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Anutin miffed at 2.2% GDP growth forecast

Nation should aim
for 3-6%, he says

POST REPORTERS

Prime Minister Anutin Chamvirakul
and Finance Minister Ekniti Nitithan-
prapas have said Thailand’s projected
2.2% economic growth this year is still
far from satisfactory, arguing that the

country should aim for growth of 3-6%.

Speaking to reporters in Australia
on Monday, Mr Anutin said the latest
forecast by the National Economic and
Social Development Council (NESDC),
which raised its projection of Thailand'’s
GDP growth for this year from 2% to
2.2%, was not good enough.

“We have to ask why the economy
cannot grow 3%, 4%, 5% or 6%. There
can be no such thing as being satisfied,”
said the prime minister.

He said he was satisfied with Mr

Ekniti's performance as deputy prime
minister overseeing economic affairs.
Mr Ekniti stressed the need to accel-
erate investment as Thailand undergoes
an economic transition. He said invest-
ment must help transform the country
while creating jobs and integrating Thai
waorkers into supply chains.
Thailand's economy grew 1.9% year-
on-year in the second quarter, above
the market expectation of about 1.7%.
Mr Ekniti said the figure supported the
government’s decision to authorise the

Finance Ministry to borrow 400 billion
baht to stabilise the economy.

Part of the funding has been used
for the Thais Help Thais Plus scheme,
launched in June, which has helped
ease living costs and boost con-
sumer spending,

Mr Ekniti said the second-quarter
figures reflected three major crises
facing Thailand: an energy crisis, a cost-
of-living crisis and weakening purchas-
ing power.

Higher oil and natural gas prices

pushed the current account into a def-
icit of around 600 billion baht in the
second quarter, highlighting Thailand's
economicvulnerability caused by heavy
reliance on imported energy.

Meanwhile, inflation rose to 2.7%,
while the producer price index (PPI)
increased by almost 9%. Private con-
sumption growth also slowed from 3.3%
in the first quarter to 1.9%.

Despite these challenges, investment
grew 13% in the second quarter, mark-
ing the strongest growth in 13 years.

Digital and artificial intelligence (AI)
industries were among the key drivers.

Mr Ekniti said the government
would focus on three priorities: sup-
porting household purchasing power,
accelerating structural reforms to
reduce dependence on external fac-
tors, particularly energy, and boosting
investment to create long-term eco-
nomic opportunities.

He added that the government
would reform the country's eco-
nomic structure.
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Conflicts in Middle East
drive rise in loan defaults
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Customers use services at the Silom Road branch of Krungthai Bank. Continued conflicts in the Middle East confributed to an
increase in special mention loans that became non-performing loans in the second quarter.

Central bank eyes
fragile borrowers

SOMRUEDI BANCHONGDUANG

The migration of special mention (SM)
loans to non-performing loans (NPLs)
rosein the second quarter of this year,
driven by persistent conflicts in the
Middle East.

During the period, the migration
amounted to 110 billion baht, with
re-entry and new NPLs contributing
equally. The amount was higher than
the 70 billion baht recorded in the first
quarter, comprising 30 billion baht in
re-entry NPLs and 40 billion baht in
new NPLs, said Suchot Piamchol, the

central bank’s senior director for the
modelling supervision and risk assess-
ment department.

Despite the increase in migration,
SM loans, defined as payments over-
due by 30-90 days, declined to 6.78% of
total loans in the second quarter from
7% in the previous quarter. Meanwhile,
the banking sector’s NPL ratio, defined
as loans overdue by more than 90 days,
also edged down to 2.82% from 2.85%
due to NPL write-offs and loan sales
by banks.

The increase in loan defaults was
primarily attributed to the prolonged
conflicts in the Middle East. The risks
have weakened the debt-servicing
capacity of vulnerable borrowers, and
the Bank of Thailand plans to monitor
the situation and prepare additional
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measures to facilitate deeper debt
restructuring for fragile borrowers,
he said.

As of June this year, total debt
restructuring by the banking indus-
try amounted to 490 billion baht,
including 72 billion baht in troubled
debt restructuring.

