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Charter court clears
emergency funding

Nod for B400bn loan
sparks fiscal worries

AEKARACH SATTABURUTH

A Constitutional Court ruling uphold-
ingthe government’s 400-billion-baht
emergency loan decree has raised
concerns over a new precedent for
fiscal discipline.

Democrat Party leader Abhisit Vej-
jajiva said his party MPs were among
the petitioners challenging the decree,
adding that the party respected and
accepted the ruling.

He was concerned the ruling could
establish a new standard allowing gov-
ernments to resort to off-budget bor-
rowing even when public finances were
under strain, butthe country remained
in normal economic conditions.

Such an approach could weaken the
fiscal discipline framework enshrined
in laws ranging from the constitution
downwards, a framework that had
helped Thailand avoid major fiscal
problems over several decades.

The Constitutional Court yesterday
ruled that the government'’s emer-
gency loan decree is constitutional,
lifting uncertainty over state spend-
ing plans. The borrowing package
allocates funds to the Thais Help Thais
Plus consumer subsidy scheme and
measures supporting Thailand’s tran-
sition to cleaner energy.

The court, with seven judges, unani-
mously upheld provisions authoris-
ing borrowing to assist households,
farmers and businesses affected by
the energy crisis. In a separate 7-2
ruling, it also endorsed borrowing for
energy-efficiency initiatives, renew-
able and alternative energy projects,
and related skills development and
innovation programmes.

The case was brought before the
court by 133 MPs, more than one-fifth
of the House, who believed that the
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emergency decree failed to meet the
constitutional conditions governing
such legislation. With the ruling in
favour of the government, the decree
remains in force,

Mr Abhisit said the full judgement
would need to be examined carefully
onceitis released to assess the court’s
legal reasoning. He also cautioned that
the borrowing would push the coun-
try’s public debt-to-gross domestic
product ratio close to the 70% ceil-
ing, despite the government'’s earlier
assurances to parliament that it had
no intention of raising the debt limit.

“We also hope there will be no tur-
ther emergency loan decrees of this
kind," he said.

Opposition leader Natthaphong
Ruengpanyawut of the People’s Party
said he was disappointed but not sur-
prised by the ruling, maintaining that
many of the projects financed under
the decree could have been funded
through the normal annual budget pro-
cessrather than emergencylegislation.

He said his party would continue
scrutinising the spending proposals
through the House’s special budget
committee, claiming that several
projects appeared to have been
inserted into the programme despite
lacking the urgency required under
the constitution.

Sirikanya Tansakun, the party’s
deputy leader, expressed concern that
some of the energy transition funds
might go to projects that have been
quietly prearranged.

Prime Minister Anutin Charnvirakul
welcomed the Constitutional Court’s
ruling, saying it would give the govern-
ment confidence to ensure every baht
borrowed is used to deliver the greatest
possible benefit to the public.

Previously, Finance Minister Ekniti
Nitithanprapas insisted that bor-
rowing is necessary because higher
energy prices affect everyone and that
the 400-billion-baht emergency loan
decree was urgently needed to safe-
guard economic security.
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B400bn emergency loan decree wins nod

YUTHANA PRAIWAN

Thailand has received judicial approval
to push ahead with a controversial
400-billion-baht emergencyloan decree,
opening the door to new economic
opportunities and a faster transition to
clean energy, says the Thai Photovoltaic
Industries Association (TPVA).

The Constitutional Court’s nine-judge
panel unanimously ruled that half of the
loan — 200 billion baht — can be used to
provide immediate relief to households,
farmers and businesses struggling with
soaring energy costs linked to Middle
East tensions.

The court found the measure is con-
sistent with Section 172 of the constitu-
tion, which allows emergency decrees
to safeguard national security, public
safety and economic stability.

In a separate 7-2 vote, the judges
approved the government’s plan to
allocate the remaining 200 billion baht
towards accelerating Thailand’s clean
energy transition.

TPVA hailed the loans as a crucial
economic stimulus.

