premises today
when Yingluck
attends the hear-
ing, adding police
will be responsi-
ble for law
enforcement
during the ses- YINGLUCK
s101.

Deputy premier Wissanu Krea-
ngam said Yingluckhadarightto peti-
tion the Consti-tutional Court to
reviewthe court procedures in the rice-
pledging case in which she has been
charged with neglecting her duty as
prime minister while implementing
the scheme, resulting in corruption
and huge loss of taxpayer money.

Wissanu said it was up to the high
court to decide whether Yingluck’s
petition would be forwarded to the
Constitutional Court for a review as
sought bythe ex-premier under Article

5 of the new charter. A judicial review
would lead to a further delay of the
high court’s judgement.

Besides Yingluck, the former com-
merceand deputy commerce ministers
of the Yingluck government are also
facing similar criminal lawsuits pend-
ing in the Supreme Court.

In addition, Yingluck and former
Cabinet membersare also fighting civil
liability lawsuits in which the govern-
ment is demanding massive compen-
sation for state lossesin the rice-pledg-
ing scheme.

Meanwhile, Yuttapong Charassa-
thien, a former deputy agriculture
minister of the previous Yingluck gov-
ernment, yesterday led a group of-
media representatives to inspect the
premises of Kanchana Feedmill Co in
Ratchaburi provincetoverifythefirm’s
purchase of government-owned rice.

According to Yuttapong, the firm
won a Commerce Ministry contract
for 38,924 tonnes of rice which came
fromthe previous government’s pledg-

~ ingschemebutthatamountofrice was

not present at the feedmill firm's ware-
houses.

Yuttapong earlier asserted that the
government had sold rice suitable for
consumption to the feedmill industry
at a very low price resulting in bigger
losses for the rice-pledging scheme in
order tojustifyits lawsuits against for-
mer premier Yingluck. An executive of

. Kanchana Feedmill said the firm had

purchased 38,924 tonnes of rice from
the Commerce Ministry and the rice
was stored at other warehouses.

He said the rice had already been

used in feedmill production.-
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PM warns on court unrest

Watana expects huge

POST REPORTERS

The prime minister has issued a stern
warning to supporters of former premier
Yingluck Shinawatra who turn up at the
Supreme Court today for the final round
of defence witness hearings in the rice-
pledging case not to stir up unrest.

“I always said so. But why you haven't
quoted me as saying that? You only reported
who would come to protest or rally and kept
asking if the government would invoke any
laws to deal with them. That will only create
more conilicts,” said Prime Minister Prayut
Chan-o-cha when asked if he had given
any special orders to security officials to
deal with Ms Yinghuck's supporters at the
Supreme Court's Criminal Division for
Holders of Political Positions.

“You [the media], too, should tell them
[Ms Yingluck's supporters) to refrain from
coming to the court in person if they don’t
really have to, as they can still monitor
media coverage of the hearings [else-
where],” he said.

His deputy, Gen Prawit Wongsuwon,
who is also defence minister, said if the
ex-prernier's supporters want to go to the
court they may do so but they should limit
their numbers.

Ms Yingluck has been charged with -

dereliction of duty for failing to stop cor-
ruption and irregularitics stemming from
her government'’s rice-pledging scheme,
which resulted in more than 500 billion
baht in damages. ’

Watana Muangsock, a former commerce
minister and a key figure in the Pheu Thai
Party, said a huge number of people wili
gather at the court to offer Ms Yingluck
moral support because she had been their
elected prime minister.

He also criticised Gen Prayut and Gen
Prawit, accusing them of restricting the
rights and freedom of the people by warn-
ing them against turning up at the court.

TR YA LR The National Anti-Corruption

~ Commission { NACC)} finds ex-prime minister
Yingtuck Shinawatra guilty of negligence in

. the rice-pledging scheme.

The NACC forwards Ms
Yingluck's case to the Office of the Attorney-
General (QAG) and asks for Ms Yingluck to be
arraigned on charges of negligence of duty in the

rice-pledging scheme which caused damage of
500 billien baht to the country.

The OAG submits 20 boxes of
Yingluck case documents to the Supreme
Court's Criminal Division for Holders of
Political Positions.

The Supreme Court

division accepts the case for trial
m Ms Yingluck appears at the

first hearing of the rice-pledging scheme trial

i to hear charges against her.
m Ms Yingluck plans to appear

- atthe last hearing of the rice-pledging scheme
trial. Hundreds of her supporters are expected
to turn up at the court to boost her.

W Ms Yingluck is charged with negligence
for failing to prevent irreqularities in the
rice-pledging scheme.

