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Thailand, Vietham chase growth

THARABODEE SERNG-ADICHAIWIT

s Thailand and Vietnam mark
the 50th anniversary of dip-
lomatic relations in 2026, the
relationship between two
countries is entering a new era.
What began as a diplomatic relationship
between close neighbours has evolved into
one of Asean's most important economic
partnerships.

Recent high-level exchanges have
reflected this growing momentum. Thai-
land and Vietnam elevated their relation-
ship to a Comprehensive Strategic Partner-
ship last year with the aim to focus on the
“Three Connects” strategy to promote their
economic connection in three major areas
namely supply chains, local economies
and sustainable development.

Vietnamese President and Communist
Party General Secretary To Lam visited
Thailand in May 2026 while Thailand’s
prime minister Anutin visited Vietnam in
June 2026, as the two countries prepared
to commemorate the 50th anniversary of
formal diplomatic ties on today.

These visits were more than symbolic.
They signalled a shared commitment to
turn friendship into practical outcomes,
with both governments focusing on
trade, investment, innovation, supply
chains, sustainable development and
future industries. Their timing could not
be berter.

The world is undergoing one of the big-
gest shifts in global manufacturing and
supply chains in decades. Companies are
diversifying production networks, seeking
greater resilience and looking beyond indi-
vidual markets towards integrated regional
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File photo dated June 8 shows Prime Minister Anutin Chamnvirakul (4th left), Deputy Prime
Minister and Finance Minister Ekniti Nitithanprapas (3rd left), Charisiri Sophonpanich,
President of Bangkok Bank Plc (3rd right) along with business leaders from both nations at
Thailand-Vietnam Business Forum held in June in Bangkok.BANGKOK POST

ecosystems. Against this backdrop, Thai-
land and Vietnam have an opportunity to
create something greater than the sum of
their individual economies.

Formany years, Thailand and Vietnam
were often viewed as competitors for
investment. Today, that thinking is becom-
ing outdated. The real opportunitylies not
in competition, but in complementarity.

Vietnam is one of Asia’s most dynamic
manufacturing centres. With a popula-
tion of more than 100 million, a young
workforce, rising productivity and a rap-
idly expanding middle class, it is also an
increasingly attractive consumer market
and with GDP growing by 8.02% in 2025
it is one of the fastest growing economies
in the world.

Thailand brings different but equally
valuable strengths. Decades of invest-
ment have created sophisticated transport
infrastructure, deep logistics networks,
advanced industrial capabilities, strong
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financial institutions and extensive inter-
national business connections. Thailand
remains one of Asean'’s most established
bases for regional headquarters, ireasury
operations, supply-chain management
and cross-border business services.

By combining these strengths, we can
create a powerful economic corridor.

The foundations already exist. Thailand
is Vietnam's largest Asean trading partner
within, while Vietnam is Thailand’s Asean
second-largest trading partner. Bilateral
trade is already worth more than US$24
billion (797 billion baht) a year, and both
governments have expressed their com-
mitment to expand it further. Thailand
is also among Vietnam'’s leading foreign
investors, with more than 700 Thai com-
panies involved in hundreds of projects
worth more than US$15 billion.

The next phase of growth, however,
is likely to look very different from the
last. Historically, much Thai investment
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in Vietmam has centred on retail, con-
sumer products and industrial estates.
These sectors will remain important, but
the new opportunities are higher up the
value chain: electric vehicles, advanced
manufacturing, smart industrial cities,
food innovation, renewable energy, digi-
tal technologies and integrated logistics
systems.

Thailand has long been known as the
‘Detroit of Asia’ and possesses exten-
sive expertise in automotive supply
chains, parts manufacturing and indus-
trial production.

Vietnam has been rapidly developing
manufacturing capabilities and nurtur-
ing domestic champions in the EV sector.
Together, we can create a more integrated
regional ecosystem that is attractive to
global investors seeking alternatives to
concentrated supply chains.

The same logic applies to food and agri-
culture. Vietnam is a major agricultural
producer and exporter. Thailand possesses
world-class expertise in food processing,
branding, packaging, quality standards,
logistics and international distribution.
Combining these capabilities could create
new value-added exportopportunities and
strengthen regional food security.

As manufacturers increasingly seek low-
carbon production, demand for renew-
able energy is rising across Southeast Asia.
Cooperation in solar power, wind energy,
sustainable infrastructure and green
industrial development could help both
countries achieve their climate goals while
also supporting industrial growth.

For businesses, the message is clear.
Companies that integrate Vietnamese
manufacturing strengths with Thailand’s
logistics, financial services and regional
connectivity will be best placed to capture
the next wave of Asean growth.

