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Finance Ministry to mull
public transport transition

WICHIT CHANTANUSORNSIRI

The Finance Ministry is set to consider
a “public transport transition” project
next week to address economic vul-
nerabilities after the current account
swung sharplyinto deficitin the second
quarter due to higher oil imports.

According to Finance Minister Ekniti
Nitithanprapas, the Finance Ministry,
through the committee responsible
for screening projects to be financed
by 200 billion baht in loans for the
energy transition, is preparing to con-
sider proposals for projects in the public
transport sector and submit them to
the Energy Transition Committee next
week. The aim is to reduce vulnerability
stemming from heavy dependence on
energy imports.

“Next week, the Finance Ministry
is scheduled to hold discussions with
relevant agencies to consider projects
in the transport sector. Priority will be
given to public transport vehicles, with
the aim of accelerating the transition to
electric vehicles or vehicles that con-
sume less energy,” he said.

The projectis part of measures under
an emergency loan decree aimed at
providing relief and accelerating the
transition. The goal is to provide a
jump start to tangible changes in the
energy structure.

The transition will cover three main
areas: energy, such as solar power;
transport; and human capital devel-
opmentto support new industries. The
funds can be disbursed until Dec 31,
2027.

The urgent issue prompting the
Finance Ministry to accelerate its
energy transition policy is the current
account balance, which swung back
into a deficit of around 17 to 18 billion
baht in the second quarter after remain-
ing in surplus for an extended period.
Excluding the Covid crisis, this marks
the first deficit in several years.

The main reason for the deficit was
higher energy import costs, particu-
larly for oil and natural gas. Thailand
currently relies on natural gas [or as
much as 65% of its electricity genera-
tion, while most vehicles still run on
oil-based fuels. Prolonged unrestin the
Middle East has pushed up oil prices,
immediately affecting the country’s
trade balance and current account.
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Priority will be given

to public transport
vehicles, with the aim
of accelerating the
transition to electric
vehicles or vehicles that
consume less energy.

EKNITI NITITHANPRAPAS
Finance Minister

“This is a weakness in the economy
that must be urgently addressed by
restructuring the energy system, so that
people do not have to bear the burden
of energy costs that fluctuate according
to external factors,” he said.

He also said that amid vulnerabilities
in household consumption and tour-
ism, which could slow as a result of
the energy crisis, the Finance Ministry
has adopted a strategy of using private
sector investment as the main driver
of growth to help maintain economic
stability and enhance the country’s
long-term competitiveness.

According to the latest data, actual
investment through the Board of Invest-
mentinthe second quarter reached 250
billion baht, up 31% from the same
period last year. The standout indus-
tries were smart electronics, artificial
intelligence and clean energy.

The Finance Ministry believes that if
investment growth can be maintained
at double-digit levels throughout the
year, it will help support the economy
in the short term and lift GDP growth
to more than 3% over the longer term.

In addition, the Finance Ministry
is preparing to review and restruc-
ture automobile excise taxes, with
the process expected to be completed
by September, in order to support
domestic production of electric and
hybrid vehicles.

It also plans to raise import duties
on certain categories of vehicles to
promote employment and maintain
domestic supply chains.
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Headline: Slower Q2 growth close to ministry’s earlier estimate

ECONOMY

02 GROWTH MEETS FORECAST

The second-guarter slowdown was in line
with the Finance Ministry's forecast, with the
Middle East conflict weighing on growth. 2

Slower Q2 growth close to
ministry’s earlier estimate

1.9% growth down
from 2.8% in Q1

WICHIT CHANTANUSORNSIRI

The slower economic growth in
the second quarter was close to the
Finance Ministry’s previous estimate
and confirmed the outlook antici-
pated by the economic team, par-
ticularly regarding the impact of the
Middle East conflict, which began in
late March and affected the economy
in waves throughout the second quar-
ter, says the finance minister,

Yesterday, Finance Minister Ekniti
Nitithanprapas posted his views on
the economy on his Facebook page,
following the NESDC'srelease of sec-
ond-quarter 2026 GDP figures show-
ing growth of 1.9%, down from 2.8%
in the first quarter,

He said the impact of the Middle
East war began with the oil crisis
before spreading to the cost of goods
and the cost of living, as reflected in
second-quarter inflation, which rose
to 2.7% from a contraction of 0.5% in
the first quarter. This caused private
consumption growth to slow to 1.9%
from 3.3%.

