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Headline: Central bank seeks feedback on Buy Now, Pay Later rules

Clip: Full Color

FEEDBACK ON BNPL RULES SOUGHT
The Bank of Thailand (BoT) is seeking
feedback on proposed “Buy Now, Pay Later”
(BNPL) rules to curb household debt. 2

Central bank seeks feedback

on Buy Now, Pay Later rules

Limits aim to curb
borrowing costs

WICHIT CHANTANUSORNSIRI

The Bank of Thailand is seeking public
feedback on proposed regulations gov-
erning “Buy Now, Pay Later” (BNPL)
lending to curb rising household debt.
The proposed rules include a mini-
mum user age of 20 and a maximum
effective interest rate of 15% per year.

According to deputy government
spokeswoman Lalida Persvivatana, the
government is continuingits efforts to
address household debt and protect
users of digital financial services.

The Finance Ministry, under the
supervision of Finance Minister Ekniti
Nitithanprapas, together with the cen-
tral bank, is inviting public feedback
on the draft regulations governing
BNPL loans from Oct 16 to Nov 15.
The initiative aims to prevent excessive
borrowing and ensure fair treatment
of consumers.

Ms Lalida said the draft regulations

propose that users be at least 20 years
old, with a maximum credit limit of
20,000 baht per person.

Each instalment purchase would
have a repayment period of no more
than six months. The total annual
interest rate, including related charges,
would be capped at 15%, calculated
using the effective interestrate method.

Under the proposal, this calcu-
lation would include fees and any
price markups resulting from choos-
ing an instalment payment option,

as specified in the draft rules. This is
intended to ensure that consumers
have a complete understanding of the
actual cost of borrowing.

In addition, the proposal would
require service providers to assess
customers’ ability to repay their debts
and clearly disclose interest rates, fees
and repayment schedules.

It would also require providers to
separate the decision to purchase
goods from the application for credit,
as well as establish appropriate and fair
debtcollection practices. These meas-

ures aim to prevent the convenience of
instalment payments through digital

The government wants people to have access to
convenient and fair financial services, but they
must understand the costs and debt obligations
before choosing to pay in instalments.

LALIDA PERSVIVATANA
Deputy government spokeswoman

platforms from leading to a growing
accumulation of debt.

“The government wants people
to have access to convenient and
tair financial services, but they must
understand the costs and debt obliga-
tions before choosing to pay in instal-
ments,” Ms Lalida said.

“Even if each instalment is rela-
tively small, having several purchases
atthe same time can create a financial
burden beyond what they can afford.
This regulatoryinitiative therefore aims
to promote transparency and prevent
long-term household debt problems.”

She reiterated that the proposed reg-
ulations are still in draft form and are
currently open for public consultation.
They have not yet come into effect.

Members of the publicand business
operators can submit their comments
until Nov 15 through the central bank's
website at www.bot.or.th or through
the central legal consultation system.
The consultation process aims to help
develop regulations thatare appropri-
ate and fair to all parties.
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