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PM takes off
for Vietnam

Anutin set to attend
Asean Future Forum

ANUCHA CHAROENPO

Prime Minister Anutin Charnvirakul
will lead a high-level Thai delegation
on an official visit to Vietnam today,
where he will attend the 3rd Asean
Future Forum (AFF) and hold talks
aimed at expanding political, eco-
nomic and security cooperation
between the two countries.

Government spokeswoman
Rachada Dhnadirek said yesterday
the June 8-9 visit follows the recent
trip to Thailand by To Lam, general
secretary of the Communist Party of
Vietnam and president of Vietnam,
during which both sides agreed to
elevate relations to a comprehensive
strategic partnership.

The Thai delegation includes sev-
eral key cabinet ministers, such as For-
eign Minister Sihasak Phuangketkeow,

Finance Minister Ekniti Nitithanpra-
pas and Commerce Minister Suphajee
Suthumpun, along with senior offi-
cials, military commanders and rep-
resentatives from more than 10 Thai
companies investing in Vietnam.

Ms Rachada said Mr Anutin would
meet Vietnam's president, prime min-
isterand National Assembly chairman,
as well as Thai business leaders oper-
ating in Vietnam. The discussions will
focus on translating strong political
ties into concrete economic coopera-
tion projects.

On June 8, the prime minister will
hold bilateral talks with senior Viet-
namese leaders in Hanoi, meet Thai
investors, and attend a welcoming
ceremony and delegation talks at the
Vietnamese Government Office, fol-
lowed by an official dinner hosted by
the Vietnamese prime minister.

On June 9, Mr Anutin will attend
the opening session of the AFF at the
Melia Hanoi hotel. This year’s forum,
themed “Shaping our Future Together:
Peace, Prosperity, People-Centred’,
will focus on strengthening Asean’s

role in addressing global challenges
and promoting regional cooperation.

Leaders from Vietnam, Cambo-
dia, Laos, Thailand and Timor-Leste
are expected to attend, along with
policymakers, business leaders
and academics.

Ms Rachada said this will be the
first time a Thai prime minister has
attended the forum in person, reflect-
ing Thailand’s commitment to Asean
engagementand its ties with Vietham.

Mr Anutin will also participate in
the Thailand-Vietnam Investment
and Business Forum organised by
the Board of Investment (BOI) before
returning to Thailand on the evening
of June 9,

The visitcomes less than two weeks
after the two countries marked the 50th
anniversary of diplomatic relations by
signing four cooperation agreements
and pledging to elevate ties to a com-
prehensive strategic partnership,
including a 2026-2031 action plan,
cooperation in science and innova-
tion, development of an aircraft MRO
centre at U-Tapao airport.
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Prime Minister Anutin Charmvirakul will lead a high-level Thai delegation
on an official visit to Viemam en Monday, where be will amend the Srd
Agesn Future Forann (APF) and hold talks aimed st expanding politieal,
aconomic and security cooperation between the two countries.
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B9 visit [ollnws the recent wip to Thalland by To Lam, genesal secretary
of the Communist Farry of Viemam and president of Viernam, during
which both sides agreed o elevate relations 1o a comprehensive strategic
parmership,

The Thai delegation includes several key cabines ministers, such as
Fareign Minister Sihasak Phuangketkeow, Finance Minister Ekniti
Nitithanprapas and Commerce Minister Suphajes Suthumpun, along with
senior officials, military comumandars and representatives from mors than
10 Thal companies investing in Viemnam,
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Vietnaimese leaders in Hanoi, meet Thal investors, and attend &
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Office, followed by an official dinwer hosted by the Vietnamese prime
minister.

O e 3 Mr Anutin will aresd e opening sesion of dwe ATF at the
Melin Hanoi hotel. This vear's fonuan, themed "Shapiing our Future
Tozether: Peace, Prosperity, People-Centrad”, will focus on strengthening
Asean's role i addressing global challenges and promeding regronal
coaperation.
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Ms fachada said this will be the first time & Thai prime minister has
artended the forum In pesson, reflecting Thailand's commimment to Asean
engagement and its ties with Viemam.