If the cycle of expensive energy,
rising goods prices and weakening
purchasing power is not halted, it
could lead to a cost-of-living crisis
and another round of economic
pressure. This is why the government
had toissue an emergency borrowing
decree to fund the Thais Help Thais
Plus programme, aimed at support-
ing purchasing power and easing
the cost-of-living burden on the
public.

As for moving forward with relief
projects in the final quarter of the
year, the government must consider
the results of the first phase, which

will end in the third quarter, together
with the remaining budget allocation,
to ensure that the funds are used to
deliver the maximum benefit to the
country, he said.

According to Mr Ekniti, another
important signal was the current-
account deficit in the second quar-
ter, which reached US$17.6 billion,
or nearly 600 billion baht, compared
with a surplus of $1.4 billion in the
first quarter. This reflects Thailand’s
heavy reliance on imported energy.

Mr Ekniti said the government
therefore needs to accelerate the
transition from fossil fuels to clean

The second-quarter economic figures
reflected both the challenges and
opportunities facing the Thai economy,
underscoring the need to keep the economy

on a steady footing.

SANTITARN SATHIRATHAI
Vice minister of finance
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energy. The 200-billion-baht energy
transition programme, covering roof-
top solar, the electricity grid, energy
storage systems and electric vehicles,
represents investment in future infra-
structure rather than horrowing for
temporary spending.

Vice Finance Minister Santitarn
Sathirathai added that in the second
quarter of this year, Thailand’s econ-
omy was hit by three shock waves:
higher energy prices, rising inflation
and weakening domestic demand.

He said higher energy prices
caused Thailand to record a current
account deficit in the second quarter,
while rising inflation increased pro-
duction costs and weakened domes-
tic consumption.

He said the second-quarter eco-
nomic figures reflected both the
challenges and opportunities facing
the Thai economy, underscoring
the need to keep the economy on a
steady footing.

This was evident in the govern-
ment’s injection of around 50 bil-
lion baht into the economy during
the second quarter to support eco-
nomic activity.

The support measure was neces-
sary because if the economy contracts
for a second consecutive quarter, it
would enter a technical recession.
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Local traders are
increasingly
shifting digital
gold trading from
baht to US dollars.
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Gold traders to meet ministers
in bid to stop tax proposal

SOMRUEDI BANCHONGDUANG

The Gold Traders Association is to
meet with the Finance Ministry later
this month to seek an exemption from
the proposed gold tax.

The association is scheduled to meet
Finance Minister Ekniti Nitithanprapas
to discuss the authorities’ proposal to
impose atax on gold trading, according
to Kritcharat Hirunyasiri, chairman of
MTS Gold and a member of the Gold
Traders Association.

He said local gold traders have
increasingly shifted gold trading on
digital platforms from Thai baht to US
dollars. This development has helped
mitigate baht appreciation and volatility
against the US dollar while improving
transaction transparency.

Previously, the Bank of Thailand said

the Finance Ministry should impose a
tax on gold rading to curb volatility in
the baht against the US dollar.

The central bank noted that the cor-
relation between gold prices and the
baht s relatively high in Thailand, while
the strong growth of online gold trad-
ing in baht in the previous period also
contributed to currency appreciation
against the US dollar.

In response to these concerns, the
central bank has implemented various
measures to curb baht volatility against
the US dollar since March 1, includinga
daily transaction cap of 50 million baht
for retail online gold wading settled in
Thai baht.

Mr Kritcharat said Thailand previ-
ously imposed a tax on gold trading,
but the tax was abolished in 1997,
This helped unlock gold trading

News ID: C-260818001051 (18 Aug 26/03:15)

d:t:360

essential

L5 02-253-5000, 02-651-4700

€2 www.dataxet.co # help@dataxet.co

transactions and allowed the industry
to grow steadily.

Reintroducing a tax on gold trading
would effectively take the industry back
to where it started, despite the signifi-
cant progress ithas made over the years,
he said.

“Thailand's gold industry ranks
among the top three in the region and
has the potential to develop into a gold
hub. Gold traders also want the govern-
mentto recognise the importance of the
industry, as it contributes to exports and
helps generate liquidity in the econ-
omy,” he said.

