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Ad Rate: 1.331 Headline: BAAC portfolio set to rise by B30bn this year
LENDING
BAAC portfolio set to ri
portfolio set to rise
by B30bn this year
WICHIT CHANTANUSORNSIRI 40 to attract younger entrants into
agriculture.
The Bank for Agriculture and Agricul- The loan offersa maximum of 8 mil-
tural Cooperatives (BAAC) expectsits  lion baht per borrower for public and
loan portfolio to grow by about 30 bil-  private sector employees approaching
lion bahtin 2026, up 2% vyear-on-year.  retirement. The interest rate foryears
According to BAAC president 1-5is the minimum retail rate minus
Chatchai Sirilai, farm lendingisbegin- 2% peryear, with a repayment period
ning to face constraints due tolimited  ofup to 20 years, aimed at generating
growth in agricultural land, a declin-  supplementary income and support-
ing agricultural workforce, and lower  ing an ageing society.
income from farm output. In addition, to ease the burden on
The projected growth of the loan  farmers amid rising oil costs, short-
portfolio this year exceeds the previ-  ages and price increases for fertilis-
ous period, when growthwaslessthan  ers, the cabinet recently approved a
1%, he said. co-payment fertiliser scheme to be
Asofthe end of the 2025/2026 fiscal ~ implemented by BAAC.
yvear (March 31, 2026), BAAC had Under this programme, farmers
total outstanding loans of 1.66 trillion  can borrow from the bank to buy fer-
baht. tilisers and seeds, paying only half of
For the 2026/2027 fiscal year, start-  the applicable interest rate. The loan
ing April1, BAAC expects outstanding  limit is capped at 100,000 baht per
loans to increase by around 30 billion  production season.
baht, with revolving loans tied to agri- Mr Chatchai said the co-payment
cultural production cyclesacrossvari-  fertiliser scheme has a total budget
ous crops expected to total 700-800  of 30 billion baht and will run for
billion baht. three years. The programme includes
Non-performing loans (NPLs) at  farmer training on precision agricul-
the end of the 2025/2026 fiscal year ture practices, such as applying ferti-
tallied 6.88%, exceeding the target of liser according to soil conditions to
5.23%. This year, BAAC will focus on  avoid overuse or underuse.
debt restructuring measures to pre- The Internal Trade Department is
vent more farmer clients from falling  responsible for procuring NPK ferti-
into NPL status. lisers and seeds for the programme.
The bank set aside loan-loss provi- To promote financial discipline
sions at 400%. among farmers, proceeds from the
BAAC is planning to expand a sale of agricultural products by par-
“newcomer” programme in the agri- ticipating farmers are transferred
cultural sector by offering loans to  to BAAC.
individuals preparing for retirement, The bank will deduct loan repay-
said Mr Chatchai. Previously eligibil- ments according to schedule, with
ity required applicants to be 50 or the remaining balance returned to
older, but the range was lowered to  the farmers.
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