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State enterprises contributed 129 billion
baht in income to government coffers in :
the Inilic months to June, exceeding the
target by 26%, says the head of the State
Enterprise Policy Office {Sepo).

In June alone, state enterprises sent
7.59 billion baht to the government, sur-
passing the target of 5.04 billion, said Sepo
director-general Ekniti Nitithanprapas.

With the higher-than-targeted income
contribution, Sepois confident that state
enterprises will be able to contribute
more than the full fiscal-year target of -
131 billion baht, Mr Ekniti said.

Chanvit Nakburee, deputy director
of Sepo, said the beiter-than-expected
income contribution of state enterprises
could be due to their improving finan-
cial performance.

National oil and gas firm PTT Plc, the
Provincial Electricity Authority (PEA),
Government Savings Bank (GSB), the
Electricity Generating Authority of Thai-
land (Egat) and the Government Lottery
Office (GLO) were the biggest income
contributors for the nine months to June.

The GLO gave 22 billion baht to the
government in the October-to-June
period, followed by Egat (21.7 billion),

PTT (14.6 billion), GSB{13.1 billion) and
the PEA (11.4 billion).

Sepo's improved collection manage-
ment to comply with the country’s rev-

. . enue collection plan also contributed to
i the greater income contribution by state

enterprises, Mr Chanvit-said.

He earlier estimated that state enter-
prises would contribute 140 billion baht
in the fiscal year ending Sept 30, exceed-
ing the target set by the Finance Ministry
by almaost 10 billion.

The government has set a budget of
2.73 willion baht for fiscal 2017, leaving a
deficit of 390 billion.

The higher-than-targeted state rev-
enue contribution helped offset a tax
revenue shortfall.

The Revenue Department last month
said it fell short of target by 80 billion
baht for the first eight months to May,
largely due to a steep decline in petro-
leum income tax. '

The shortfall made it likelier that the
country’s largest tax-collecting agency
would miss this fiscal year’s target.

Petroleum income tax for the eight
months to May was 30 billion baht lower
than targeted. The full-year shortfall is
estimated at 45 billien baht.

The Revenue Department’s tax rev-
enue target has been set at 1.87 tillion
baht for fiscal 2017,

For its part, the Customs Department
missed its target by 10.6 billion baht or
13.4%, taking in 69.1 billion for the Octo-
ber:to-May petiod.
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‘Wider land, building tax base mulled

Few homes affected
by BSOm exemption

WICHIT CHANTANUSORNSIR!
KANANA KATHARANGSIPORN

A cutin the proposed land and buildings tax
exemption threshold from 50-millien-baht
for main homes is on the cards to expand
the taxpayer base, says Deputy Finance
Minister Wisudhi Srisuphan.

The tax rate for homes valued below
50 million baht is also likely to be Jower
than the 0.05% planned levy for those with
appraisal value in a range of 50-100 million
in an attempt to avert opposition from tax-
payers, he said.

Ifthe tax exemption thresholdis slashed

to 20-30 million baht, the number of hous- -
ing units subject to the new property tax will
be doubled, Mr Wisudhi said.

The Finance Ministry said in 2013 that
there were only 11,000 houses valued at
more than 50 million baht, while 96.5% of
the total homes had appraisal prices below
5 million.

A main house is defined as a residence
where the owner's name appears on the
household registration, while others are
classified as second homes.

A draft bill on the land and buildings
tax is being vetted by the National Legis-
lative Assembly's (NLA)} committee. That
process is set to take around 45 days, after
which the draft will be submitted to the
NLA for approval in its second reading,
said Mr Wisudhi.

The tax payment is expected to go into
effect next year, he said.




Most of the NLA's com-
mittee, however, has asked to
lower the exemption threshold,
saying that it is too high and
only a handtul of homes will
be liable for the tax.

The draft bill calls for
the tax to be levied on main
homeowners and farmland
appraised at more than 50 mil-
lion baht. A tax rate 0f0.05%
will be applied to first homes
and agricultural land worth
50-100 million baht, and a 0.1% rate for
homes above 100 million.

People owning second homes will
be taxed in a range of 0.03-0.1% of the
appraisal price, depending on the value
of the property.

The tax on vacant land will rise by 0.5
percentage points every three years, up to

~ Wisudhi: Aims to
enlarge tax net

a cap of 5%, while land for com-
mercial and industrial use will
be levied at 0.3-1.5%.

The land and buildings tax,
which will replace the out-
dated house and land tax and
the local development tax, is
aimed at narrowing income
disparity, expanding the
national taxpayer base,
increasing tax income for
local administrations and

* improving land use.

Mr Wisudhi said that the NLA's com-
mittee has also proposed charging a lower
tax for first homes with appraisal prices of

more than 30 baht million than for the rate

homes valued over 50 million.

The tax rate for residents with assessed
value of more than 50 millien baht wili
remain unchanged from the level proposed

in the draft bill, he said.

