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Headline: Monthly borrowing for stimulus

Gradual system to
align with spending

WICHIT CHANTANUSORNSIRI

The Finance Ministry is preparing
to gradually borrow funds for the
“Thais Help Thais Plus” programme,
says finance permanent secretary
Lavaron Sangsnit.

The ministry plans to conduct bor-
rowing on a continuous monthly basis,
aligning with the project’s actual spend-
ing, he said yesterday.

The borrowing will be carried out
gradually over ane year, as the emer-
gency loan decree is valid for one year
from the date of publication in the Royal
Gazette, said Mr Lavaron, adding cur-
rent interest rates are relatively low at
no more than 2%.

The cabinet approved the scheme
last week together with additional sup-

—

port measures for vulnerable groups,
with a combined budget of 176 bil-
lion baht.

The programme is designed to
ease living costs from the global
energy shock.

Registration is open on the Paotang
app from May 25-29, with benefits

available from June 1 to Sept 30 at par-
ticipating retailers nationwide.

The scheme is expected to help
reduce living costs for more than 43 mil-
lion Thais, according to the government.

The programme provides assistance
to three main groups. The first group
consists of 13.2 million state welfare
cardholders who receive an additional
700 baht per month on top of the exist-
ing 300-baht allowance, increasing total
monthly support to 1,000 baht for four
months. The measure is expected to
cost 56 billion baht.

The second group targets roughly 30
million salaried workers and individu-
als. With a budget allocation of 120 bil-

lion baht, the government subsidises
60% of spending on food, beverages,
goods and approved services, while
participants pay the remaining 40%.

State support is capped at 200 baht
per person per day, and no more than
1,000 baht per month, over a four-
month period. Any unused balance
cannot be carried forward to the fol-
lowing month,

The third component of the pro-
gramme focuses on supporting small
retailers and local businesses struggling
with rising operating costs and slowing
consumer demand.

Regarding the 60/40 scheme, Mr
Lavaron said eligibility is capped at 30

million people, which should be suf-
ficient for all Thais 18 and older who
are not state welfare cardholders. This
estimate is based on the previous
co-payment scheme, which initially
capped eligibility at 20 million people,
but eventually recorded registrations
exceeding the quota by 6 million.

People gather at Krungthai Bank in Sikhiu district, Nakhon Ratchasima, on the opening day of registration Monday for the
co-payment scheme. CHAKKRAPAN NATANRI
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Rather than a stimulus measure,
the government views the programme
as helping to ease the cost-of-living
burden for people, he said.

Eligibility was set at 18 and older
because this is generally the age
when people begin working and take
on financial responsibility, said Mr
Lavaron.

Participants are required to spend
the government subsidy of 1,000 baht
per month within that month.

Jindarat Viriyathavikul, director-gen-
eral of the Public Debt Management
Office (PDMO), said for the first lot, the
office will borrow 35 billion baht for the
co-payment scheme.

Under the PDMO’s borrowing plan,
the funds will initially be issued as
four-year promissory notes (PNs), after
which they will gradually be rolled over
into government bonds.

The interest rate on the PNs, based
on the Thai Overnight Repurchase Rate
plus a spread, is roughly 1.2%, which is
considered relatively low.
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THAIS HELP THAIS

Govt assures subsidy access

CHINNAWAT SINGHA
PRASIT TANGPRASERT

The government insists no eligible
participant will be denied rights to
the Thais Help Thais Plus co-payment
subsidy scheme, with about 5 million
places still available for registration.

Finance permanent secretary
Lavaron Sangsnit said the scheme is
designed to ensure full coverage for
qualified applicants rather than create
competition for rights. He stressed
that anyone meeting the conditions
and accepting the programme terms
will receive benefits, adding that the
planned 30 million entitlements are
sufficient to meet demand.

Mr Lavaron said the requirement for
participants to register via the “Pao-
tang” app of Krungthai Bankis linked to
consent procedures under the scheme
rather than a limitation on access.
He rejected concerns that the rollout
forces citizens into a race for eligibil-
ity, saying the process is administra-
tive and intended to confirm participa-
tion conditions.

He said applicants who have already
registered and are awaiting verification
results within three days should not be
concerned, as their rights are already
recorded in the system. He confirmed
that no applicant in this category will
be disqualified if their information is
validated successfully.

He explained that the “Paotang” app
handled heavy demand during the first
two hours of registration opening on
Monday at 6am, but system perfor-
mance remained stable. After the ini-
tial surge, applications eased signifi-
cantly, with daily traffic later estimated
at around 100,000 to 200,000 registra-
tions per hour.