M Anuatbn will also participate o the Thailand-Vietnm ovesunens and
Business Forum organised by the Board of Investment {BO0) before
returning 0 Thazland on the evening of June 9,
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PM Anutin Celebrates 80th Anniversary of the Italian Republic
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llallan Ambassor Panlu Dionisi puses for a photograph with ane Minister Anutin (}hamwrakul and his wife, alongside senior memhers of the Thai cabinet
and distinguished guests, including Deputy Prime Minister and Finance Minister Ekniti Nitithanprapas and Agriculture and Cooperatives Minister Suriya
Juangroongruangkit, during celebrations marking the 80th Anniversary of the ltalian Republic.

ore than 2,400 guests attended
celebrations marking the 80th
Anniversary of the Italian

Republic, hosted by the Ttalian Embassyin
Bangkok at Paragon Hall, Siam Paragon.

Prime Minister Anutin Charnvirakul
joined Italian Ambassador Paolo Dion-
isi, cabinet ministers, deputy ministers,
members of the Privy Council, senior
military officers, parliamentarians, busi-
ness leaders and prominent figures from
Thailand’s cultural and social circles at
the event.

Guests were treated to a special
performance by the Thailand Philhar-
monic Orchestra, whose participation
in the celebration was made possible
through the support of Khunying Patama
Leeswadtrakul, a co-founder and patron
of the orchestra since its inception. Khu-
nying Patama brought the full orchestra
to perform in support of the 80th Anni-
versary of the Italian Republic. The pro-
gramme featured Italian classical and
popular repertoire, as well as a selection
of compositions by the late King Bhumi-
bol Adulyadej The Great in tribute to Her
Majesty Queen Sirikit The Queen Mother.
The concert was conducted by Maestro
Lorenzo losco.

Following the concert, guests enjoyed  Prime Minister Anutin Charnvirakul joins dignitaries on stage.
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Ambassador Paolo Dionisi presents bouquets to Prime Minister Anutin Chamvirakul, Khunying Patama
Leeswadtrakul and Chadatip Chutrakul. Conductor Maestro Lorenzo losco is also pictured.

| e ) 0 T

Ambaaur Polo |oni| |§ pictured with Khunying Ptama Leeswadtrakul an Dr msak
Leeswadtrakul, a business magnate and philanthropist, during the celebrations.

The ambassador performs with the Thailand Philharmonic Orchestra.
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a wide range of Italian cuisine prepared
by more than 40 Ttalian restaurants
in Bangkok.

In his welcome remarks, Ambassador
Dionisi highlighted the significance of
the anniversary and reaffirmed the long-
standing friendship between Italy and
Thailand. He also noted the progress
achieved in recent years in political,
economic and commercial cooperation
between the two countries.

The celebrations were complemented
by an exhibition showcasing Italian excel-
lence in Thailand, featuring achieve-
ments in automotive engineering, design,
shipbuilding, cosmetics and fashion.

Khunying Patama Leeswadirakul, I0C member
and president of the Thailand Philharmonic
Orchestra, poses for a photograph with Culture
Minister Sabeeda Thaised.
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Headline: Regulator to bolster disaster risk management
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ANALYSIS

A double dip
on the cards?

A widening fiscal deficit alongside a deteriorating current account
could increase financial market volatility, pressure the baht and
limit policy flexibility, write Wichit Chantanusornsiri, Somruedi
Banchongduang and Somhatai Mosika

Rising imports
could pay off

n economist is concerned about
Thailand'’s potential dual deficit
\ scenario, in which both the fiscal
| balance and current account
) move into deficit simultaneously.

-

While the government continues to rely
on fiscal stimulus to support growth, weaker
exports, softer tourism earnings and rising
imports have raised questions about the sus-
tainability of the country’s external position.

A widening fiscal deficit alongside a dete-
riorating current account could increase
financial market volatility, pressure the baht
and limit policy flexibility.

CURRENT

ACCOUNT DEFICIT
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These concerns were highlighted by Kiat-
nakin Phatra Financial Group chiefeconomist
Pipat Luengnaruemitchai, who warned that
Thailand may be moving towards a dual deficit
that could undermine economic stability and
contribute to long-term baht depreciation.

