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Headline: Finance minister vows to raise Thai competitiveness

Finance minister vows to
raise Thai competitiveness

WICHIT CHANTANUSORNSIRI

The government wants Thailand to
breakinto the top 20 in a global com-
petitiveness ranking over the next
four years, rising from 26th.

Finance Minister Ekniti Nitithan-
prapas said the administration also
seeks to raise the country’s potential
economic growth rate from the 2.7%
estimated by the Bank of Thailand to
more than 3%.

Speaking at a Stock Exchange of
Thailand (SET) seminar yesterday,
Mr Ekniti said the Board of Invest-
ment’s (Bol) investment strategy
is no longer focused primarily on
the number or value of investment
projects, but rather on the quality
of investment, including technol-
ogy transfers.

He noted Chinese electric vehicle
(EV) manufacturers chose Thailand
as their first location outside China
to produce right-hand-drive EVs,
while utilising the nation’s domestic
supply chain.

Regarding clean energy, which
plays a key role in attracting data
centre investments, Mr Ekniti said
the National Energy Policy Coun-
cil approved measures last week
to unlock direct power purchase
agreements, allowing industrial
users to buy electricity directly from
power producers.

The measures also allow renew-
able energy producers to sell
excess electricity back to the grid
via the authorities’ transmis-
sion system under a third-party
access framework.

In addition, he said the Bol
launched an initial public offer-
ing initiative to encourage foreign
investors in Thailand to raise capital
through the Thai market instead of
listing elsewhere. The goalis to bring
more listings to the SET, particularly
for technology companies.

“Investment capital continues to
flow into Thailand because the coun-
try is able to trade with all nations,”
said Mr Ekniti. “Geopolitical and
economic tensions have divided the
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Mr Ekniti says Thailand can reach the
top 20 in competitiveness rankings.

world into multiple blocs. As a result,
investors are seeking safe destina-
tions for investment”’

He compared the current situation
to the 1980s, when the Japanese yen
was forced to appreciate, prompting
Japanese manufacturers to relocate
production overseas, including to
Thailand. This led to the develop-
ment of Thailand’s industrial base,
particularly the automotive industry
and its supply chain.

Efforts to streamline investment
approvals through the Thailand
FastPass facilitation measure have
increased investment flows into the
economy, said Mr Ekniti, lifting eco-
nomic growth in the fourth quarter of
last year to 2.4-2.5%, compared with
an earlier projection of 0.3-0.4%.

In addition, private sector invest-
ment expanded by 10% in the first
quarter of this year.

“In the past, Thailand’s econ-
omy was export-led. When exports
contracted, the economy suffered.
Today, Thailand's economy is invest-
ment-led,” he noted.

Thailand’s economic recovery is
being driven efficiently by increased
domestic investment, prompting
rating agencies to revise Thailand’s
outlook from negative to stable, con-
tributing to around 60 billion baht in
capital inflows into the SET over the
past 2-3 weeks, said Mr Ekniti.

Global investors are not concerned
about Thailand’s public debt, but
rather whether the government has
sufficient new investment engines
to sustain economic growth, he said.
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Fitch highlights asset risks
for Thai banking segment

Net interest margins
weaken profits

SOMRUEDI BANCHONGDUANG

Fitch Ratings expects Thai banks’ asset
quality to deteriorate further this year,
while the negative outlook for the
country’s sovereign rating could weigh
on the credit profiles of some banks.

The creditrating agency maintained
a “deteriorating” outlook for the Thai
banking sector for 2026, according to
its Peer Credit Analysis report released
on Monday.

The banks covered include Thai-
land’s domestic systemically impor-
tant banks: Bangkok Bank, Krungthai
Bank (KTB), Kasikornbank, Siam
Commercial Bank, Bank of Ayudhya,
and TMBThanachart Bank (ttb).

According to Fitch, the deteriorat-
ing outlook reflects expectations that
the major banks’ profitability will

be pressured by lower net interest
margins and a weak economic envi-
ronment, which is likely to suppress
loan growth.

Despite these challenges, the
agency expects earnings and core
profitability metrics to remain within
the implied “bbb” category, albeit with
some deterioration this year.

On July 6, Fitch affirmed Thailand'’s
long-term foreign-currency issuer
default rating (IDR) at BBB+ with a
negative outlook, supported by the
country’s strong external finances and
sound macroeconomic policy frame-
work. The negative outlook reflects
mounting fiscal pressures and high
household debt.

