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Headline: More ‘grey money’ channels targeted

RECOMMENDED

More ‘grey money’ channels targeted

Batikof T

= TAT hamking on new campaigns

+ Exports sct tn expand by 4%
= Traders expeet gold peices 1o

ADDOO =D etetlnme w skyroeket

" s © Insuren Disaster losses fefl in 2025
Listen b chis asticle but pleture still ‘ol )

[ » o JROTTTTT SRR " Deiguen taden oan Bukds

The Bank af Thailand has expanded its mie to cover “grey maney”
inspections 25 part af efforts to address stractural problems in the
ceuntry's evonomy ad fnancial secor

Speaking o Tuesday after a senmapar lested by Kismakin Fiosoeial
tiroup, central bank gavernar Vitai Ratanakorn said the regulator had
instructed commerrial baks o teport cish serhange transactions,
partieuilardy thase nvolving 100- and S00-batit bankpates vabied At 1-5
mifllion haht per trananesian,

“We have observed that such financial behaviour could be considersd
suspicious, and may be linked 1o illict activities, including yote. baying
during the election period,” Mr Vita) s,

Corniptian aud grey nsotiey remain key snuctiral isses wndenmining &
loead eoanany atresdy Deset by weakeiing prododivity, compeiiivenms
aed growth potentzal, Agalnss this bisckdrop, the centeal bank wints to
beanden its role beyond maintninisg ecosomic stobility to supparting
solutions to srectural problems.

Eash exchapge transredons ros sharply in Decenber, shead of the
amaneensent of the election date on Fel 28, Towaver, such arriviny has
since stowed and returmed to normal levels,

Th s ion of cash exchanges is expe to tuke effect
soea, dring Hie election period.

Hewweven, Mie Vical snid the central bank would casedully consider he
timing of the announcement to avaid disrapting cash transactions during
Chiness New Year (Feb 17), when ransaction valumes typically increase.

Gold rules coming soon

Ln-adddition, be said e Ministry of Finance is expected (o approve
arsyhier smetded central bank ansmacensent on supervising online gold
trade hetween Jan 23 and 29 These transactions bave been linked o the
baht's nppreciation against the LS doliar,

The announcement fooases on gold t oez comducted on
digital parforns i bahi, which aoe 35% of totad goll
trading volurme. Roughly 50% of gold trading tmnsactions are carved out
on online platforms dencminated in US dollars, while the remaining 15%
Unvodves phiysieal transaction.

Under the upeming rubes. the cental bank plans 10 sot 4 masi
transaction valoe for gold trading of sither S0 million or 100 m:
P transaction, with the final Emit still under consideration.

In 2025, the eoantry’s largest gold trader, Hua Seng Heng, generated 1otal
revenue of araund 5 tvillinn batit, compased with Thalland's GOP of 18
1 erillion babit

O certain days, the combined vabue of gald tradinig canducted vin digita]
applications by 15 major local traders teschad 50-608 of Thal GOT,

These massive valumes impact baht volalbity, s given the
concentration among a small mmber of gold traders, they ave the
patentinl to affect the broader sconomar environment. said Mr Yitai

Currency exchange limits

e sl the centeal bk et 1 sl and inspeet die money
trails of money changers, particularty  border areas. Under current
regulations, money changers are limited to foreign corrency tansactions
of faer i thaly BOD,0M bahit pes parsiis e day.

The regulanor s alsa monitorng inancl iransacnans conduered throwugh
e-money and e-wallet channels, with transfer limits enforced in line with
regulations,

Thee contral bank alse colksbormsed with the S
Coenmalssion ro monitor transactions i Tethes (17
cryprncuTTEnCy

iries and Exchange
BT, & dillar-pegged

Traufing in digital assets may be linksd to grey mooey, though inspectinns
i far have foned USDT transactions have not affected haht movements as
the volum is margimal.
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SME Credit Crisis

Particularly alarming is the SME credit situation, which has been negative for 13 consecutive
quarters {36 months).

“If credit is negative, the creation of liquidity in the business activity system disappears.
This iva real proflem, * Vitai warned:

To address this, the BOT signed an agreement on i5th [anuary to establish 3 new guarantee

mechanizm for SME loans in competitive sectorm incloding smar P

agriculture, bourism, and logistics.

B kKkP

KK YEAR
HEAD

Sreuctural Challenges Ahead

Thailand faces multiple strectural b fwinds i ing high b hold debi () the world's

highest], ageing , political h tom, and low pr ity due o vears of

underinvestment

"We have inequality issues — both in terms of income and access to opportunities,” Vitai
noted, adding char the cowstey had seen seven Anance ministers duweing his five years at the
Mirdsery of Finnmes,

Ll lon: "Eq aralyse for

The governor stressed that solving these probl reguires
s Tor innnelerstarel ot wihat | warit to invite is — I elink oo are ot a point wheee we need to help
each other. We need te help solve problems rogether.”

Despite the challenges, Vital expressed cautious oplimism: T we cin overcore obstrcles sod ger
theough this difficule year, nexe year, 20az, we hope will be i much better year. The Thai econony

wiili rerurn to mormal.”

The BOT's aggressive pivot from analysis to action marks a significant shift in Thailand's approach

o

g ks with the central bunk acknowledging thar sreneturml

problems cannor be solved through interest rate adjustments alone.

oo [ e
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