Dusit Kruangam, the association’s
honorary president, said the funding
could support rooftop solar installations
at local government offices, schools, uni-
versities and hospitals.

“Without this money, Thailand would
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miss an opportunity to accelerate the
transition to clean energy, which will

be faster than relying solely on market
demand,” he said.

Finance Minister Ekniti Nitithanpra-
pas confirmed the clean energy loan will
tund projects ranging from rooftop solar
systems for households to biodiesel use
in public transport.

Expanding biodiesel — a blend of
diesel and palm oil-derived methyl ester
— would increase income for palm oil

farmers, according to industry analysts.

Mr Ekniti said the government also
plans to invest in upgrading the national
electricity transmission network, a criti-
cal step towards building a smart grid.
Expansion of the transmission system
has been limited by annual budget con-
straints, he said.

Opposition lawmakers who chal-
lenged the decree argued that while

they support clean energy initiatives,
they opposed the use of an emergency
loan mechanism.

Mr Ekniti countered by insisting
the borrowing was necessary to shield
Thailand from the impact of surging oil
prices earlier this year, which pushed
the country’s current account into a
deficit of nearly 500 billion baht over
two months,
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The government
plans to offer
incentives to
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Constitutional Court Begins Deliberation on 400 Billion Baht Loan
Decree, Awaiting Verdict Impact on Government
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The Constitutional Court has begun its session to decide whether the 400 billicn baht loan decree with the
over thrée possible verdict scenarios that could affect the government

On B Jul 2026 at 08:00, the Conatitutional Court commenced a verbal heanng, consultation, and voting to rule on 8 case brought by 133 members of the
House of Representatives, representing no lass than one-fifth of all members. They petitionad the Speaker, claiming that the Emergency Decree granting the
Ministry of Finance authority to borrow funds to eddress the energy crisis and support the country's energy transition in 2026 violates Section 172, paragraph
ona of the itution. They r tha itufional Court 1o rule on tha matter undar Section 173, paragraph ons

Taday, media gathe around the C: Court office awaiting the verdict. The court's ruling may follow one of three paths: 1. The court finds no
constitutional violation, recognizing the energy crisis as an urgent emergency under Section 172 of the constifution.

The decras would remain affective. allowing tha govemmeant to procead with projacts and borrowing , s slability.

2. The court finds that the reasons for issuing the loan decree do not mast urgenl necessity criteria, and therefore the proper process would have besn 1o
enact a regular law This would annul the loan decras, requiring the o ment to restart the legislative process, p governmant
confidence and slabiily

3. Tha court finds the decrae partially uncenstitutional, since some energy projects are long-term and do not gualify as urgent. The court may permit only the
emargancy rekef measures to procesd under the decres. whila other parts would need to be passad through the slandard legisiative process

The court will not deliver the ruling from the bench today; instead, after voting and ruling, it will issue an official press release explaining the decsion 1o the
public
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Charter court clears government to proceed with 400bn-

"
: baht borrowing
(09 WA2036 by THah PES Weirld
| RELATED NEWS
in
> ' Thailand, Malaysia to fast-track border

infrastructure to boost trade and tourism
09 Jul 2026
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Bust for ‘fake father' Thal citizenship ring

(T 0 Jul 2026

HE CONSTITUTIONAL COURT

Mapping the human cost of Thap Lan National
Park’s boundaries

) 09 Jul 2020

Police order removal of dragon patches after
online backlash

T 09 3l 2026
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The Constitutional Court ruled by a 7-2 majority today that the g ‘s gency decree, ising the
Ministry of Finance te barrow 400 billion baht to address the energy crisis and support Thalland's energy transition, is
constitutional.