The warning comes as Thailand recorded
arecord trade deficitof US$10 billion in April,
driven by a 45% year-on-year surge in imports

FISCAL DEFICIT
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to $41.6 billion, compared with exports of
$31.5 billion. For the first four months of the
year, imports totalled $147 billion against
exports of $128 billion, resulting in a cumu-
lative trade deficit of $19.5 hillion.

The shift marks a significant change for an
economy longregarded as one of the region’s
most resilient due to its persistent current
account surplus.

Although tourism arrivals have largely
recovered from the pandemic, the services
surplus is weaker than before, while higher
shipping and transport costs have increased
payments to foreign service providers.

Combined with continued fiscal deficits
under expansionary government policies,
these trends are heightening concerns over
Thailand’s external and fiscal balances, with
potential implications forinvestor confidence,
capital flows and the baht'slong-term outlook.

NO BIG DEAL

Former finance minister Thirachai Phuvanat-
naranubala said the dual deficit phenomenon
is not yet a cause for major concern.

Although a current account deficit can have
adverse effects on the economy, with imports
exceeding what the country's economic posi-
tion can sustainably support, the economy's
adjustment mechanisms will eventually
restore balance on their own, he noted.

Specifically, a widening current account
deficit tends to put downward pressure on
the baht. A weaker baht increases the cost of
imported goods, thereby reducing demand
for imports. As a result, the current account
balance gradually moves back towards amore
sustainable equilibrium.

“When we are financially poor but con-
sume like rich people, buying imported
goods, the bahtwill eventually weaken. We are
then forced to change our behaviour because
imported goods become more expensive,” Mr
Thirachai said.

The greater concern is the fiscal deficit
because government deficit spending directly
increases the public debt burden, he said.

“We need to ask whether the increase in

borrowing is accompanied by a correspond-
ingincrease in our capacity to repay it. If our
repayment capacity has not improved, then
a higher debt burden poses significant risks,”
noted Mr Thirachai.

In addition to running budget deficits
that require borrowing to cover the shortfall,
the government has also issued emergency
barrowing decrees for subsidies to spur con-
sumption, rather than investments that would
enhance the country’s competitiveness and
generate higher income for the economy.

“Budget deficits and rising public debt are
causing the country to develop bad habits. It
is like a family that does not work hard but

continues to swipe credit cards, enjoy luxury
and live comfortably without improving its
ability to earn income. Instead of increasing
its earning capacity, it relies on credit. This
approach can only work up to a point, after
which itbecomes increasingly difficult to sus-
tain,” he said.

“The government's ability to generate rev-
enue is closely linked to the country’s ability

to generate income — or more specifically to
the earning capacity of its people.”

Mr Thirachai said if the government bor-
rows to invest in projects that create inno-
vation or increase national productivity,
then higher debt can lead to higher national
income, greater tax revenues and a stronger
capacity to repay that debt in the future.

He said borrowing to help ease the cost-of-
living burden for Thais during an economic
crisis is appropriate. However, assistance
should be targeted for vulnerable groups or

those who genuinely require special support,
rather than being distributed indiscriminately.

The current government stimulus
resembles a vote-seeking giveaway, said
Mr Thirachai.

Thailand may already be trapped in acycle
of populist policies, escaping the debt trap
only if it goes bankrupt and can no longer
borrow, or when the government'’s interest
payments become excessively burdensome,
he noted.

The US should serve as a warning, as
the federal government's interest expenses
are now larger than its defence budget and
second only to spending on social welfare
programmes, said Mr Thirachai.

TEMPORARY ISSUE
Bank of Thailand governor Vitai Ratanakorn
said the central bank is not concerned about
the current account deficit, viewing it as a
temporary condition thatis expected to return
to a surplus next year,

For 2026, the central bank assesses Thai-
land’s current account as remaining broadly
balanced or posting a small deficit, driven
by a sharp increase in oil imports as well as
strong inflows of foreign direct investment
(FDI). Strong FDI growth supports the coun-
try’s investment and benefits the economy
over the long term, he noted.

During 1987-1992, FDI flowed into Thai-
land and supported various infrastructure
projects, particularly the Eastern Seaboard
development, the Map Ta Phut Industrial
Estate, Laem Chabang Port and petrochemi-
cal projects.