In addition, local gold traders have
collaborated with banks to promote
online gold investment, improve trans-
action transparency and help Thai
investors build wealth, Mr Kritcharat
said at an event marking a collaboration
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between major gold traders and
Siam Commercial Bank (SCB) to pro-
mote gold trading via the SCB Easy
platform.

SCB yesterday introduced SCB
Gold Market Place, allowing its 17 mil-
lion SCB Easy app users to trade gold

digitally in US dollars. Under the initia-
tive, the bank has partnered with three
major local gold traders — Hua Seng
Heng, MTS Gold (Mae Thong Suk) and
YLG Bullion.

The platform offers global gold prices
for both 96.5% and 99.99% purity, with

transactions conducted in US dollars
via SCB e-FCD accounts. Customers
can start trading with as little as 0.05
baht-weight or 0.05 ounces, with no
trading fees. Physical gold can also be
collected from partner shops or deliv-
ered to custormers’ homes.
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JSCCIB Joins Forces with Public Sector and World Bank
to Launch "The Bangkol Business Summit 2026: Reinvent
Thailand, Resilient ASEAN"
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OT:30-17:30 hrs.
Batkoom 13, Guesn Siiah Natianal Comve ntion Conter

The Joént Stan: ommittes on Commerce, Industry, and Banking (J5CCIE), comprizing

al Bankers' As: Thadand and the Federation of Thai Indus-
tries, in collaboration with the Ministry of Finance, the Bank of Thailand. the Mational Econamic
ard Soclal Development Councl NESDC), and the World Banlk, has announced its readiness to
mimit 2026, under the

corvene & high-level eademhip Thir Banghkok Business

theme “Reinvent Thailand, Resi

To be held at the Queen Siril tional Cenvention Center {QSMCC), the summit will
showcase the vision of public-private sector collaberation aimed at restructuning Thailand's
lorld Bank Groug

eonamy. This e sl az a milestone paving the way towand the (M

Annual Meeting 26, which Thailand will pi Aly host in Barghkok in Ooober 2026, a5 well 85

Thadand's upcomeng ASEAN Chalrmanship in 2028

A key highl 5 Summit 2026 includes a keynote address entithed
Thasdand's Differ tin Charnviralul, Prime Minister of Thailand. The address
will declare Tt as aglobal investment hub, shifting the nation from cost-based
competition te enhancing capabilities, innovation, and digital infrastructure. Furthermore, Dr
Ekniti Mitithanpragas, Deputy Prime Minister and ill delivera policy address
of “Unlocking the Mext Growth
designed to unlock private sector |r

sor Or Yodehanan W

nos, Recoarch and Ir

|, revesling policy reform steps

Anve The counting's New eccnamic #ngines

Deputy Prire Mirnister and Minister af Higher Educaton
vill addrese positioning Thailand as a r

platform far high-tech in

rivanich, Chairmarn of the Joi
and Banking (JSCCIE), stated that this event aims to answer acrtical gu
transform global Shifts and its centrad InCation in & M Irto Néw Oppoi
Jjob creation, and sustainable gro

ties for imvestment

“The Bangglok Business Summit 2026 ks not merely a platform forexchanging perspectives,
but a venue where Thalland presents its concrete strengths, opportunities, and development
directions to the global business community—bridging the government’s vision, recommen-
dations from international organizations, and the practical expertise of the private sector,”
Mr. Payong stated. “Thalland's challenge today s not just growth, but building compet itive
growth in a rapidly changing world. We need a platform for collaborative efforts to *Reinvent
Thailand’ by creating new economic engines and elevating our competitiveness so Thailand
can capture new opportunities and become an Inbegral part of a Resilient ASEAN capahble of
adapting to global dynamics”

Specisl Keynote: Mr. Vitai Retengkorn, Governor of the Bank of Thailend, will p
Thallend's New Horlzons: From Ambition to Delivery

Globel Insights Panel: Festuring in-gdepth discussionswith Mr, Carios Felipe Js
Bark V' resident for East Asia and Pacific, Mr. Sarvesh Suri, Regional Vic
and Pacific, The International Finsnce Corporation (FC), and Mr. John W H . 2
Genersl of the Internationzl Chamber of Commerce (CC) exchanging views on economi
rvestments, and business opportunities.