The court faund that the emergency decree doss nat vialate Section 172 of the Constitution, which governs the ssuance

of emergency decrees.
| Suggested For You

The ruling clears the way far the government ta ly with projects under the decree and begin

disbursing the funds In accordance with the approved procedures. Charter court clears government to proceed with

“00bn-baht borrowing

The case stemmed frorm a petition filed by 123 Members of Padiament—more than one-fifth of the members of the House T 09 Jul 2026
02 3ul 2

of Representatives—whio sought a ruling on whether the emergency decree complied with the Constitution The petiticn
wias submitted through the Speaker of the House of Representatives,

The Anutin government has said that the first 200 billion baht of the borrowing will fund co-payments for around 30
millicn paople, provide additional funding for the state waifare card programme for 134 millien low-incorne citizens, and
suppaort the transport sector,

MNew long-necked dinosaur species discovered in
Halasin

(D09 Jul 2026
The remaining 200 killion baht will finance economic restructuring projects, including the transition to clean energy,

improvemants in labour Juctivity, and other initiatives

The new borrowlng Is projected to push public debt close ta 70% of gross domestic product (CDP|, the revised fiscal
discipline ceiling, up from the previcus limit of 60%. Gambling forecasted to surge 51% during Euro
2024 : Stop Gambling Foundation

A higher level of public debt will reduce the government's fiscal flexibility in respending to future economic shocks. 18 2un 2004

Qpposition lawmakers filed the petition with the Censtitutional Court, arguing that the government had failed to provide
sufficiant detaiis of the energy-trandaition prajects to be financed thraugh the emeargency barrewing.

They asked the court to rule on whether the emergency decree violates the Constitution, arguing that the second 200-
billion-baht tranche, earmarked for energy-transition projects, does not meet the constitutional requirement of an
emergency and should instead be funded through the normal annual budget process.

Increasingly-popular Donald Trump has been
found guilty of many felony charges

(01 Jun 2024

1 caTEGORY
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Constitutional Court to rule on Thailand’s USD $11.96 billion emergency
borrowing decree
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Constitutional Court Rules 400 Billion Baht Loan Decree Complies
with Constitution
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The Constitutional Court ruled 7 to 2 that the 400 billion baht loan decree intended to address the energy erisis and support the energy transition
does not viclate the as by the

On 2 July 2026, the Constitutional Court convened to consider whether the Royal Decree suthorizing the Ministry of Finance to borrow money to
address the impacts of the energy erisis and facilitate the country's enary transition in 2028 complies with Article 172, paragraph one of the
constitution. This followed a petition from 133 bars of Farl it ing no less than one-fifth of the total MPs—who |ointly requasted tha
Spaakar (tha petitioner) to submit the matter to the court for constitutional review under Article 173, paragraph one

The Constitutional Court unanimously ruled that Section 5. paragraph one of the decree. stating “Loans under this decree shall be used ... [1) to assist
the public, farmers, and entrepreneurs affectad by the enargy crisia,” complies with Article 172, paragraph one of the constitution.

The Constitutional Court's majority decizion (¥ to 2) further held that Section 5, parsgraph one of the decree, specifically the provision atating

“[2) to promote and suppart efficient energy use in order to facilitate the transition from fossil fuel T and energy
technologles for the government, private sector, communities, and the general public ina timely manner, s well 85 to develop public skills and
innovations related to this matter.” complies with Article 172, paragraph one of the constitution.

The seven majonty Constitutional Court (udges were Nakann Mekrrairar, Udom Sichivirertham, Wiral Mapadan Th
Wonaprach, Sumeth Roykulcharoen, and Sarawut Songsivilai.

The twa dissenting Constitutional Court judges, Jiraniti Havanon and Udom Ratamrit, held that the decress Saction 5, paragraph one, specifically the
o] stating "(2) to and support efficient energy use In order to facilicate the transition from foesll fuel dependence to renewable and
altarnative energy technologies for the government, private sector. communities, and the genaral public in s timely manner, as well as to develop
public skills and innavations related ta this matter” and the annex listing the plap or projest “2. Plans or projects aimed at prometing and supporting
effloient energy use ta facilitare the transition from fossil fuel dependence ta renewsabla and altermative energy techinologles for the government,
private sector, communities, and the general public in a timely manner. as wall a5 to develop public skills and innovaticns related to this matter, with
a budget of 200 billian baht,” are unconstitutional under Article 172, paragraph one.
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Govt stability hinges on performance

ABROAD AT HOME
Thitinan

Pongsudhirak

hen the Bhumjaithai Party-led
coalition came to power after

Being in power only enabled the perception
that the prime minister and his associates
can exert influence over oversight agencies
to delay and stymie the deliberations of these
two cases. Had he been able to govern with
some policy thrust at the outset, it might have
allowed his government to move forward and
leave past scandals behind.

