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Thailand sets 3% plus growth
with 30% investment push

By Panaya Mail August 9 2004 @ 654w

BANGKOK, Thaiand — Thailand must urgently rebuild s aconomc foundetons and rese its
competitivenass ofter years of weak growth, Deputy Prime Minister and Finance Minister

Ekniti MNdithanprapas said, safting & four-year targel of economic growth above 3%
Speaking undar tha thame "“New Horizons of Fiscal Policy: Empowenng People, Building
Rasilience " Eknitl said Thailland's potential growth fate has fallan to around 2%, making
airiictural refom and naw investment essantial io restanng stronger long-1en axpansion
Tha has sat a long-term goal of Thaltand mio & high-ncomea
country within 12 years Over the next four vears, It ams to strengthen the Toundations
neaded to suppor that ambiton, with investment playing & central role

Ekniti said the government wants to ralse total investment 4o 30% of GOP from around 23%
currently. Without new investmant, he said, Thailand would struggle to generate sustamable
economic growth. “If we have no investment, what will we grow with? The economy will
continue o dechne e s, stressmg thet imvestment must beoome a key engine of
expansion. The government also aims to improve Thailand's global compettiveness ranking
1o the top 20 from its current position of 26, whils raising sconomic growth above 3% from
the current 2.8-2. 9%, Ekniti ing industr tluding artificial intelligence,
and next-g Butomotive as key areas for future

invastmant. The government plans to develop policies that attract new technalogy,
ancourage technology transfer and strengthan focal supply chains. Investmant in
infrastructurs and hurnan capital will aiso be essential. he said, allowing Thailand to capture
opporunities creatad by changss in tha global aconocmy

Eknit said Thalfand has several advantages. including 15 strateqic geagraphical position,
which allows iTto trede with both Western and Eastermn markeds. sumMclient raw materals and
relatively sirong infrastructure. "The wird 1S already blowing The govemment's job s o
become the tailwind and make sure it blows in the right dirsction,” he said Howsever, Eknitl
acknowledged that fiscal policy faces significant constraints | with the government having far
less budgetary room than i the past Every baht therefore needs to be used efficsently. The
governmeant plans to pursue targeted aconomic management through a five-part 7577
framawork: Targeted messures to provide focused assistance; Transition in the energy
structure, Transform 1o ihe economy. T through digital

ard Togsther, bringing the private sector info policy screaning

Ekniti wamel that failing te act would lsave Thailand's economy on a confinued downward
path

"It wa do rothing today, Thailand's will oy move ' he gaid. adding that
improving the country would raguing cooparation among oovarnmant agancles, the private
saciorn and businessas. He said Thaitand still has opportunifies and thal decisions taken
today should focus on crealing stronger Toundatkons Tor fulure generations and moving the
CONTPY 10Warnd 8 mew aconomic honzon
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FINANCE

Tax breaks to lure carmakers

WICHIT CHANTHANUSORNSIRI

The Finance Ministry plans to intro-
duce tax incentives by September
to encourage foreign carmakers to
establish production facilities in Thai-
land and increase the use of locally
made components.

Finance Minister Ekniti Nitithanpra-
pas said the scheme would offer lower
excise tax rates to vehicle manufactur-
ers that set up production bases and
source components locally.

The cabinet is expected to approve
the proposal next month.

“The keyto the measure is to provide
atax advantage,’ Mr Ekniti said.

“Investors that build factories and
use parts made by Thai suppliers will
pay a lower excise tax rate. Those
importing completely built-up vehicles

without production bases in Thailand
may face higher tax rates.”

The incentive programme covers
almost all vehicle categories, aiming
to promate tech-
nology transfer
to Thai workers
and engineers
while support-
ing long-term
income growth.

The tax meas-
ures form part
of the govern-
ment’s “Thai-
land’s New Hori-
zon" strategy,
which aims to attract investment from
companies relocating production bases
amid geopolitical tensions.

The strategy is intended to ensure

TR
Ekniti: Key is to
provide advantage

News ID: C-260808001006 (8 Aug 26/07:59)
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Thais at all levels benefit from foreign
investment and gain access to new eco-
nomic opportunities, he said.

Thailand’s economic growth poten-
tial was about 5% before the 1997 Asian
financial crisis but has fallen to around
2% as public and private investment
declined from 40% of GDP to 23%, Mr
Elniti said.

The government aims to raise total
investment to 30% of GDP and boost
annual economic growth to more than
3% within four years, he said.

Foreign investors are increasingly
choosing Thailand because of its safety,
extensive trade links and infrastruc-
ture, with recent projects focusing on
technology-intensive sectors including
artificial intelligence, semiconductors,
electric vehicles and the robotics indus-
try, he added.
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Govt speeds up rooftop solar scheme

WICHIT CHANTHANUSORNSIRI

»The government is stepping up work
on a rooftop solar scheme aimed at
promoting clean energy and reducing
household electricity costs.

The Finance Ministry is working with
the Interior Ministry, the Metropolitan
Electricity Authority (MEA) and the
Provincial Electricity Authority (PEA)
to accelerate the plan.

Deputy Prime Minister and Finance
Minister Ekniti Nitithanprapas said the
government plans to offer a subsidy of
50,000 baht per household under the
second energy-transition programme
funded by an emergency borrow-
ing decree.

The scheme will also introduce a net
billing system, allowing households
to sell surplus electricity to the grid
and offset the proceeds against their

electricity bills.

The Government Savings Bank and
Government Housing Bank will provide
low-interest loans to cover installation
costs not covered by the subsidy. The
banks will use a new credit assessment
model that partly relies on households’
historical electricity consumption,
improving access to financing.

Loan repayments will be linked to
monthly electricity savings. For exam-
ple, a household that saves 2,000 baht
a month could allocatre 1,000 baht to
loan repayments while retaining the
remaining 1,000 baht as areduction in
electricity expenses.