Report Launch: Leundt of the World Bank's latest report, Bullding TF
Teizy: The irvestment and Growth Playbook * The report propnses 8 roadm
schieve high-income country Status through investment and reforms thal o
productiviiy, and 9y the feundation for long-tarm growth, Righlighting petentisi
=5 advanced manufacturing, sustainable & wellness tourism, digital services, agricul
and the crestive economy

uncheon Discussion: Thai Beverage Public Company Limited wi |

enititied 'Growth Remches Communities: Sufficiency Economy Philosophy,' present
oien Economiy Fhilosophy 65 8 framework thiat crestes balence, strength, and
from Iocal communities to the business Sector Bnd MEcroeconomy

Track 1: Building Resilience (Infrestructure, Energy, and Digital Finsnce]: Led b
Disystet, Deputy Governor for Monetary Stability, Benk of Thallend, Ink
end the shility to stirect future industries to the country The session will in
on the topics of Efficient Energy & Low-Carbon Infrastructure” end "Policy Architecture
Low Carbon Cities in Action

Track 2 New Horlzons (Future Industries, Agri-Food, gnd Humen Ce
by Professor Dr Yodchanen Wongsawat, Deputy Prime Mini i
mition, Sclence, Research 8nd iInnovation, foousing on developing high-poterntisl taiene withirs
orgenizatione end positoning Thelland es 8 regional Investment platform for high-tech industres
semiconductors, Al infrestructure, and edvenced RED
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South bridge
deals to be
inked Aug 31

Songkhla Lake, Koh
Lanta get new links

ASSAWIN PAKKAWAN

Contracts for two major bridge pro-
jects in the South are expected to be
signed on Aug 31, with construction
scheduled to begin this year and both
bridges due to open in August 2029,

The projects are the 7-kilometre
Songkhla Lake Bridge, linking Krasae
Sin district in Songkhla with Khao
Chaison district in Phatthalung, and
the 2.24km Koh Lanta Bridge, link-
ing Koh Klang and Koh Lanta Noi
in Krabi.

Department of Rural Roads (DRR)
director-general Pichit Hunsiri said
construction of both bridges would
take no more than 1,080 days.

The Songkhla Lake bridge has
a budget of 4.841 billion baht. The
two-lane bridge will connect with
Highways 408 and 4. It is expected to
cut travel time between Songkhla and
Phatthalung from nearly two hours to
about 15 minutes.

The Koh Lanta bridge has abudget
of 1.854 billion baht. The two-lane
bridge is expected to cut travel time
between the mainland and Koh Lanta
from about two hours to less than
five minutes.

The Public Debt Management
Office (PDMO) said the Finance
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Ministry was completing legal pro-
cedures for the loan agreement with
the World Bank to take effect, allow-
ing the DRR to sign the construc-
tion contracts.

The loan and grant agreements
were signed by Finance Minister
Ekniti Nidthanprapas and the World
Bank on July 23.

Both projects have undergone
environmental impact assessments.
The Songkhla Lake bridge will pass
through the habitat of the critically
endangered Irrawaddy dolphin,
whose population in the lake is esti-
mated at 14-20.

Authorities have prepared meas-
ures to monitor the dolphins and
control sediment and contamination
during construction.

World Bank division director for
Thailand and Myanmar Melinda
Good said the projects could serve
as a model for combining infrastruc-
ture development with environmen-
tal conservation. They are expected
to create more than 25,000 jobs and
improve access to schools, hospi-
tals and workplaces for more than
320,000 people.

The World Bank will provide 70%
of the financing, with the Thai gov-
ernment covering the remaining 30%,
according to a Transport Ministry
source, China Merchants Capital’s
joint venture won the Songkhla Lake
bridge contract, while China Harbour
Engineering Company won the Koh
Lanta bridge contract.
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CRIME

Three cuffed over ties to
fake tax invoices network

WASSAYOS NGAMKHAM

Three people have been arrested for
allegedly selling fake tax invoices to
businesses seeking to reduce their tax
bills, with investigators saying the net-
work had operated for about five years.

More than 100 officers from the
Central Investigation Bureau (CIB)
and Revenue Department searched
10 locations in Bangkok, Nonthaburi,
Nakhon Ratchasima, Samut Prakan
and Chaiyaphum.