Instead, more controversies have emerged

February’s election, believed without deliverables. The government mis- Prime Minister
to be backed by Thailand’s handled petrol price hikes necessitated by Anutin
conservative establishment, the Middle East conflicts, allegedly handinga  Charnvirakul
it appeared to herald an unusually stable windfall to private petrol stations. To alleviate ~ shows an answer
period after two decades of political volatility ~ hardship from the energy crisis, a 400-billion-  sheet at
and turmoil. But less than four months into baht (US$12 billion) relief package was prom-  Government
its four-year term, the government appears ulgated through a cabinet decree carryinga House on July 2
shaky and unable to find its footing, with the parliamentary majority. Half of the borrowing  during a briefing
prime minister embattled amid graft scandals ~ went to consumer subsidy, and the other half  on a corruption
and lacking clear policy direction. Asacrisis ~ was earmarked for investments toward energy ~ scandal in local
of government legitimacy is now percolating,  transition. While the opposition People’s Party  civil service
Prime Minister Anutin Charnvirakul will come challenged the package as misdirected and examinations.
under growing pressure to revamp his cabinet ~ wasteful at the expense of fiscal discipline, the ~ The sheet shows
and bring in more technocrats to deliver Constitutional Court ruled today that it falls altered responses
results or face the prospect of an early exit. within constitutional boundaries. with markings
When he entered office, Mr Anutin was But other graft allegations will keep piling resembling text,
already hounded by two major existing scan-  on government legitimacy. Another is a underscoring
dals revolving around the allegedly rigged 1.6-billion-baht (US$48 million) Al scheme evidence of
Senate election from June 2024 and the “Khao  that was rammed through with questionable irregularities in
Kradong” encroachment of state-owned land  terms of reference, technical specifications, the exam
— with the family of Bhumjaithai's powerbro-  and procurement process. An initiative of process. CHANAT
ker Newin Chidchob among the encroachers.  the Ministry of Digital Economy and Society, KATANYU
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headed by Chaichanok Chidchob, Mr Newin’s
son and one of eight so-called “nepo babies”
— scions of powerful political figures behind
the coalition parties. Mr Chaichanok, who
proudly declared the names of his parents
upon entering parliament, is seen as a future
Bhumjaithai leader. His political star has
dimmed partly as a result of this controversial
project.

Yet the most egregious and damning
may be the exam-rigging scandal involving
bureaucratic posts for local administrations.
As evidence has been found that thousands
of exams were tampered with in connection
with an alleged systematic bribery scheme
involving officials under the Interior Minis-
try’s Department of Local Administration, the
bribes are estimated to total some 4.5 billion
baht (US$140 million). Building on other graft
cases, the exam-rigging has caused the most
salient public outrage. While many bureau-
cratic posts at provincial level are paid just a
few hundred dollars a month, they come with
health and retirement benefits that provide
tamily security. That the Interior Ministry’s
kickbacks are so lucrative and systematic
reminds the public why lower-level bureau-
crats can be unqualified, inert, and prone to
graft.

The interior portfolio is traditionally the
most powerful in cabinet because it super-
vises and administers departments oversee-
ing rural governance and a centralised and
entrenched bureaucratic machinery. The post
of interior minister is traditionally taken by
the secretary-general of the largest coalition
party, but in this case Mr Anutin has unusually

occupied both top posts. Accountability ulti-
mately goes up to him.