“Although Thailand recorded current
account deficits for 5-7 years following these
major infrastructure investments, they ulti-
mately supported stronger economic growth,”
said Mr Vitai.
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Meanwhile, Thailand has experienced a
prolonged investment shortfall, with private
investment remaining at around 20% of GDP,
compared with more than 30% in Viemam.

“Tf private investment rises to 25-27% of
GDP and causes Thailand to run a current
account deficit, that should not be a concern
as it would support stronger long-term eco-
nomic growth,” he said.

While Thailand's imports have increased
substantially, leading to a current account
deficit, most of these imports are related to
export-oriented production.

In April, the value of exports excluding gold
rose 23.4% year-on-year, while imports surged
49%. As a result, Thailand recorded a trade
deficit of $6.8 billion and a current account
deficit of$7.6 billion, largely due to $7.4 billion
in oil imports, according to the central bank.

MTr Vitai said a trade surplus is possible
in the fourth quarter, driven by continued
growth in exports, particularly technology-
related products, while imports are expected
to ease in line with lower global oil prices.

Moreover, the services balance is expected
to continue improving, supported by tourism

Continued on Page 2
FromPage 1

revenue, while lower global oil prices
could reduce freight costs, he said.

Vinit Visessuvanapoom, director-
general of the Fiscal Policy Office, said
the dual deficit outlook is partly attrib-
utable to the oil crisis and increased
imports of electronic components,
which will eventually support domes-
tic investment.

While Thai tourism revenue has
declined, tourism revenue has fallen
globally as international travel is no
longer as easy as it once was. The high
level of oil imports may be a temporary
issue, he noted.

However, imports of electronic
equipment and components that are
subsequently incorporated into pro-
duction and re-exported generate sub-
stantial value added. As these activities
develop into new industries, they have
the potential to drive significant eco-
nomic growth, said Mr Vinit.

“To make a long jump, one must first
take astep back. Butifwe step backand
then fail to jump forward, that is when
we need to have a serious discussion,”
he said.

WEIGHING THE BENEFITS

Pimjai Leeissaranukul, chairwoman of
the Federation of Thai Industries (FTI),
downplayed concerns that imports of
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costly equipment for data centre pro-
jects could worsen Thailand’s trade bal-
ance, saying the country mustweigh the
long-term benefits of these investments
against their potential drawbacks.

She was responding to concerns over
a sharp rise in imports, particularly
servers, semiconductors and cooling
systems needed for the rapid expan-
sion of data centre and cloud service
businesses in Thailand.

Mrs Pimjai acknowledged that
resource-intensive data centres could
add to these concerns, but said it is
equally important to consider the
broader benefits they could bring to
the economy.

“We may face a trade deficit, but we
must consider whether these technol-
ogy investments will help drive indus-
trial transformation,” she said.

Under her leadership, the FTT aims
to usher in a new chapter for industry
through several measures, including
reforms to industrial infrastructure. A
priority is developing workforce skills
to support foreign investment in emerg-
ing industries.

“A short-term trade deficit should be
acceptable,” said Mrs Pimjai.

“Ibelieve data centre investments are
beneficial for the country, but we need
to ensure they contribute meaningfully
to industrial transformation.”

The Board of Investment recently

reported a surge in investment appli-
cations for the first quarter of 2026, with
proposed investments exceeding 1 tril-
lion baht — a 2.4-fold increase from a
year earlier.

The growth was driven largely by
megaprojects in the digital and elec-
tronics sectors linked to the expansion
of artificial intelligence (AI).

Data centres and cloud services
accounted for 86% of total investment
value for the quarter, highlighting the
rapid growth of the digital economy
and increasing demand for Al comput-
ing capacity.

Major digital investors hailed from
Singapore, Japan, the UK and Malaysia,
including TikTok System (Thailand),
which is investing in data centre and
information system development.

ENHANCING COMPETITIVENESS

Dhanakorn Kasetrsuwan, chairman
of the Thai National Shippers’ Council
(TNSC), said the primary concern is not
a short-term trade deficit, but the risk
Thailand could lose its manufacturing
base, investment, employment oppor-
tunities and long-term competitiveness
if imely and appropriate policies are

i1} /i
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not implemented.

