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Circulation: 63,000
Ad Rate: 1.366 Headline: SME D Bank eyes bigger manufacturing loan share
LENDING
SME D Bank eyes bigger
facturing loan share
WICHIT CHANTANUSORNSIRI higher than last year, when the bank
extended 79 billion baht in loans.
The SME Development Bank of Thai- “The bank's lending momentum
land (SME D Bank) aims to increase  hasimproved modestly this year. Bor-
the proportion of lending toentrepre-  rowers are using loans primarily to
neursin the manufacturing sectorby  support business liquidity rather than
10 percentage points. to invest in business expansion,” Mr
Phichit Mitrawong, managing Phichit said.
director of SME D Bank, said the bank Meanwhile, the bank's non-per-
intends to place greater emphasison  forming loan (NPL) ratio at the end
lending to the manufacturing sector  ofthe first quarter this year was 7.86%
this year. of outstanding loans totalling 100 bil-
The bank’s loan portfolio consists  lion baht, down slightly from 7.9% at
of 30% services, 40% wholesale and  the end of last year.
retail trade, and 30% manufacturing. SME D Bank’s NPL ratio peaked
He said he wants to increase theshare  at 50% in 2008, resulting in the bank
of manufacturing loans to 40% this  entering a rehabilitation plan under
year to help build a longer and more  the State Enterprise Policy Office.
integrated supply chain. Mr Phichit said the acceleration
Mr Phichit said the bankwill priori-  of government budget disbursement
tise lending to three industries: food  this year will help improve liquid-
manufacturing, agro-processing, and ity for domestic entrepreneurs and
wellness and healthcare. should prevent the NPL level from
“These three industries are consid-  exceeding last year's level.
ered flagship industries for the coun- However, he said the risk of loans
try,” he said, adding they are aligned  deteriorating into NPLs this year
with government policy. depends on several factors that
SME D Bank’s lending target this require monitoring, particularly
year is 80 billion baht. In the first drought and floods, as well as the
quarter, it extended 19.8 billion baht,  prolonged Middle East conflict.
exceeding the target by 300 mil- As of the end of March, the bank's
lion baht. NPL coverage ratio was 158% of
This year’s target is slightly risk assets.
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