On the policy side, the Anutin government
has effectively put the “Land Bridge” idea and
its associated Southern Economic Corridor
on the back burner. The mega project to link
up the three airports — Suvarnabhumi, Don
Meuang and U-Tapao — around the greater
Bangkok metropolitan area to make a logistics
hub faces delay, as the contractor wants to
renegotiate terms, Deputy Prime Minister and
Finance Minister Ekniti Nitithanprapas has
made promising noises, such as an invest-
ment-facilitating “fast pass” to cut through red
tape. Commerce Minister Suphajee Suthum-
pun remains active on free-trade negotiations,
especially with the European Union, although
she seems to have lost lustre as the novelty of
her communication skills wears off without
policy substance to fall back on.
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To be sure, Thailand has been attracting
considerable foreign direct investment in data
centres and digital trade related to connec-
tivity, while tourism receipts are steady. But
policy directions remain largely uncharted
because Mr Anutin is trying to survive on a
day-to-day basis, unable to come up with
an outlook for Thailand’s economic future
and diplomatic drive abroad. During recent
parliamentary deliberations over the 3.78-tril-
lion-baht (US$ 114 billion) budget bill with a
projected deficit of 3.9% of GDP, Mr Anutin
delegated the government's response to be led
by Mr Ekniti while the prime minister made
an official visit to France.

Despite his strong establishment creden-
tials, the prime minister appears untenable
unless he makes urgent changes to shore up
public support and reassure his backers that
he can weather the gathering storm. One
major change could be a cabinet reshuffle,
but it would test Mr Anutin’s mettle because
the real powerbroker is Mr Newin. There is
no sign that the prime minister has the heft to
break away from Mr Newin to come into his
OWT1.

Changing the cabinet line-up to entice tech-
nocrats and policy experts to enter the fray, let
alone to empower them to get the economy
moving, will therefore be Mr Anutin's most
daunting task in the near term. The alternative
of accumulating corruption controversies in
the absence of policy results will likely lead to
intensifying public disenchantment. Without
government responsiveness and yet with a
coalition majority in parliament, public outcry
may spill over into street demonstrations.

Thailand today does not face a crisis of par-
liamentary numbers because the government
commands a comfortable majority. Instead,
it faces a growing deficit of legitimacy. Unless
Prime Minister Anutin demonstrates cleaner
governance, clearer economic leadership and
tangible policy results over the coming weeks,
the stability that his coalition was intended
to deliver may prove more fragile than it first
appeared.

Thitinan Pongsudhirak, PhD, is a professor and
senior fellow of the Institute of Security and
International Studies at Chulalongkorn
University’s Faculty of Political Science. He is also
a non-resident associate with the Southeast Asia
Centre at the London School of Economics.
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Headline: Finance Ministry Spokesperson Reveals Updates on State Welfare Card Criteria, Plans Cabinet...

e b e

Finance Ministry Spokesperson Reveals Updates on State Welfare
Card Criteria, Plans Cabinet Submission Next Tuesday

Pl s

HITT

The Finance Ministry spokesperson requestsd the public to await Ekniti's Il following the © itutional Court’s ruling on the loan dee.
revealing progrees in revising the state welfare card criteria and plane to submit the proposal to the Cabinet next Tuesday.

On 8 Jul 2026 GMT=7, Mr Winjj Wisesuwanphurmi, Director of the Fiscal Policy Office (FPO) and spokesperson for tha Finance Minlstry, disclosed progress an
reviewing and screenng qualfications for the new regstration round of the stete welfare card program. The Finance Ministry plans 1o presant to the Cabinet
tero key adjustments for consideration at the meeting scheduled for Tussday, 14 July 2026 GMT+T These include discontinuing ine use of the parenta}
deduction criterion as a condition for eligibility screaning and excluding special agriculural dabt from being combinad with reguiar dabt for assessment, as this
group of farmars camies high debl levels exceading 100,000 baht, often due o disnster impacts and uniqua agriculiural conditions

However, the deduction criteria for spouses and childran remain in effect Applicants claiming these deductions will be desmed inaligible for the state walfare
card

Regarding the screening process of aver 10 million registrants, the Finance Ministry is collaborating with the Ministry of Interior and the Ministry of Social
Devalopment and Human Security to proactively engage local administrative mechaniams, including district chisfa and village heads, to identify and include
wulnerable individeats genuinely in nead who cannot register independently An additional 5 4 million names have been collected bayond the orginal 13.18
million registrants. All will undergo scresnmg based on critena approved by the Cabinst