Mr Ekniti said preliminary estimates
indicated the investment could break
even within three to four years. House-
holds would then enjoy the full benefit
oflower electricity bills from the fourth
or fifth year onward without needing to

News ID: C-260809001009 (9 Aug 26/03:26)
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make a large upfront investment.

The scheme is expected to benefit
between 500,000 and 1 million house-
holds, particularly those with monthly
electricity bills of 3,000-4,000 baht. A
minimum 5-kilowatt solar installation
is estimated to cost slightly more than
100,000 baht,

Mr Ekniti said Thailand currently
relies on imported natural gas for
about 60% of electricity generation,
making household power generation
an important component of long-term
energy security.

The programme will operate through
a one-stop service system, with the
MEA and PEA responsible for certify-
inginstallation standards and screening
contractors to reduce safety risks.

The Board of Investment will also
supportthe use oflocallymanufactured
solar panels and related equipment.
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Govt speeds up rooftop solar scheme
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co-payment scheme

The government is stepping up work on a rooftop solar scheme aimed at
promoting clean energy and reducing household electricity costs,

The Finance Ministry is working with the Interior Ministry, the
Metropolitan Electricity Authority (MEA) and the Provineial Electricity
Authority (PEA) to accelerate the plan.

Deputy Prime Minister and Finance Mini Ekniti Nitithanprapas said
the government plans to offer a subsidy of 50,000 bahr per household
under the second energy-transition programme funded by an emergency
borrowing decree.

The scheme will also introduce a net billing system, allowing households
to sell surplus electricity o the grid and offset the proceeds against their
electricity bills.

The Government Savings Bank and Government Housing Bank will
provide low-interast loans to cover installation costs aot covered by the
subsidy. The banks will use a new credit assessment model that partly
relies on households' historical electricity consumption, improving access
to financing,

Loan repayments will be linked to monthly electricity savings, For
example, a househeld that saves 2,000 baht a month conld allocate 1,000
baht to loan repayments while retaining the remaining 1,000 baht as a
reduction in efectricity expenses,

Mr Ekniti said preliminary esti indi d the investment could break
even within three to four years. Households would then enjoy the full
benefit of lower electricity bills from the fourth or fifth year onward
without needing to make a large upfront investment.

The scheme is expacted to benefit between 500,000 and 1 million
househalds, particularly those with monthly electricity bills of 3,000-
4,000 baht. A minimum 5-kilowatt solar installation is estimated to cost
slightly more than 100,000 baht.

Mr Ekniti said Thailand currently relies on imported natural gas for about
60% of electricity generation, making household power generation an
important component of long-term energy security.

The programme will operate through a one-stop service system, with the
MEA and PEA responsible for certifying installation standards and
screening contractors to reduce safety risks.

The Board of Investment will also support the use of locally manufactured
solar panels and related equipment.
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@ TR ®
Authorities Urge 830,000 to Confirm Identity for State Welfare Card
Benefits 5 Million Yet to Submit Review Requests

FoIcoy Aug 2026 1026 GMT-T

The ! that au are urgently up with another 830,000 people to confirm their identities for the
“State Welfare Card” benefits, while also that & millien have yet to submit requests to review their eligibility, urging prampt
action to preserve their righta.

B Awg 2026 GMT+7 Ms. for the Office of the Prime Minister, staled 1hat the governmant's intentien & 10 ensure that
impovenshed citizens have access 1o their nghts The State Welfare Card (commeonly known as the 'Poor People’s Card’), = being made widely accessibie
through integrated efforts by all relevant agencies, accelerating facititaton of identity confirmation (2-KYT} and eligibitity review applicetions. including
proactive fisld outreach to prevent eligible ciizens from losing benefits simply duge fo unawareness of procedures or INconvenisncs.

As of B Aug 2026, data shows that identity confirmations and appeals have steadily increased, thanks (o effarts by local agencias and accessible service
channels. Gurrently, among 3 1 millon new beneficlarnes. 2.3 millon (T3%) have confimed thelr identities, up from 2 2 millien (68%) on Z Aug. Meanwhile
these yet to confirm have decreased to 530,000 (27%) from B50,000 (31%)

“The government invites naw beneficiaries to promptly confirm their identities to begin using benefits from 1 Oct 2026. The Ministry of Finance has
extended the confirmation period until 12 Jan 2027."

The provinees with the highest numbers of unconfirmsd identities are Nakhon Ratchasima, Nakhon Si Thammarat, Ubon Ratchaihani, Burram, and Khon
Kaen The government has instructed local agendes to intensily outreach and faciltation to ensure all citizens can access thair rights fully

Regarding eligibility review submissions, 4.2 million requests have been filed. up from 4 1 miliion on 2 Aug, whils about 5 million people hove yet 1o apply. The
a ges prompt i by 31 Aug 2026 to safeguard individual rights

Frovinces with the highest proportions of eligibility review submissions include Lampang (60%), Narathiwel {55%). Paitani [56%), Yala [54%), and Phrag
{53%). This reflacts that local outreach and facilitation efforta have improved citizens' access 1o benefits.

Ms. Retchada added that the has prep p service channets, including the Thang Rath' and ‘Pac Tang' applications. the projact
wabsite, five state banks. and One Stop Service {055) centers at all 878 district offices nationwide Prowvincial govemors, district chisfs, local administration
. village L @nd o ity lgacdars hava bean assioned 1o assist aldarly, disabled, and vulnarable cilizens who cannol convanienily

BCCESS onling Sevices

“With identity and review eteadily the g will to closely monitor and facilitate
access until the deadline. We urge those whao have not yet acted to premptly secura their benefits within the to aveld losing
rightful welfare.”
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