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Headline: Govt backs disaster insurance plan

Govt backs disaster insurance plan

Scheme to cover
30m households

MONGKOL BANGPRAPA

The cabinet hasapproved in principle
a national disaster insurance scheme
covering about 30 million households
against floods, storms and earthquakes,
with the state to pay about 15.5 billion
baht a year in premiums.

The amount is less than halfthe gov-
ernment’s average annual spending
of 45 billion baht on disaster relief.
Government spokeswoman Rachada
Dhnadirek said yesterday the scheme
would shift the government’s approach
from providing assistance after dis-
asters to preparing in advance to
manage risks.

Under the scheme, the govern-
ment will purchase insurance cover-
age for about 30 million households
nationwide. Each household would be
covered for damage to its home of up
to 100,000 baht per occurrence, with
claims allowed more than once.

For floods, an initial payment of
10,000 baht would be made within

15 days, while for storms and earth-
quakes, the initial payment would
be 5,000 baht. Further compensation
based on actual damage would bring
the total to a maximum of 100,000 baht
per household per occurrence.

The family of each person who dies
in a covered disaster would receive 2
million baht,

Prime Minister Anutin Chamvira-
kul said the state would spend about
15.5billion baht per year on insurance
premiums, arguing that the scheme
could reduce the government’s dis-
aster relief spending while providing
broader protection.

The government currently spends
about 45 billion baht a year on disas-
ter-related assistance, while the new
insurance system is expected to pro-
vide coverage worth about 75 billion
baht annually, he said.

Mr Anutin said the scheme would
help the government manage financial
risks more effectively because funds
would be set aside in advance rather
than allocated after disasters strike.

Evenif major disasters do not occur,
he said, the spending could be viewed
as an investment in preventing poten-
tially larger losses. Finance Minister
Ekniti Nitithanprapas has calculated

that the new approach could allow the
government to spend less while provid-
ing greater protection to the public, Mr
Anutin said.

The cabinet tasked the Department
of Disaster Prevention and Mitigation
and the Office of the Insurance Com-
mission with urgently developing the
national disaster insurance system.
Relevant agencies were also instructed
tostudy amendments to existing regu-
lations and laws to prevent overlaps
with current disaster relief measures.

The new system would allow victims
to receive compensation more quickly,
Mr Anutin said.
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