Rising imports are not a cause for
concern when they consist of raw mate-
rials, machinery, technology or capital
goods that support domestic produc-
tion and value creation, he noted.

Such imports can play a vital role in
strengthening the competitiveness of
the industrial sector.

However, recent trends indicate a
sharp increase in imports of certain
products, particularly from regional
trading partners, that appear to be
intended for transshipment, or consist
of finished goods that directly compete
with domestic manufacturers while
generating limited value creation or
employment benefits for Thailand, said
Mr Dhanakorn.

The government must monitor
whether rising imports are being used
for “investment and production” or for
“consumption and transshipment’, as
the economic implications of each are
significantly different, he noted.

In the short term, a trade deficit
may not have severe consequences if
Thailand continues to receive offsetting
income from tourism, FDI and service
exports, according to the TNSC.

However, ifthe trade deficit widens, it
could affect economic growth through
several channels, including declining
income from domestic production,
slower industrial investment, reduced
capacity to generate value-added
output, and greater foreign currency
outflows than inflows.

Over the longer term, if the deficit
stems from weakening competitiveness
in the manufacturing sector, it could
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Rising imports

are not a cause

for concern when
they consist of raw
materials, machinery,
technology or capital
goods that support
domestic production
and value creation.

DHANAKORN KASETRSUWAN
Chairman, Thai National
Shinpers Council

evolve into a structural problem that
undermines Thailand’s growth poten-
tial, said Mr Dhanakorn.

In addition, a substantial trade deficit
could adversely affect industries that
compete with low-cost imports, he said.

Sectors of particular concern include
steel and basic metals, petrochemicals
and chemicals, certain electrical appli-
ances, textiles and garments, furniture
and home decor, selected machinery
and industrial equipment segments,
and consumer goods that compete
primarily on price, noted TNSC.

The priority should not be to simply
reduce imports, but rather bolster-
ing the competitiveness of Thailand's
manufacturing and export sectors to
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ensure sustainable economic growth,
said Mr Dhanakorn.

“We are concerned about the coun-
try’s declining competitiveness amid
mounting challenges, including com-
petition from low-cost countries, rapid
technological advancement, shifts in
global manufacturing bases, and evolv-
ing trade and environmental measures
adopted by major trading partners,”
he said.

QUICK ACTION

The TNSC urged the government to
act quickly on three issues: enhancing
competitiveness, creating a level play-
ing field for Thai and foreign compa-
nies, and modernising tax and regula-
tory systems to keep pace with changes
in global trade.

Mr Dhanakorn said the govern-
ment should focus on upgrading Thai
industries towards higher-value and
advanced-technology products; pro-
moting investment in future indusiries;
and preventing false declarations of
product origin and the use of Thailand
as a transshipment hub.

In addition, he called for rigorous
enforcement of frade remedies against
dumping and unfair competition; help
for small and medium-sized enterprises
to gain access to technology, financ-
ing and overseas markets; accelerating
market diversification and the pursuit
of free trade agreements; and reduc-
ing logistics, energy and business costs
to enhance the competitiveness of
Thai manufacturers.

“Thailand should avoid trade barri-
ers that violate international commit-
ments,” said Mr Dhanakorn.

“However, it can implement non-
tariff measures that are consistent
with international standards and
applied equally to all countries, thereby
improving product quality and ensuring
fair competition.”

The TNSC believes Thailand does
not need to turn away from free trade,
but the country must establish a trad-
ing system that is fair, transparent and
sustainable, enabling Thai businesses
to compete on equal terms with for-
eign competitors.

Additional reporting by Lamanphet
Apisitniran
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~ greenloan
offerings

Businesses now have several
" lending options designed
to support their transition

to net zero emissions, while
debt financing targets for

ESG EDGE

: = —
clean energy and sustainable — ==

products balloon, writes
Somruedi Banchongduang

hailand’s six domestic systemi-
cally important banks (D-SIBs)

According to the bank’s 2025 sustainabil-
ity report, BBL recorded 19.5 billion baht in
transition financing during the year.

