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Import duties plunge
thanks to strong baht

Customs eyes new
taxes as revenue falls

WICHIT CHANTANUSORNSIRI

The exchange rate, economic condi-
tions and free-trade agreements (FTAs)
have affected import duty revenue for
the Customs Department, with collec-
tions 8% below target for the first three
months of fiscal 2026.

According to Phantong Loykulnanta,
the department’s director-general, the
revenue target for fiscal 2026 assigned

by the Finance Ministry is 122 billion
baht. In the first three months of the
fiscal year (October-December), the
department collected 28.6 billion baht,
ashortfall of 2.47 billion baht.

He said there were three factors
affecting revenue collection. The first
major challenge is baht volatility. The
revenue target was projected based on
an exchange rate of 34-35 baht per US
dollar, but the baht has appreciated to
31 per dollar.

Weak economic growth also limited
revenue collection. Growth was previ-
ously projected at 3.5%, but reduced
rates resulted in lower import volumes
and economic activity.
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The second factor is the auto industry
transition and FTAs. Import duties on
automobiles used to be a key revenue
source, but they have declined greatly.
Customs reports collecting barely any
revenue from car imports due to the
transition to electric vehicles (EVs)
under government incentive schemes,
while the impact of various FTAs has
eliminated tariffs in some cases.

Although revenue from e-commerce
has helped to support collections at
400-450 million baht per month, or
roughly just over 4 billion baht a year,
this cannot offset the more than 10
billion baht lost from import duties
on automobiles.

The Customs Department has collected limited revenue from car irhpnrts due to the transition to electric vehicles under the
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The third factor is tax base limita-
tions. The department said that without
expanding the tax base or introducing
new types of taxes, it will be difficult to
increase revenue in line with targets.
Customs duties are collected on alim-
ited range of products.

In more developed economies,
customs revenue is no longer a main
source of government income, with
the primary role shifting towards trade
facilitation and the collection of value-
added tax.

Mr Phantong said the department'’s
policy direction is shifting from simple
facilitation to “trade enablement’; such
as creating new trade opportunities and

issuing regulations to make multimodal
transportmore convenient. One exam-
ple would be allowing cargo to be trans-
ferred from rail to road for delivery to
customs checkpoints that rail lines do
not reach, without needing to file new
customs declarations.

Regulatory reform and procedural
streamlining are underway, including
the introduction of electronic systems
for ransshipment procedures to reduce
the burden on operators, as well as con-
sideration of allowing insurance poli-
cies to be used in place of bank guar-
antees to lower trading costs.

Beyond revenue collection, the
department is also emphasising tack-
ling fraudulent use of trade privileges
and false declarations of origin, in order
to ensure fair competition for genuine
Thai businesses.

The department is also studying
possible adjustments to tariff rates
and considering imposing duties on
items that have never been taxed
before, in a bid to expand the revenue
base while also protecting domestic
producers.

However, Mr Phantong acknowl-
edged that all of these measures will
require amendmentsto several regula-
tions to align with changing economic
conditions, allowing revenue collection
to advance towards the target.
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