The agency forecasts Thai eco-
nomic growth of 1.8% this year, which
is expected to constrain banks’ busi-
ness opportunities.

In addition, lower interestrates fol-
lowing a series of policy rate cuts by
the Bank of Thailand from the fourth
quarter of 2024 through the first
quarter of 2026 are expected to have
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We expect the
impaired-loan ratios
of major banks to
increase this year,
while credit costs
are likely to remain
elevated compared
with regional peers.

FITCH RATINGS

a lagged negative impact on banks’
net interest margins and profitability
in 2026.

“Fitch expects the impaired-loan
ratios of major banks to increase
this year, while credit costs are likely
to remain elevated compared with
regional peers,” the report said.

The increase in impaired-loan
ratios is expected to be driven mainly
by vulnerable borrowers, particularly
small and medium-sized enterprises
and certain retail segments, which
continue to be affected by weak eco-
nomic conditions.

Fitch said the major banks’ credit
profiles remain supported by strong
capital positions, with common equity
Tier 1 ratios ranging from 16.4% to
18.7%. Past provisioning and manage-
ment overlays have resulted in high
loan-loss allowance coverage, pro-
viding a solid buffer against potential
downside risks.

The rating agency also noted that
Thai banks would be affected to vary-
ing degrees by any change in Thai-
land’s IDR.

KTB and ttb have a negative out-
look because their ratings are driven
by government support ratings. As a
result, any downgrade of Thailand’s
sovereign rating would likely have a
direct impact on the ratings of these
two banks.
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Millions await
welfare review

PM extends appeal
deadline amid flak

MONGKOL BANGPRAPA
WICHIT CHANTANUSORNSIRI

Prime Minister Anutin Charnvirakul
has ordered an extension to the appeal
period for applicants rejected from the
state welfare card programme.

He also instructed government
agencies to establish dedicated
appeal centres and deploy mobile
survey teams to make the process
more accessible.

The move comes amid mounting
public criticism over screening cri-
teria that have left some low-income
households excluded despite claims
of genuine hardship.

Deputy Transport Minister Siripong
Angkasakulkiat said Mr Anutin issued
the instructions during yesterday’s
cabinet meeting, orderingthe Interior
Ministry to designate locations where
unsuccessful applicants can lodge
appeals. For those unable to travel,
officials will be dispatched to conduct
field surveys and verify eligibility.

Mr Siripong said the government
also plans to expand access to appeal

services beyond existing channels.
Applicants can seek help through
Krungthai Bank, the Bank for Agri-
culture and Agricultural Cooperatives
and the Department of Land Trans-
port (DLT). Under the new arrange-
ments, district offices will also accept
appeals and organise mobile units to
visit villages.

The premier also instructed the DLT
to examine whether legal exemptions
could be introduced to ease the burden
on applicants. These include waiving
fees for verifying vehicle ownership
records or resolving long-expired
vehicle registrations, which currently
require the payment of accumulated
taxes and penalties before records can
be cancelled.

Mr Siripong said some changes
would require amendments to exist-
ing legislation and a restructuring of
the vehicle registration system.

The Finance Ministry had post-
poned transferring around six million
unsuccessful applicants to the “Thais
Help Thais Plus” co-payment pro-
gramme while itreviews eligibility cri-
teria, including rules relating to vehicle
ownership, in line with the prime min-
ister’sinstructions. Revised proposals
will be submitted to the cabinet next
week, he said.

“Those who have been ruled

ineligible should wait for the Finance
Ministry’s review of the criteria,” Mr
Siripong said. “Those who have not
yet lodged an appeal have not forfeited
their rights because the cabinet deci-
sion has been deferred.”

He said the review was intended to
verify eligibility rather than shift the
burden onto applicants, describing it
as an opportunity to improve the accu-
racy of government records.

Deputy Prime Minister and Finance
Minister Ekniti Nitithanprapas said
the government welcomed public
feedback and was reviewing the pro-
gramme to ensure assistance reached
genuinely impoverished people. The
latest registration added 2.3 million
people who had previously been
excluded because no new enrol-
ment had been conducted for four to
five years.

At the same time, the government
was attempting to prevent abuse of the
scheme after receiving complaints in
previous years that some ineligible
recipients had obtained benefits.

While acknowledging that stricter
screening may have inadvertently
excluded some genuinely poor house-
holds, Mr Ekniti said authorities would
review disputed cases through one-
stop service centres coordinated by
the Interior Ministry.
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