have continued to expand their to;g:ggg;%::g“ﬁf;i?;i};:; f[o :up;‘:; The bank focuses on
sustainable lending portfolios, el QSN £ 2
it sanie in3titut§o?15 raising a smooth and timely transition to a low- de"\l‘ﬂ'mg essential
their financing targets to support the transi- ~ carbon economy. - knowledge and
tion towards a net-zero economy. In addition to providing green and tools alonaside
The six D-SIBs — Bangkok Bank (BBL), transition Ioa.ms. the bank helps clients t'o g
Krungthai Bank (KTB), Kasikornbank strengthen climate resﬂle‘nce‘tl'_lrpu’gh advi- financial Suppﬂrt for
(KBank), Siam Commercial Bank (SCB) sory and !mowleclgfa-sharlng Enltlanves. ! t il
under SCB X, Bank of Ayudhya (Krungsri), Flor corporate cllents,.BBLs ou‘ts.tandmg customers across a
and TMBThanachart Bank (ttb) — have col- enwronmer_ltal loan_s tal!lf:d 139 billion baht Segments to guide
lectively increased financing for renewable  1astyear, while sustainability-linked loan bal- their decarbonisation
energy, green infrastructure, environmen-  ances (otalled 6.8 billion baht. r
tally-friendly businesses and sustainable The bank offers five sustainability-focused journeys and
consumer products, according to theirlatest ~ 10an products for corporate customers: h inabl
sustainability reports. Fene\{v;rlable energy lloan.s, enwronmedntally— enhance sustainable
riendly transition loans, energy and envi- T .
BBEL BROADENS FINANCING ronmental conservation loans, electric mass cm“petltweness ina
BBL, Thailand's largest lender by total assets, ~ transit system loans, and environmentally- low-carbon economy.

has continued to expand its sustainable
finance portfolio through its Bualuang Green
Financing for Transition to Environmental
Sustainability programme.
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friendly real estate loans.

For small and medium-sized enterprises
(SMEs), BBL expanded its sustainable loan
portfolio to 3.89 billion baht last year. Key

o help@dataxet.co

KASIKORNBANK
SUSTAINABILITY REPORT
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products include loans for solar panel instal-
lation, green financing for a sustainable tran-
sition, employment promotion loans, loans
supporting environmentally-friendly activi-
ties, and the Bualuang Transformation Loan.

BBLalso expanded sustainable lending to
retail customers, with outstanding balances
reaching 112 billion baht.

The portfolio is driven by its green loan
programme, which supports environmen-
tally-friendly housing improvements, roof-
top solar installations, electric vehicle (EV)
charging stations, and accessibility upgrades
for elderly and disabled residents.

KBANK LENDING

KBank also reported significant progress in
sustainable lending, with outstanding envi-
ronmental, social and governance (ESG)
loans totalling 117 billion baht in 2025.

The bank’s portfolio comprises 52.8 bil-
lion bahtin sustainable loans and mortgages
for retail customers, 40.4 billion in green,
social and sustainable loans for corporate

Solar rooftop panels at BBL's Worachak branch.

P
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customers, 18.8 billion in sustainability-
linked loans for wholesale businesses, and
5.05 hillion in ESG financing for SMEs.

Between 2022 and 2025, KBank's cumula-
tive sustainable financing and investment
portfolio expanded to 199 billion baht. The
bank committed to achieving net-zero emis-
sions in its own operations by 2030.

KBank aims to drive an inclusive transition
across the economy and aspires to become a
leading provider of climate solutions, accord-
ing to its report.

“The bank focuses on delivering essen-
tial knowledge and tools alongside financial
support for customers across all segments
to guide their decarbonisation journeys and
enhance sustainable competitiveness in a
low-carbon economy,’ noted the report.

KRUNGSRI AMBITIONS

Among Thailand’s major lenders, Krungsri

took an aggressive step by increasing its social

and sustainable finance (SSF) target.
Initially targeting 250 billion baht in SSF
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financing by 2030 from a 2021 baseline, the
bank raised the goal to 350 billion baht in early
2026, reflecting growing demand for sustain-
able investment and financing solutions.

Atthe end of 2025, Krungsri’s SSF portfolio
tallied 256 billion baht.

The bank finances renewable energy busi-
nesses, including solar, wind, hydropower,
biogas, biomass, and waste-to-energy projects,
with total outstandingloans of 10.4 billion baht.