The Finance Ministry’s Fiscal,
policy Office earlier estimated that
the land and buildings tax will generate
64.2 billion baht a year for local adminis-
trations, up from 25.9 billion from the house
and land tax and the local development tax.
Undeveloped land and land for commercial
and industrial uses are expected to be the
main sources of the new tax.

In a related development, the Treasury
Department has already appraised 18.6
million land parcels, representing 60% of
the 32 million land plots across the country.

To comply with the implementation of
the land and buildings tax, the Treasury
Departrnent will replace appraisal prices
for block areas with land parcels to make
property tax evaluation fairer.

Prasert Taedullayasatit, president of the
Thai Condominium Association, said the

impact will be on homeowners in prime
locations where land prices have soared.

“Owners of houses or condos valued
at 20 million baht or more mostly buy
them as second or third homes,” he said.
“The tax impact will be very minimal on
this segment.”

Surachet Kongcheep, associate direc-
tor at the research department of property
consultant Colliers International Thailand,
said collecting taxes on residential units
valued at 20-30 million baht will have no
impact on the mass market.

“With this regulation, the governiment is
trying to compromise with everyone after
the NLA suggested that there are too few
residential units valued at 30 million baht
or more.”

He said such residential units only rep-
resented 3-4% of the total. Those valued at
20 million baht or more accounted for 10%.

;
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AT RISK TO THE ECONOMY, THE JUNTA-LED GOVERNMENT 1S DECORATING FORTRESS THAILAND WITH MISMATCHED WEAPONRY

EDITORIAL

. A military SHOPPING SPREE without a point

it costly purchases of military

'-'T'Te government keeps defending

hardware as being necessary for
nationalsecurity,andyet nooneinthe

~ top brass seems to know whether the

shaky Thai economy can absorb the
outtay. And none of the generals can
offerassurancethatthe newweapon-
ry will be put to optimal use.

The Cabinet on Tuesday approved
the Bt8.8-billion purchase of eight
T-50 Gotden Eagle training jet-fight-

. ersfromaSouth Koreancomgpany. The
deal pushes total spending on mili-

tary gear since the junta seized power
in 2014 past Bt72 billion.
The defence budget has never

stopped growing in three years.
What exactly is the government's
intention in shopping as if war were

imminent? In Febtuary it launched a-

10-year military-development pro-
gramme to address perceived major

challenges to the country, including .
non-traditional security threats like

the insurgency in the South.
“ModernisationF lan: Vision2026" has
threeobjectives, It aimstoimprove mil-
itary preparedness and capabilities
and to modernise the structure on
which national security depends. But

specialists insecuritymatterspointout |

that theplanspecifies noreguired mil-
itary assets or capabilities. 1t contains

onlyanoutlineforThailand toincrease

defencespending fromtheexisting1.4
per cent of gross domestic product to
2 per cent by the end of the decade.
Defence Ministry spokesperson
Kongcheep Tantrawanit has said the
modernisation plan does take into
account both possible future scenar-
ios — & healthy economy and a con-
strained budget. That seemssensible,
but military spending in recent years
has not reflected the economy’s. cur-
rentdirecondition, withaverageannu-
al GDP growth at just 3 per cent. Even
asgavernment officialsinsist theecon-
.omyis recovering, the realities of daily
lifesuggest otherwise, withmillions of




citizens strugglingtomakeends meet.

Prime Minister Prayut Chan-o-cha
has pointed out that all government
agencies, not just the military, receive
hudget allocations proportionate to
the needs of national development,
Farmers have been assisted with tens
- ofbillionsof baht, he noted. Meanwhile
. Deputy Prime Minister Prawit
* Wongsuwan, who as Defence Minister-
keeps the military shopping list in his
packet, has claimed that every over-
seas weapons purchase is fully trans-
parent, since they are all gavernment-
to-government deals. They are not
transparent, however. The top brass
refuses to let anyone outside the mili-

tary scrutinise its procurements,
despite the national budget coming

straight from the taxpayer. Prawit’s -

talk of trustworthy government-to-
government deals in fact guarantees
nothing.

Since coming to power, this regime
has approved the procurement of 38
tanks, 34 armoured personnel carriers,
10 helicopters, 10 offshore patrol ves-
sels, 12 fighterjets and one submarine.
It claims most of these are replace-
ments for old gear. But we've seen
tanks chronically under-utilised and
helicopters incapable of meeting full
expectations due to poor quality. Two
AW139helicoptershought fromtalyin

2014 were used for just one year
because the contractors provided no
spare parts to keep them flying.
Another important factor in this
discussionisthatthe Thai militaryisn't
“synchronising” its arsenat. We basi-
cally buy hardware from various
sources with no cohesive plan for their

combined use. The big purchases late-

ly — tanks and the submarine from
China and Black Hawk helicoptersand
Harpoon Block llmissiles from America
— aren’t necessarily compatible.

More often, though, the problemis
simpler—alack of spare parts oralack
of personnel sufficiently trainedtouse
the gear.
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