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Headline: Appeal for energy reforms as oil prices still fluctuate

TIME FOR A CHANGE

The finance minister is calling for reduced
dependence onimported oil as prices will
inevitably fluctuate. 2

Appeal for energy reforms
as oil prices still fluctuate

Thailand dependent
on imports

WICHIT CHANTANUSORNSIRI

Global crude oil prices remain highly
volatile due to geopolitical factors,
underscoring the need for Thailand
to urgently address its structural
weaknesses, says Finance Minister
Ekniti Nitithanprapas.

Speaking after oil prices rebounded

tfollowing renewed strikes between
the US and Iran, he said geopolitical
uncertainty has intensified, pumping
up oil prices again.

“We live in an increasingly volatile
world. But regardless of whether oil
prices rise or fall, one fact remains
unchanged: the Thai economy has
structural weaknesses,” said Mr Ekniti.
“Thailand relies heavily on imported
oil, making the economy highly vulner-
able to fluctuations in global oil prices.’

He said any decline in oil prices is
likely to be temporary. Therefore, Thai-
land musturgently reduce its depend-

ence on imported oil.

The impact is reflected in inflation,
which accelerated between Janu-
ary and March as oil prices climbed,
reversing a period of contraction
and increasing the cost of living for
Thai households.

Thailand needs to accelerate efforts
to expand the use of clean energy, such
as solar power for electricity genera-
tion, increasing the blending ratio
of palm oil in biodiesel, and raising
the use of ethanol in gasoline, noted
Mr Ekniti.

Kobsak Pootrakool, senior execu-

Dependence on
imported oil is a
structural
weakness, says
Mr Ekniti.
PATTARAPONG
CHATPATTARASILL
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tive vice-president at Bangkok Bank  growth forecast at 1.5-2%, below the
(BBL), said global crude oil prices BankofThailand’s projection of slightly
remain highly volatile amid tensions  above 2% because of the uncertainty,
between Iran and the US. preferring to wait to make a revision.
If the situation eases and the sides Regarding inflation, he said
reach an agreement, oil prices could Thailand’s rate could rise to 3-4%,
fall back to their pre-conflict level of depending on how long oil prices
$65-70 per barrel, he said. However, remain elevated. Although inflation
the continued presence of US military ~may temporarily exceed the central
forces in the Middle East and military ~ bank’s target range during periods
exercises that signal readiness for of high oil prices, Mr Kobsak expects
£ . : - it to ease naturally once global oil
urther operations remain a risk to : tabilis
monitor, said Mr Kobsak. i tcmic . .
The latest bout of oil price volatil- - (e!'ms:.ofmonetary policy ke sa}d
ity differs from the early stages of the the policy interest rate should remain
Russia-Ukraine war, he noted. This at 1,% tf) SupROrt G seonomy gnd
time, oil prices surged and retreated maintain lhe'baht at around 33 per
A 3 _ .. US dollar, which helps to strengthen
within just four months, whereas it s ! :
Thailand’s export and tourism sec-
took nearly a year for prices to fall  (ors, providing momentum for eco-
back to around $80 per barrel after  nomic growth.
Russia's invasion,
Given the heightened uncertainty,
Mr Kobsak said it remains difficult to
forecast Thailand's economic outlook
this year. BBL maintained its GDP
Any decline in oil prices is likely to be
temporary. Therefore, Thailand must urgently
reduce its dependence on imported oil.
EKNITI NITITHANPRAPAS
Finance minister
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Headline: Ekniti orders SEC probe as TRUE chairman dismisses disputed share filing
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TRUE chairman dismisses disputed share
filing as ‘inaccurate news’
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Twin deficits spell trouble for economy

ance on foreign borrowing.

ECONOMY TALK The same situation may arise again. I am PM Anutin
. | confident GDP growth will be negative this Charnvirakul
Chartchai - = year, while all research houses, including the ~ rides a
Parasuk - Bank of Thailand (BoT), forecast growth of motorcycle cart
y more than 2%, However, 1 will not discuss to launch a
GDP forecasts in this article. Instead, this is campaign on
a prelude to that discussion, focusing on the providing
issue of the twin deficits: the fiscal deficit subsidised basic
do not enjoy holding views that differ and the current account deficit. Originally, T public goods.
from those of others. It is never comfort- intended to discuss only the current account With a rise in the
able to be the odd one out because T have  deficit. However, the two deficits are closely cost of living and
to defend my analysis vigorously and, at intertwined, making it appropriate to exam- feared economic
times, endure ridicule from my peers. ine the fiscal deficit as well. With parliament contraction, the
That happened in 1997 when [ argued, currently considering the 2027 fiscal budget, I~ Anutin
against the prevailing consensus, that Thai- would also like to offer a few words of caution. ~ govermnment has
land’s economy would collapse and the baht The 2027 budget is, in many respects, much  to borrow more
could not remain fixed at 25 to the US dollar. the same as the 2026 budget. It offers little to fund its
At the time, all research houses maintained indication of any attempt to change Thai- economic
the economy was sound, with GDP growth of land’s economic trajectory. It is simply more stimulus and
around 7%. I predicted negative growth. The of the same. Total expenditure amounts to subsidy
reason, which proved correct, was inadequate 3,788 trillion baht, just 0.2% higher than last programmes.
domestic liquidity caused by excessive reli- year's budget. Current expenditure accounts CHANAT KATANYU
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DEBT OUTPACING
GDP GROWTH
(BILLIONS OF BAHT)