Total outstandingloans in the bank-
ing sector grew by 2% year-on-year in
the second quarter, driven by demand
for working capital. Positive loan
growth is expected to continue in the
third quarter, supported by additional
liquidity requirements.

In particular, demand for work-
ing capital loans among businesses
remains high due to rising operat-
ing costs stemming from higher
energy and raw material prices amid
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the prolonged conflicts, said Mr
Suchot.

Following the launch of Clicx Bank,
Thailand’s first virtual bank, some bor-
rowers boasted of deliberately default-
ing on loans. He said the central bank
had already discussed the issue with
Clicx Bank, which has strengthened
its loan approval process.

Clicx possesses personal loan and
personal digital loan licences. For per-
sonal digital loans, the bank is allowed
to use alternative data in assessing bor-
rowers’ creditworthiness, while data
from the National Credit Bureau can
also be used as an optional source

of information.

“As anewbank, Clicx Bank may not
have sufficient customer data, resulting
in some high-risk applicants applying
for loans. The central bank has urged
the bank to tighten its lending criteria,”
Mr Suchot said.

The two other virtual banks offered
licences, Ascend Bank and Bank X,
are preparing to comply with licens-
ing requirements. One is scheduled to
launch later this year, while the other
plans to begin operations nextyear, in
line with the existing timeline.
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Data centre boom
spurs new oversight

WICHIT CHANTANUSORNSIRI

The government is establishing a
supervisory framework for invest-
ment in data centres, covering both
projects that receive investment
promotion from the Board of Invest-
ment (Bol) and those that do not.

All relevant ministries will be
included in the oversight process,
according to Finance Minister
Ekniti Nitithanprapas, with agen-
cies overseeing data centre invest-
ments to ensure they align with the
rapid expansion of technology as
well as address potential impacts on
society and the environment.

Previous oversight of data centre
investment in Thailand had not
been systematic because some
operators chose to establish facili-
ties withoutapplying for investment
promotion from the Bol, making
it difficult for the government to
exercise effective supervision, he
said. As a result, the prime min-
ister issued an order, which has
already been published in the Royal
Gazelte, establishing a committee
to serve as a central mechanism for
overseeing data centres.

The policy for promoting data
centres will also be reviewed, Mr
Ekniti said.

Under the revised criteria, eco-
nomic value and benefits will be
emphasised, he noted, adding that
if Thailand is to become an invest-
ment base for data centres, such
investments must generate tangible
benefits for the country.

Such investments must benefit
people in Thailand and be envi-
ronmentally responsible, as inves-
tors will be required to take strict
account of resource consumption,

Under the revised criteria, the economic value and benefits of data centres
will be emphasised, says Mr Ekniti.

particularly water and electricity,
Mr Ekniti said,

Under the new mechanism,
responsible agencies are all
required to work together in an inte-
grated manner. Oversight will no
longer rest solely with the secretary-
general of the Bol, as the Natural
Resources and Environment and
Energy ministries will be involved
in regulating the sector to ensure
comprehensive oversight across
various dimensions, particularly
environmental impacts and the
waste generated by data centres,
he noted.

Data centres are part of a rapid
technological transformation and
Thailand needs to adapt quickly to
the changes, Mr Ekniti said.

These measures are intended
to address concerns over local
impacts, such as waste manage-
ment problems in Bangkok and
the enormous amounts of energy
consumed by data centres, while
ensuring the growth of the industry
is sustainable, he said.

In 2025, the digital sector was the
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largest destination for Bol applica-
tions, tallying 746 billion baht, with
most of that linked to data centres.
Dedicated data centre applications
rose more than sevenfold from
roughly 99 billion baht in 2024 to
728 billion baht in 2025.

In the first quarter of 2026, data
centres accounted for the over-
whelming majority of a record
level of applications exceeding 1
trillion baht.

The Bol has approved 16 Al data
centres, though none have been
built yet and the country still lacks
a specific legal frameworkfor these
digital installations.
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