M The 14 witnesses for the state
include Nipon Poapongsakor,
Thailand Development Research
Institute’s distinguished scholar;

Supa Piyajitti, a member of the NACC,
Cr Warong Dechgitvigrom, a former
Democrat MP for Phitsanulok, and
Jirachai Moonthongrei, permanent
secretary to the PM's Office

8 The 42 witnesses for the defendant
include Ms Yingluck, Kittiratt Na-Ranong,
former finance minister, Varathep Rattana-
korn, ex-deputy agriculture and cooperatives
minister, Niwatthamrong Boonsongpatsan,

“Not only did Gen Prayut and Gen
Prawit show an attitiede of not respecting
the rights and freedom of members of the
public, but they also expressed their tack of

former commerce minister and Yanyong
Puangrat, ex-geputy commerce minister.

# The ruling is expectec in September.

® Ms Yingiuck must submit her closing
statement in the trial on the rice-pledging case
within 30 days of her final hearing (July 21}

W if found quilty, Ms Yingluck could face a
il term of up to 10 years.

Issues raised by the plaintiff

M Rice farmers do not reap-any benefits from
the rice-pledging scheme

W The rice-pledging scheme caused losses
amounting to 500 bittion baht to the state

B There are irregularities in the rice-pledging
scheme and Ms Yingluck faited to act on
warnings

Issues raised by the defendant

M The rice-pledging scheme does bénefit
rice farmers.

I Rice farmers have made good money
from selling their crops under the scheme,
enabling them to pay off debts,

W The Yingluck government came up with
mechanisms to prevent alleged corruption in
the rice-pledging scheme.

TIMELINES
FOR
YINGLUCK
CASE

willingness to premote democracy. They
still don't respect the constitution that they
had drafted,” he said.

In her latest move, Ms Yingluck on July




7 asked the court 1o rule whether the pro-

ceedings of her case based on the 1999 law
on the Supreme Court’s Criminal Division
for Holders of Political Positions contradict
Section 235 of the 2017 charter.

Her petition seeking the ruling was
lodged with the court division which
reportedly accepted it for consideration
and will make a ruling today.

Ms Yingluck's legal team has insisted

that her petition seeking the Constitutional

Court’s intervention was not an attempt
to stall legal proceedings in the rice case.

Deputy Prime Minister Wissanu Krea-
ngam, in charge of the government's legal
affairs, said Ms Yingluck has every right to
petition the Supreme Court, but the deci-
sion on whether to approve her request
rests entirely with the court.

I the court agrees to seek the Constitu-
tional Court's interpretation, witness hear-
ings will proceed and the Supreme Court
will not be able to hand down any ruling in
the rice case as it must wait for the charter
court’s opinions, he said.

Asked if that will stall the court pro-
ceedings, he said that was the way things
were and since the purpose of ailowing
the defendant to submit the petition is 1o
ensure her rights, no one should be blamed
for causing any delays in the case.

Norawich Lataeng, Ms Yingluck’s lawyer,
said the last eight defence witnesses who
are scheduled to testify today are former
civil servams and academics.

At this point, the legal team has no plan
to ask for additional witness hearings and
will decide after all witnesses have finished
giving testimony if it is necessary to request
more hearings, he said.

Army chief Chalermchai Sitthisad in
his capacity as secretary-general of the
National Council for Peace and Order was
optimistic that not many people would turn
up at the court today.

“I believe in the maturity of those who
show up to give moral support {to Ms Yin-
gluck]’; he said, adding that police have in
place measures to ensure security and deal
with the traffic.

He estimated only between 300 and 500
people will be at the court today. -
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Banking giants

endure Q2 net
profit decline

BoT chief says dip an
isolated event

SOMRUEDI BANCHONGDUANG
PAWEE SIRIMAI
DARANA CHUDASRI if

Two large banks reported lower net prof-
its for the second quarter as higher loan-
loss impairment charges amid rising loan
uelinquencies took a bite out of their
bottom lines.

Krungthai Bank (KTB} posted a 62.9%
slump in earnings year-on-year, while
Kasikornbank (KBank) reported a 4.67%
decline.

KTB's unreviewed consolidated net
profit amounted ta 3.22 billion baht for
the April-to-June quarter, down from 8.69
billion in the same period last vear, as its
reserves set aside to cover bad.loans rock-
eted up by 79.3% year-on-vear and 86%
quarter-on-quarter to 13.9 billion, the bank
said in a filing with the Stock Exchange of
Thailand (SET).

“A large customer engaged in agricul-
ture and coal mining showed a significantly
weak financial perfermance, so the bank
decided to set aside reserves to cover the
entire loan secured by that firm, in line
with our risk management strategy and
prudence policies,” the country’s second
largest lender by assets said.

KTB president Payong Srivanich last
week said that coal miner Energy Earth
owed the bank total debt plus interest of 12
billion baht. Energy Earth last month said
in a filing with the SET that it had already
defauited on bonds, bills of exchange and
bank loans worth 7 billion baht.