He reiterated that the registration will
close once 30 million slots are filled or
by Friday, whichever comes first. As
of 4pm yesterday, 5.2 million places
remained available.

On the second day of registration,
Krungthai Bank branches in several
pravinces reported sustained queues,
particularly among elderly applicants
and those needing help with smart-
phone setup and biometric verification.

In Phitsanulok, more than 100
people waited outside Krungthai Bank
branches before opening hours. Many
were elderly applicants, users who had
changed mobile phones or SIM cards,
and those whose facial recognition
attempts failed.

Many applicants reported difficulties
using smartphones or digital systems,
with some purchasing new devices spe-
cifically to access the scheme. Officials
also assisted residents with facial recog-
nition failures and account setup issues.

Under the scheme, the government
subsidises 60% of eligible spending
while participants contribute 40%, with
monthly support capped at 1,000 baht
tor four months from June 1 to Sept 30.
The maximum use per day is 200 baht.
Unused balances cannot be carried for-
ward to the following month.

In Nakhon Ratchasima, mobile
phone shops saw a surge in device
sales as older handsets were unable to
supportthe “Paotang” app, prompting
many residents, especially older users,
to upgrade phones in order to com-
plete registration.
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BANKING

[Bank intent on finding
joint venture partner

WICHIT CHANTANUSORNSIRI

The Islamic Bank of Thailand (IBank) is
continuing its search for a joint venture
partner, as discussions advance with
2-3 prospective investors, according to
the bank’s chief.

Thaweelap Rittapirom, director and
president of IBank, said the bank fin-
ished three rounds of partner selection,
with the third round involving the deep-
estlevel of engagement.

Discussions were more concrete and
confidential information was shared
with interested parties, he noted,
adding such deals are inherently dif-
ficult to conclude.

The remaining obstacles relate to
certain negotiation conditions, some
of which require consultation with the
Finance Ministry, which has the final
decision-making authority.

Key issues for investors are how the
bank plans to reduce its non-perform-
ing finance (NPF), how to make the
bank’s business direction more attrac-
tive, and how to expand its deposit
base, according to negotiations and
areas where IBank recognises it must
provide greater clarity.

Mr Thaweelap said if the bank can
strengthen its financial position, reduce
NPF levels, and improve its ability to
expand retail deposits, its bargaining
power in negotiations will strengthen.

Regarding the bank’s business
direction, investors’ main concern is
whether partnering with IBank under
the current framework will allow them
to maintain profitability and meet com-
mercial objectives, which makes the
bank’s business plan critically impor-
tant, he noted.

The cabinet resolution issued last
year regarding the search for a joint
venture partner emphasised several
key principles: improving the bank’s
financial status, maintaining its policy
direction as an Islamic bank, and
continuing to serve as a tool for eco-
nomic development.

As for the shareholding structure,
past negotiations indicated inves-
tors want a stake large enough to give
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them influence over the bank’s busi-
ness decisions.

The Finance Ministry intends to
retain a sufficient shareholding to pre-
serve the bank’s policy direction. The
exact proportion of shares to be held
by the strategic parmer remains open
for negotiation.

Although 1Bank is a staie-owned
enterprise under the Finance Ministry
and must operate according to govern-
ment regulations, being a state enter-
prise offers advantages, such as benefit-
ing from government agencies placing
deposits with state-owned banks, said
Mr Thaweelap.

“The search for a joint venture part-
nerremains amandate | must continue
to pursue,” he said.

“We are adaptingto lessons learned,
communicating this year that we aim to
strengthen the bank to create the best
possible negotiating position to close
adeal”

However, the war in the Middle East
has put negotiations on hold. Ifthe situ-
ation improves, discussions will con-
tinue, said Mr Thaweelap.

IBank still sees significant business
opportunities in the Muslim world, as
the Islamic economy is enormous, cov-
ering sectors such as food, investment
and tourism, he said.

The bank otfers the Thaigovernment
a gateway into the Islamic economy,
said Mr Thaweelap.

For 2026, the bank set a target of
extending 8 billion baht in new loans,
up from 6.25 billion last year. The bank’s
NPFratiois at 16% of outstanding loans,
and it wants to cut it to 10% or lower
this year.

Despite a fragile economic envi-
ronment last year, IBank reported an
operating profit of B41 million baht, up
16% year-on-year, with a net profit of
491 million baht, its fifth consecutive
profitable year.

The bank serves customers with total
assets of 1.22 trillion baht, and last year
it added 80,000 new customers. Cus-
tomers in the five southern border prov-
inces account for 14.5% of the popula-
tion in those provinces.
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