The suspects, a 61-year-old woman
and two men aged 50 and 33, were
arrested under Central Tax Court war-
rants for allegedly colluding to issue tax
invoices without genuine transactions.

Authorities seized more than 200
items, including 105 sets of tax docu-
ments, 18 bankbooks, 18 company seals,
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20 compurers and 15 mobile phones.

CIB commissioner Pol Lt Gen Nat-
thasak Chaowanasai said the inves-
tigation began after the Revenue
Department received information that
individuals and companies were selling
tax invoices for goods and services that
had never been provided.

Investigators identified a sales
agent known as “Or Ratha’, who con-
tacted customers through a closed Line
group. Police infiltrated the group and
made two undercover purchases of
fake invoices.

The network allegedly used third
parties and false names to send the
invoicesto customers. Investigators said
petrol station operators and construc-
tion companies were among the net-
work's major customers, using the fake
invoices to reduce their tax liabilities.
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‘Zero-dollar’ exhibitions in the crosshairs

Boosting local
economic benefits

MOLPASORN SHOOWONG

The Thailand Convention and Exhi-
bition Bureau (TCEB) is planning to
tackle “zero-dollar” exhibitions through
new measures requiring international
organisers to work with local organisers
or service providers.

TCEB president Supawan Teerarat
said that in recent months, the bureau
has seen a prominent emergence
of zero-dollar exhibitions, where

international organisers import all of
theirresources, including staff and con-
tractors, to hold their events without
hiring any local employees.

Some foreign contractors also heavily
discount their service prices, compet-
ingwith local operators, although some
cases were unable to offer qualified ser-
vices as expected, said Mrs Supawan.

Despite their high volume, these
types of events generate lower eco-
nomic returns for Thailand and could
potentially disrupt the country’s Mice
(meetings, incentives, conventions and
exhibitions) sector image, she said.

To tackle this issue, the bureau is
collaborating with relevant organisa-
tions, including private operators in

*ZERO-DOLLAR' EVENTS TARGETED
TCEB is targeting “zero-dollar™ exhibitions by
requiring foreign organisers to work with local
pariners. 3

the Mice sector, the Department of
Business Development, which over-
sees business registration, the Depart-
ment of Employment, which promotes
employment, the Revenue Department,
which examines tax payments, and the
Immigration Bureau, which regulates
foreign arrivals.

Mrs Supawan added that TCEB also
revised its subsidy measures for inter-
national exhibitions, which will start
being enforced from October 2026.

Kanokporn Damrongkul, director of
the exhibitions department at TCEB,
said unless foreign organisations regis-
ter as a Thai company or work with Thai
business partners and service provid-
ers, their events won't be eligible for

TCERB's subsidy.

The bureau will endorse a certified
list oflocal organisers and service pro-
viders, connecting them with inter-
national operators, as well as venues
and government organisations, in
order to help strengthen homegrown
talent network.

Ms Kanokporn said it also adjusted
the criteria for event subsidy amounts
based on each event's economic
impact, including job creation, tax pay-
ments and expenditure, rather than on
a first come, first served basis.

Nonetheless, to promote a high-
value economy, it will focus on pro-
viding additional support to events
showcasing nine industries.
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Those include biotechnology and
life sciences, tourism and the experi-
ence economy, digital and artificial
intelligence, semiconductors and
electronics, medical and wellness,
food and agricultural innovation, future
mobility, the longevity economy and
advanced manufacturing.

“Holding international exhibitions in
Thailand helps local operators show-
case their products to international
buyers, closing deals without travelling
abroad, as the countryis alreadylocated
in astrategic location in Southeast Asia,”
said Mrs Supawan.

Mrs Supawan said Thailand still has
the strength of accommodating over
670,000 square metres of net exhibition

space sold last year, the largestin South-
east Asia.

For fiscal 2026, which ends in Sep-
tember, Thailand is expected to earn
over 98 billion baht in revenue from
both domestic and international exhi-
bitions, a stable trend similar to 2025
despite the conflicts in the Middle East,
she said. Highlights include Gastech
Bangkok, to be held next month.

With new venue development, new
events slated for next year as well as
new subsidy measures, the segment is
forecast to grow by up to 10%.

For the next fiscal year, Thailand has
already secured 14 large-scale interna-
tional exhibitions in the bureau's nine
focus industries,
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