KTB said in the statement that its con-
sotidated non-performing loans (NPLs)
surged by 7.95 billion baht or 8.72% from
the end of last year to 99.1 billion at the
end of June. :

Its gross NPL ratio also rose to 4.33% at
the end of fune from 3.97% at the end of

2016. The bank's coverage ratio fell to 113%
of bad loans at the end of the second quar-
ter from 122% six months ago.

A decline in net interest income also
took a toll on the bank. The bank’s interest
income dropped by 2.58% year-on-year to
21 billion baht for the three months to June.

A minimum retail rate cut by 50 basis
point in May hit the bank'’s interest income,
it said, adding that net interest margin
{NIM), however, increased to 3.35% in the
second quarter from 3.28% over the same
pericd lastyear. -

The bank’s net fee and service income
rose by 8.07% to 5.76 billion, somewhat
helping cushion the net profit slump.

For the first six months, the bank’s net
profit tumbled by 27.6% year-on-year to
11.8 billion baht.

Mr Payong said the bank expects to con-
tinue setting aside higher loan-loss reserves
for the second half than its normal provi-
sion of 1.6 billion baht a month amid the
NPL uptick to keep its coverage ratio at no
more than 110%.

The bank’s bad loans are expected to
peak in the third quarter at less than 4.8%
of its outstanding loans.

Bad asset divestment is a tool to control
NPLs and improve the coverage ratio.

Regarding progress on Energy Earth's
case, he said that the bank is waiting for
additional information from the company
and special audit results from the Securities
and Exchange Commission.

Meanwhile, KBank posted a 4.67% year-
on-year decline to 8,99 billion baht for the
April-to-June period, it said in a statement
to the SET.

The fourth largest lender by assets put
aside 10.6 biilion baht for loan impair-
ment charges during the second quarter,
up 21.6% year-on-year.

1ts consolidated NPLs climbed higher
to 66.8 billion baht at the end of June from
65.1 billien at the end of December. The
bank’s gross NPLratio edged down 10 3.31%
from 3.32%.

The bank's net interest income rose by
5.43% year-on-year to 23.3 billion baht for




' the country’s largest lender soared by 60.6%

- ! 10 5.69 billion.
SET IJSTED BA"KS 2Q NET PROFIT . The bank’'s consolidated NPLs
(Unit: billion baht . amounted to 85.9 billion baht at the end-
o June, up from 68.8 billion at the end-2016.

; B et ; 2 nd bl bbbk ol The bank's gross NPLratio also rose to 3.7%
Bangkok Bank 05 | 717 |- 4122% | 164 56 37 32 at the end of June from 3.2% at the end of
Krungthai Bank 322 | 869 -62.9 118 276 433 | . 397 IasLyeakr. ¢ Thaitand Veotathal
i . ank of Thailand governor Veerathai
““““ Hasikorbank 8-92 2;? fliy 1?5 ?052 ;;j ;;i Santiprabhob said that the default ofloans
Bank of Ayudhya >8 | i ) : : extended to a big corporation caused some
Thanachart Bank 333 1316 538 6.6 10 176 13 of the commercial banks to set aside higher
TMB Bank 233 1215 83 4.24 43 2.56 253 loan-loss reserves in the second quarter
Tisco Financial Group | 151 | 1211 246 3 22 241 254 of this year,
CIMB Thai Bank 0.36 | 0.04 795 0.48 0.37 54 6.1 “Hig(}iler loan—l}?ss provisions] [I,niii“
; ; cause a decline in these commercial banks’
. LH Financial Group 062 | 08 -231 12 -124 201 | 176 et profits. but this is only an salated
Source: Steck Exchange of Thaitand BANGRCHK POST GRAPHICS o vont” he said.

The central bank will closely monitor
the second quarter, while net fee income Unlike K¥B and KBANK, Bangkok Bank  changesin NPLs, he said, adding that NPLs
increased by 8.5% to 10.2 billion. delivered a 12.2% year-on-year increase _ are typically a laggard indicator.

Its net profitinched up by 0.52% t0 19.2 1o 8.05 billion baht for the second quarter, "As {economic| growth is not broad-
billion haht for the six months to June. though loan-loss impairment charges for  based, soured loans in some sectors which

are constantly affected by economic slow-
downs could increase somewhat,” said Mr
Veerathai. “But this is not that troublesome
as financial institutions still have a large
ameount of loan loss buffers and they are
able to set aside further when needed.”

Meanwhile, Isara Ordeedolchest, senior
vice-president at SCB Securities’ invest-
ment strategy department, said every
domestic financial instituiion is facing the
same situation in terms of rising NPLs and
tower NIM.

NPL raties vary depending on the
structure of each bank, he said, adding
that KBank’s NPLs have risen on the back
of loan delinquency related to small and
medium-sized enterprises, while problems
with KTB’s bad lpan structure have been
acknowledged in the media.

NIM has been falling for every bank as
the Bank of Thailand has implemented a
low policy rate to guide interest rates in the
financial system, said Mr Isara, -



Krungthai Bank’s net profit slumped aimost 63% year-on-year in the second guarter due to a sharp increase in loan impairment charges. PATIPAT JANTHONG
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