Tharabodee Serng-Adichaiwit is SVP &
General Manager, Bangkok Bank Vietnam.
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Headline: Bankers warn deliberate defaulters

Bankers warn deliberate defaulters

Possible ban
on accessing credit

SOMRUEDI BANCHONGDUANG

The Thai Bankers’ Association (TBA)
has warned that deliberate loan default-
ers could face legal action and may
be barred from obtaining credit in
the future.

Speaking after yesterday's meeting of
the Joint Standing Committee on Com-
merce, Industry and Banking (JSCCIB),
TBA chairman Payong Srivanich said
borrowers who intentionally default
on their loans would face legal con-
sequences and risk losing access to
future financing.

His remarks came amid a growing
wave of social media posts encouraging
borrowers to default on loans offered by
Clicx Bank, Thailand’s firstvirtual bank,
over the past few days.

“Individuals who deliberately seek to
take advantage of the financial system
and public resources should not be
allowed to undermine the country’s
economy,” Mr Payong said.

Thailand’s informal economy
accounts for around 48% of overall
economic activity, while only about 12
million people areregistered taxpayers
and just 5 million actually pay personal
income tax, he noted.

Borrowers who lack financial dis-
cipline, have no intention of repaying
their debts, and openly express such

intentions on social media should bear
the consequences of their actions, such
as losing access to future credit and
tacing legal action, said Mr Payong.
The banking system typically has
robust screening and monitoring sys-
tems in place, including market con-
duct and responsible lending frame-
works under the regulatory oversight
of the Bank of Thailand. These systems
are designed to assess borrowers’

Individuals who
deliberately seek
to take advantage
of the financial
system and public
resources should
not be allowed

to undermine the
country’s economy.

PAYONG SRIVANICH
Chairman, Thai Bankers
Association

behaviour, identify financially vulnera-
ble individuals, and evaluate both their
ability and willingness to repay debt.

He said the central bank introduced
virtual banks to improve financial inclu-
sion by expanding access to financial
services for underserved and unserved
customers through the use of alterna-
tive data.

The new banking model is expected
to help more vulnerable groups gain
access to formal financial services.

Mr Payong, who is also president of
Krungthai Bank (KTB), a major share-
holder in Clicx Bank, said improving
financial literacy would play a crucial
role in strengthening both borrow-
ers’ financial discipline and the bank-
ing system.

In addition to KTB, the other
major shareholders of Clicx Bank are
Advanced Info Service and PTT Oiland
Retail Business. Under its alternative
data framework, Clicx Bank requires
loan applicants to consent to shar-
ing additional data with the bank’s
three shareholders.

In a separate development, Mr
Payong said the JSCCIB believes Thai-
land’s economic outlook will remain
highly uncertain in the second half
of the year. Key risks include the pro-
longed contflict in the Middle East,
higher global oil prices, persistent
inflationary pressures, and slowing
domestic economic growth amid a
K-shaped recovery.

Thailand’s exports expanded 17.6%
year-on-year in the first half of 2026,
driven largely by technology products,
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CLICX READY CREDIT

How much can you borrow? What should you watch out for?

Clicx Bank is a branchless virtual bank established through a joint venture

between Krungthai Bank (KTB),

which holds 41%, AIS, which holds | pfly .
39%,and PTT Oil and Retail o, Ths ®or ko)
Business (OR) owning 15%. Fifteen M%  39% 15% 5%

company promoters hold 5%.

o 1) Maximum loan amount:
1 million baht

=l Interest rates are lower when
the loan is used for low-risk
instalment payments, such
as paying bills or topping up
an AlS account. |

@0

Applicants must provide
additional information by
consenting to share their
data with KTB, AIS and OR.

®

Source: Compiled by the Bangkok Post based on company information _

which accounted for 26.5% of total
exports and surged 45.9% on the back
of strong global demand for artifi-
cial intelligence.

Although these industries represent
the “upper K” of the economy, their
growth has yet to generate broad-based
benefits across domestic industries.

@ Interest rate: 13-25% per year

on a weekly or monthly basis.

Repayment options are available

Your repayment history will be
reported to the National Credit
Bureau. If you leave repayments
overdue for an extended period,
you may face legal action, justas
with any other commercial bank.

To maximise gains from the digi-
tal boom, he said Thailand needs to
increase local content in manufactur-
ing to strengthen regional value chains,
reduce reliance on imported interme-
diate goods, develop domestic supply
chains, and create more high-quality
jobs. These measures would enable

News ID: C-260806001003 (6 Aug 26/02:48)

dit 1360

essential % 02-253-5000, 02-651-4700

&€& www.dataxet.co o help@dataxet.co

7i\ il Borrowing is easy, but
paying it back may not be.

BANGKOK POST GRAPHICS.

the country to better capitalise on the
expected inflow of foreign investment.

Policymakers should clearly identify
industries that fall into the “lower K"
segmentofthe economyso that support
measures can be better targeted and
resources allocated more effectively,
Mr Payong said.
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