2023
613.6
4291

Q12026
140.2
2392

2024
6907 |
8284 |

2025
2878 |
8346 |

M Changes in nominal GDP

M Changes in govt debt

Sources: Ministry of Finance, NESDC

for 73.6% of total spending, leaving capital
expenditure — the investment needed to
build the country’s future — at only 20.8%
of the budget. Is this really a budget for the
future? Where is the investment needed to
achieve that goal?

The 2027 budget requires 788 billion baht
in new borrowing, equivalent to an estimated
3.8% of GDP. This comes on top of the 860
billion baht fiscal deficit for 2026 and an addi-
tional 400 billion baht in borrowing for the
Thais Help Thais Plus and Energy Transfor-
mation programmes. Given these enormous
financing requirements, who in Thailand has
both the resources and the willingness to pur-
chase that volume of government bonds?

The answer is: not enough. This is, and will
remain, the key threat to fiscal stability in the
2026 and 2027 fiscal years. Even if investors
with substantial funds, such as foreign institu-
tions, can be found, would they be willing to
buy Thai government bonds when yields are
well below inflation? The five-year govern-
ment bond yields about 1.5%, while inflation
is around 3%. The yield is even lower than that
on comparable Japanese government bonds,
let alone the 4.2% yield on a five-year US
Treasury note. Thailand could eventually face
a situation similar to Japan’s, where the Bank
of Japan has had to purchase the overwhelm-
ing majority of government bond issuance
(97%) because market yields are too low to
attract sufficient investors.

An examination of government debt and
GDP provides an interesting perspective, The
accompanying table compares changes in
nominal GDP with changes in government
debt between 2023 and the first quarter of
2026. Three conclusions emerge. First, the
Thai private sector has effectively stalled
since 2023 and is no longer capable of driving
economic growth. Government support has
become indispensable.

Second, if Thailand is to achieve positive
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GDP growth, the government must continue
borrowing heavily, as virtually all recent
growth has been financed through public
debt.

Third, fiscal deficits are becoming progres-
sively less effective in generating economic
output. By the first quarter of 2026, every one
baht of additional government borrowing
generated only 0.59 baht of GDP, (See table)

The table shows that, with the private sector
largely paralysed, fiscal deficits have become
the economy’s life support system. Remove
that support and the economy risks grinding
to a halt. The critical question is how these
deficits can continue to be financed. Over just
three years and one quarter, government debt
hasincreased by 2.33 trillion baht. How much
additional borrowing capacity remains? Can
the economy finance another 788 billion baht
of borrowing in the 2027 fiscal year? Moreover,
the 2026 fiscal year has not yet ended, and a
further 485 billion baht in borrowing will still
be required. In my view, the answer is highly
unlikely, for two reasons.

First, the so-called excess liquidity has
already been exhausted. The finance minister
and the BoT governor have argued Thailand
had around 1 trillion baht of excess liquid-
ity available to finance government bor-
rowing. I believe that liquidity has already
been absorbed by the 860 billion baht fiscal
deficit for 2026 and the additional 172 billion
baht required for the Thais Help Thais Plus
programme. In other words, there is no excess
liquidity left to finance the 2027 budget deficit.

Second, Thailand’s principal external
source of income — its current account
surplus — is unlikely to be available this year.
In 2025, Thailand recorded a current account
surplus of US$15.9 billion, equivalent to
around 530 billion baht. That external inflow
helped finance last year’s government deficit
0f 834 billion baht. The BoT projects the cur-
rent account balance will fall to zero in 2026
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because of higher oil import costs. Ireach

a very different conclusion. My estimates
suggest not a balanced current account but a
deficit of US$21.9 billion.

That may sound pessimistic, but the fig-
ures already point in that direction. During
the first five months of the year, the current
account was already US$12.4 billion in deficit.
June is also likely to record a deficit of about
US$6 billion, leaving the first-half shortfall at
around US$18 billion. For the BoT's projec-
tion of a balanced current account for the full
year to prove correct, Thailand would need
to generate a surplus of US$18 billion in the
second half of the year — something [ believe
is impossible, even if world oil prices were to
fall to US$60 a barrel.