Of this renewable energy portfolio, solar
power accounted for the largest share at
42.9%, followed by hydropower at 34.2%,
biomass 16.7%, wind power 5.01%, biogas

0.70%, and waste-to-energy projects 0.40%.

In addition, Krungsri wants to develop
a transition plan to mitigate environmen-
tal and climate-related risks within its loan
portfolio, particularly in industries with high
greenhouse gas (GHG) emissions and signifi-
cant exposure to the bank’s lending portfolio.

The initiative includes calculating
financed emissions and developing a tran-
sition plan for at least one carbon-intensive
industry or a significant sector within the
banlk’s portfolio.

The plan and its findings were submitted
to regulatory authorities last year.

Krungsri focused on the power gen-
eration and land transport sectors in 2025,
with the initial phase analysing the bank’s
power-generation portfolio and calculating
financed emissions in accordance with inter-
national standards.

SCB AND SUSTAINABILITY

SCBX, the holding company of SCB, reported
the bank’s cumulative sustainable finance
portfolio between 2023-2025 tallied 223 bil-
lion baht across all customer segments.

In 2025, the bank provided sustainable
loansworth 78.7 billion baht to 35 corporate
clients. Financing for SMEs totalled 404 mil-
lion baht across 59 businesses, while 39 retail
customers received sustainable loans worth
313 million baht.

SCB integrates ESG considerations into its
loan approval process, as well as the devel-
opment and delivery of financial products
and services.

The bank offers green loans to support
environmentally-friendly projects and
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initiatives, including renewable energy, EVs
and energy-efficient buildings.

In addition, SCB provides sustainabil-
ity-linked loans with preferential interest
rates tied to specific sustainability perfor-
mance targets.

These targets are measured through client-
defined key performance indicators, such as
external sustainability ratings relevant to the
client’s business, improvements in energy

efficiency, reductions in GHG emissions, and
water conservation.

ESG-FOCUSED FINANCING

Tth also expanded its sustainable financing
activities, particularly in support of green
transport and SME transitions.

In 2025, sustainable finance accounted for
12% of total corporate lending, comprising
12 billion baht in green and blue loans and
30.3 billion in SME-tailored financing, out of
a total credit limit of 99.9 billion baht.

The bank also provided loans totalling
14.7 billion baht to retail customers for the
purchase of EVs, representing 16.5% of its
consumer auto finance portfolio of 89 bil-
lion baht.

In addition, ttb supported auto dealers
in the distribution of EVs through floor plan
financing amounting to 28.8 billion baht.

“To support businesses and individuals
in their transition towards sustainability, tth
offers a comprehensive suite of ESG-focused
financial solutions, integrated with advisory
services to help clients effectively navigate
ESG-related risks and opportunities,” noted
the bank’s 2025 sustainability report.

These solutions include green and blue
loans that support climate change mitiga-
tion, low-carbon transitions, environmental
conservation, and sustainable water man-
agement projects, as well as sustainability-
linked loans that incentivise improvements
in ESG performance.

KTB FRAMEWORK
KTB developed arange of sustainable finan-
cial products and services, including sustain-
able loans, green loans and sustainability-
linked loans.

Through the sustainable loan programme,
the bank supports entrepreneurs and SMEs
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engaged in green businesses or environmen-
tally-focused activities.

The green loan programme is designed
for entrepreneurs and projects seeking to
transition towards more environmentally
sustainable operations, with objectives
including reducing GHG emissions, adapt-
ing to climate change, and preventing and
controlling pollution.

The bank’s sustainability-linked loans
incorporate performance targets to
encourage businesses to improve their
ESG performance.

GAINING MOMENTUM

The growing commitment by Thailand's
leading banks highlights the increasing role
of the financial sector in driving the country’s
low-carbon transition.

As regulators, investors and customers
place greater emphasis on climate action
and sustainable development, banks are
expanding financing solutions that sup-
port renewable energy, cleaner transport,
resource efficiency and climate resilience.

With several institutions already surpass-
ing earlier targets and setting more ambitious
goals, sustainable finance is emerging as a
growth area for Thailand’s banking industry
and a critical tool in supporting the nation'’s
long-term net-zero aspirations.
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