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THAILAND HUSINESS LIFE GURL LEARNING MULTIMEDIA EVENTS

Govt, executives boost clean energy
drive
T CADO @

o€ R g

The government and business leaders have agreed to accelerate
investment in infrastructure, clean energy and workforee development to
eapitalise on global economie shifts iriggered by the Middle East conflict

They unveiled plans for major investment in industry, energy, water
management and human capital as Thailand seeks to position itself as &
regional manufacturing and investment hub amid growing global energy
uncertainty

Speaking after a meeting betwesn officials and leading business
executlves on Friday, Deputy Prime Minister and Flnance Minisver Bkt
Nitithanprapas sald both sides agreed Thailand must seize opportunities
arising from the global energy crisis and geopaolitical instability in the
Middle East,

Mr Ekniti sald many companies expected manufacturers and supply
chains 1o relocate to Seutheast Asia, with Thafland viewed as an

attractive investment destination,

Skilled labour and technology-related industries are also likely to shift
towards the region.
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Headline: Pongsakorn Warns That 400 Billion Baht Loan Decree Could Fuel Inflation, Suggests Controlling...

Hira ) e

Pongsakorn Warns That 400 Billion Baht Loan Decree Could Fuel
Inflation, Suggests Controlling Refinery Profits and Imposing Windfall
Taxes

Paliict au:

00T

Earth P k h zon for the D Party, is concerned about fiseal stability, fearing that the 400 billion baht lean decree eould
trigger rising Inflation and push up per capita debt. He suggests expanding opticns to control refinery profits and Imposing windfall taxes instead of
borrowing money to sase the burden.

17 May 2026 GMT+7 Mr. Pong: g sp person for the Party, an thea gover Ws issuance of a Royal Decree
authorizing the Ministry of Finance to borrow 400 billion baht. saying thal while this borrowing Injects Tunds ine the pubic, It #lse creates a long-ternm
financial cblgation It s estimated that although cifizens may receve soms direct cash injection, they will bear an increased public debt burden averaging
about &, 000 haht per parson. Marsovar, issuing the loan decrea allows the govarnmant 1o spand funds without parfiamentary oversight or checks and
batances

The Democrai Parly spokesperson further noted that comparing this 1o past economic crises where Thalland needed special laws to borrow meoney reveals
claar differences in economic stability. During the 1997 Asian Financial Crisis, GDP contracted sharply for eight consecutive quarters, non-performing loans in
financial institulions reached 52%, and foraign reserves hit crfical lows dus to defending the baht In the 2008-2008 glcbal financial crisis, GOP shrank by

7 1%, exports and lounsm declined severely, unsmployment suiged, and cash reserves tghtened. During the COVID-10 crisis, aconomic activity hafied
domeastically and internaticnally. These conditions forced the government to borrow 1o support businassas and presarve amployment

Currently. although the overall economy faces a slowdown key economec stability indiators remasn strong. first-gquarter GOP grew 1.5%, exports rose 10%,
tourism axpandsd 7 2%, and Moody's Investors Sanvice mcanily affirmad Thailand's sconomic stability. Therefora. Thailand is not facing a fiscal cnsis but
rather @ cost Crisis relaled 1o production and [IVIND expenses.

“The government's plan to borfow 400 billion baht, splitting the first 200 billion to inject cash into the system, could worsen inflation and raise
product costs. The latter 200 billion ded for energy should instead focus urgently on negotiations with businesses and power
plants to reduce standby charges, electricity tariffs, and oil pricing structures, thereby easing public burdens without borrowing up to the ceiling
and undermining fiscal security,” he said.

austy, Mr n Ihise policy 10 avoid Increasing public debd and urged the governmant 1o use othar policy tools to
manage energy costs and diive weiare projects such as the ‘Khon La Khrueng' co-payment seheme, of the “Thai Help Thal' program, withoul relying on
off-hudgat barrowing. These include

1 Managing excess profits in the energy sector. Past financial reports from oil refineries show thay banefif from excessive price spreads due fo soaring oil
prices The government should congider imposing 8 windfall tax alongside exciss laxes to immediately bring oll prices down 1o the low 30 baht range This
woukd also reduce related costs such as cooking gas, ptastic pellets. and transportation,

2. Reallocating unspent budget funds. An assessment over the past 2.3 months estimates that more than 100 billion baht in govermment budgets remain
unspent. These funds could be redirected to efficient economc strmukus projects.

3. Cutting ¥ i If4he 1he ecanomiy (S truly in crisis, itehould reduce or suspend non-urgent development
budgets across mimnstnes for this fiscal year and use those funds to directly support the publc
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BAAC mulls relief for elderly farmers

B1bn collective debt
could be written off

WICHIT CHANTANUSORNSIRI

The Bank for Agriculture and Agricul-
tural Cooperatives (BAAC) is consider-
ing writing off more than one billion
baht in non-performing loans owed
by elderly farmers who have been
unable to repay their debts for years,
says BAAC president Chatchai Sirilai.

The bank is accelerating efforts to
resolve bad debts among farmers aged
70 and above, with a decision expected
within the next two months, he said.

Under the proposed plan, the bank
is considering full debt forgiveness for
borrowers classified as chronic non-
performing debtors.

The programme would cover around
13,000 borrowers, each owing no more
than 500,000 baht. The total value of
eligible loansis estimated at more than
one billion baht.

He said farmers eligible for debt
relief must already have non-per-
forming loans and lack collateral
or secured assets, relying only on

personal guarantors.

The proposal is under review to
ensure compliance with regulations.

Mr Chatchai said BAAC aims to
finalise the framework within two
months before submitting it to the
bank's board, chaired by Finance Min-
ister Ekniti Nitithanprapas. The bank
hopes the board will consider the pro-
posal at its June meeting.

Mr Chatchai also discussed prepara-
tions for the fertiliser and seed financ-
ing scheme approved by the cabinet
under a “shared-interest” model.

He urged farmers interested in join-
ing the programme to check soil data

at nearby BAAC branches or through
the bank's mobile app, either on their
own or with assistance from family,
so they can prepare fertiliser and seed
purchases in advance.

Participants will be required to com-
plete training courses organised by the
Agriculture and Cooperatives Ministry
and BAAC on the proper use of fertilis-
ers based on soil analysis, aswellas the
use of certified seed varieties.

The programme is intended to drive
major agricultural reform by intro-
ducing technology and data-driven
farming practices to improve produc-
tion quality.

Under the scheme, BAAC will pro-
vide loans of up to 100,000 baht per
farmer for the purchase of fertilisers
and seeds at an annual interest rate of
6%. The government will subsidise half
the interest cost, covering 3%, while
farmers will pay the remaining 3%.

The programme has a total budget
framework of 30 billion baht and will
run for three years.

Mr Chatchai said the bank has com-
pleted the programme details and plans
to submit them to the BAAC board for
approval at the end of this month once
the full board membership is finalised
in line with legal requirements.
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