My own projection assumes an average oil
price of [JS$80 a barrel for the remainder of
the year. The current price of around US$70 is,
in my view, temporary. It reflects an oversup-
ply created by approximately 165 million bar-
rels of oil stored on stranded tankers, together
with increased exports from Saudi Arabia
amid concerns that the Strait of Hormuz could
again face disruption. That temporary glut
is unlikely to last, and oil prices are likely to
return to the levels they should be.

Even if the BoT’s projection proves correct
and the current account merely balances this
year, Thailand would still lose around 530
billion baht in external financing that was
available last year to help fund the fiscal defi-
cit. If my forecast proves correct, the financing
shortfall would approach 1.2 trillion baht. For
the country’s sake, [ hope I am wrong.

Chartchai Parasuk, PhD, is a freelance economist.
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Thai-UK effort targets cannabis smugglers

JUTAMAS TADTHIEMROM

Thailand and the United Kingdom
have intensified cooperation to curb
illegal cannabis smuggling, introduc-
ing tougher penalties and expanding
intelligence sharing following a surge
in trafficking cases.

David Thomas, Deputy Head of Mis-
sion at the British Embassy in Bangkok,
said the measures represented a shift
towards preventing offences earlier by
deterring people from being exploited
by organised criminal networks.

Under a Thai Customs penalty
regime introduced on June 17, anyone
caught attempting to smuggle canna-
bis flowers or cannabis products out of
Thailand must forfeit the seized goods
to the state and pay a fine 0f 30,000 baht
per kilogramme,

Those who fail to pay the fine will
face further legal proceedings.

The measure follows two years
of joint operations between Thai
and UK agencies focused on border
security, intelligence sharing and
law enforcement.

UK agencies, including the National
Crime Agency, Border Force and Home
Office International Operations, have
worked with Thai counterparts includ-
ing the Thai Customs Department,
Immigration Bureau, Tourist Police and
Airport Police.

The tougher approach comes after
arise in cannabis trafficking to the UK.
In 2025, nearly 1,000 cannabis couri-
ers were arrested, up 22% from 2024,
involving attempts to export more than
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two tonnes of cannabis with an esti-
mated value of £6 million (268 million
baht) in the UK market.

Phantong Loykulnanta, director-
general of the Thai Customs Depart-
ment, said Thailand has strengthened
controls on cannabis exports to protect
the country’s reputation and build con-
fidence among international partners.

Hesaid cannabis permitted for export
must be for medical use, approved by
Thai authorities and authorised for
import by destination countries.

From Oct 1, 2025 to June 30, 2026,
the Customs Department seized ille-
gally traded cannabis in 3,309 cases,
involving 37,210kg worth more than
474 million baht. Of these, 3,266 cases
involved illegal exports, with the UK the
destination in 2,133 cases, accounting
for 65% of export cases.

The seizures involved 13,960kg of
cannabis with an estimated UK market
value of more than 6.2 billion baht.

Mr Phantong said the department
had strengthened cooperation with

UK agencies under the Thailand-UK
Partnership on Cannabis Border Con-
trols and Enforcement. The partnership
includes intelligence sharing, passen-
ger and cargo screening, and specialist
detection equipment.

Since the new penalty regime
took effect on June 17, the Customs
Department has arrested 71 people,
as of yesterday, attempting to illegally
export cannabis through international
airports and seized about 1.3 tonnes
of cannabis.

=¥ help@dataxet.co [} Dataxet Thailand

Page: 1/1

Dataxet Limited I 888/178 Ploenchit Road, 17 Floor, Mahatun Plaza Building, Lumpini, Patumwan, Bangkok 10330, THAILAND




Section: First Section/NATIONAL
Bangkok POSt Date: Thursday 9 July 2026

Volume: - No: - Page: 3(Center)
Bangkok Post Col.Inch: 22.46  Ad Value: 30,680.36 PRValue (x3): 92,041.08 Clip: Full Color
Circulation: 63,000
Ad Rate: 1,366 Photo News: Seeds of success

Seeds of
success

David Thomas,
Deputy Head of
Mission at the British
Embassy in Bangkok,
Phanthong
Loykulnanan,
Director-General of
the Customs
Department, and Beki
Wright, head of the
Borders Threat Team
at the UK National
Crime Agency, inspect
seized cannabis
samples at the
Customs Department
yesterday. SOMCHAI
POOMLARD
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Photo News: Nose on the job

Nose on the job

K9 dogs inspect outbound passengers’ baggage at Suvarnabhumi Airport. Authorities
say K9 units from the Royal Thai Police and the Customs Department are helping
enhance aviation security and drug interdiction. SUVARNAEHUMI AIRPORT
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