Mr. Winij confirmed that the official screening results will be announced on 17 July 2026 GMT+7. Those who do not meet the crteria will receive claar
individual expianat and have the o ¥ 1o appeal failing the state welfare card critena will teceive benefits under fhe Thai Chue Thal Flus
program phase 2 for two months. This group will not need 1o re-register; simply confirming thair intent 1o receive benefits via the "Pac Tang" application will
grant immadiaia access fo antitiemants,

Dn concerns about budget overruns if more people qualify than anticipated, Mr Winij stated that the Finance Ministry and the Budget Buraau will jointly
manage resources to ensure assislance reaches all genuinsly needy individuals comprehansively, aligning with government policy prioritizing vulnerabls
aroups

Regarding the Consttutional Court's ruling that the 400-billion-baht loan decree is constitutional. Mr Winij said he encourages waiting for the official statement
from Deputy Prime Minister and Finance Mimster Ekniti Nitithanprapas. who is currently accompanying the Prime Minister on official duties in Malaysia
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BANKING

BAAC targets temple asset management

WICHIT CHANTANUSORNSIRI

The Bank for Agriculture and Agricultural
Cooperatives (BAAC) has introduced
deposit products for temples, religious
places and related individuals to sup-
port the effective management of reli-
gious assets.

Paisan Hongtong, senior executive
vice-president of the bank, said the BAAC
launched three deposit products for tem-
ples, places of worship for all religions,
worshippers and related individuals.

The products are designed to pro-
mote more effective management of
religious assets while encouraging sav-
ings among Buddhist clergy and other
religious personnel.

The Bun Samphan (Merit Link) deposit
account is designed for non-profit insti-
tutions, including temples and places
of worship.

Applicants must register for QR Tham
D (e-donation) service, which enables
donations to be transferred direcily to
the temple for greater convenience, witha
minimum opening deposit of only 50 baht.

Unlimited deposits and withdrawals
are allowed, with no restrictions on the
amount or number of transactions, to help
temples efficiently manage their day-to-
day cash flow.

The bank pays an interest rate of 0.50%
per year, compounded twice a year by
crediting the interest to the principal bal-
ance in March and September.

The second product is the Bun Sam-
phan deposit account for temples and
places of worship that hold a Merit Link
deposit account and have enrolled in
the QR Tham D service. The product is
designed to provide attractive long-term
returns on temple savings.

This account requires a minimum
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initial deposit of 10,000 baht and offers
a tiered special interest rate based on the
end-of-day account balance, with a maxi-
mum rate of 1.00% per year.

Deposits of less than 100,000 baht earn
0.25% per year, with those from 100,000
baht to 1 million baht earning 0.50% per
year and balances exceeding 1 million
baht earning 1.00% per year. The promo-
tional period is three years.

Interest earned on the Bun Samphan
deposit account is exempt from income
tax, and interest is paid monthly by cred-
iting it to the temple’s Merit Link deposit
account at the end of each month.

The final product is Bun Samphan
Plus (nine-month deposit), a short-term
deposit product that provides immediate
returns. This type ofaccountisavailable to
individuals, specifically abbots, waiyawa-
korn (alayperson appointed by the abbot
to manage the temple’s assets and carry

out administrative duties on behalf of
the monks, particularly financial respon-
sibilities such as receiving donations and
authorising budget disbursements), as
well as temple committee members (with
certification from the abbot) of temples
that already maintain a Bun Samphan
depositaccount with BAAC.

The account requires a minimum
opening deposit of 10,000 baht. Deposi-
tors receive interest immediately on the
date the depositis made, atarate of up to
1.00% per year.

The bank pays the interest in advance
by transferring it directly to the depositor’s
designated linked account. The deposit
term is nine months, calculated on an
exact day-to-day basis.

All three deposit products are avail-
able for subscription from July 9-31, or
until BAAC announces the closure of the
deposit campaign.
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