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Call for swift reform of tax incentives

WICHIT CHANTANUSORNSIRI

Tax benefits for salaried workers will
gradually decline from 2027 if long-
term savings and investment meas-
ures are not improved, says caretaker
finance minister Ekniti Nitithanprapas.

Current tax incentives allow deduc-
tions for savings and investment,
including purchases of annuity life
insurance policies, and contributions
to retirement mutual funds (RMFs),
provident funds (PVDs), the Govern-
ment Pension Fund (GPF), the Private
School Teachers’ Welfare Fund, and the
National Savings Fund (NSF) —uptoa
maximum of 500,000 baht.

In addition, investment in Thai ESG
funds allows deductions of up to 30% of
assessable income, capped at 300,000
baht. The combined maximumallowed
to be claimed as a tax deduction is
800,000 baht.

However, from 2027-2032 the invest-
ment amount in Thai ESG funds that
can be claimed as a tax deduction is
reduced to 100,000 baht, cutting the
total to 600,000 baht.

From 2033, the Revenue Depart-
ment will stop allowing investment
in Thai ESG funds to be claimed as a
tax deduction.

According to Mr Ekniti, the Finance
Ministry wants to change the model
for long-term saving and investment
tax deductions into a new model
called the Thailand Individual Savings
Account (TISA). Under TISA, the ceil-
ing for deductible long-term savings
and investments would be increased

to 800,000 baht per year, covering annu-
ity life insurance, RMF, PVD, GPF, the
Private School Teachers' Weltare Fund,
NSF, stocks, exchange-traded funds
(ETFs), other mutual funds, debt instru-
ments, Thai ESG funds, and infrastruc-
ture funds.

The TISA structure would provide
greater benefits to taxpayers earn-
ing under 1.5 million baht per year
compared with those earning above
that level.

For individuals earning under 1.5
million baht per year, eligible savings

and investment expenses may be mul-

VA

tiplied by 1.3 times to determine the
tax deduction theywill receive, but the
deduction mustnot exceed 1.04 million
baht per person per year.

For those with an annual income of
more than 1.5 million baht, the invest-
ment amount will be multiplied by 0.7
times, with the deduction capped at
560,000 baht.

In addition to allowing tax deduc-
tions for such saving and invest-
ment expenses, TISA would further
encourage taxpayers to save or invest

beyond those amounts by exempting
tax on interest, dividends, and capital
gains from the additional savings and
investments, up to a combined limit of
200,000 baht.

However, Mr Ekniti said the Finance
Ministry will listen to various com-
ments and suggestions to improve the
proposal, particularly regarding the tax
benefits for those earning less than or
more than 1.5 million baht per year.

The government is unable to pro-
ceed now because parliament has
been dissolved.

A rapid reform of tax incentives is needed as tax benefits for salaried workers are expected to gradually decline from 2027.
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Tax benefits for salaried workers will gradually decline from 2027 if long:
term savings and investment messures are not improved, says caretaker
finawee minister Fknit Nitithanprapas.

Current tax incentives allow deductions for savings and investment,
including purchases of anmuity lite insurance pelicies, and contributions
to retirement mutual funds (RMFs), provident funds (PVDs), the
Govermnent Penssion Fund (GPF), the Private School Teachers' Welfare
Furid, and the National Savings Fund (MSE) — up to a maximum of
500,000 baht.

Ln addition, investment in Thal ESG funds allows deductions of up to 30%
of assessable income, capped at 300,000 baht. The combined maximim
allowed o be elaimed as a tax deduction is 800,000 bahr

However, from 2027-2032 the investment amount in Thal ESG funds that
i be claimed as & tax deduction 15 reduced to 100,000 baht, cutting the:
total te GO0, 000 hakhr.

From 20033, the Revenue Department will stop allowing investment in
Thai ESG funds to be claimed as & tax deduetion.

According to Mr Ekniti, the Finance Ministry wants to change the model
for long-term saving and investment tax deductions into a new model
called the Thailand Individual Savings Account [TISAL Under TISA, the
criling for deductible long-term savings and investments would be
fnereased to ROD,000 baht per pear, covering annuity life insurancs, RME,
PVD), GPF, the Private School Teachers' Welfare Fund, NSF, stocks,
exchange traded funds (ETFs), other mutual funds, debt instruments, Thai
ESG funds, and infrastructure funds,

The TISA structure wonld provide greater benefits to tRxpayers esming
under 1.5 million bahr per year compated with those eaming above thar
lewvel.

For dnelividusls esarming oder 1.5 million baht per year, eligible savings
and investment expenses may be multiplied by 1.3 times to determing the
tax deduction they will receive, but the deduction must not exceed 1.04
million baht per person per year.

For those with an annual income of more than 1.3 million bahs, the
i amount will be iplied by 0.7 times, with the deduction
capped at 560,000 baht.

In addition to allowing tax deductions for such saving and investment
expenses, TISA would further encolrags taxpayers to save o nvest
bevond those amounts by exempting tax on intecest, dividends. and
capital gains from the additional savings and investments. up to a
combined Gt of 200,000 babt,

Hewever, Mr Ekniti said the Finance Ministry will listen to various
comments and suggestions to improve the propesal, particularly
regarding the tax benefits for those earning less than or move than 1.5
million baht per year.

The government 8 unzble to procead now because parliament has been

dissalved.
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Headline: Enrolment opens for debt relief scheme

ngkok JPost
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Enrolment opens for debt relief scheme
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“The Bank of Thailand has opened regiaration for it new "Clear Debr,
Mawe Forward” debir relief Initlative, designed to help ense the country's
beuseliold debt burden,

According tn the regulator, registration commenced yesterday far eligible
borrowers thraugh the websites of the central bank, Sukhumvit Asset
Matsagement Co (SAM) wnd participatiog fuancial lstiions.

The scheme targets with total g on
perfurming Leats {(NPLs) of e more than 100,000 baht per person aoross
all loan types and Anancial service providers, as af Sept 30, 2005,

Developed in collaboration with the Finanve Ministry, financial
Institurions and other relevant agencies, the progranine was introduced
on Mow 11 bast year to help retall bosrowets resolve NPLs and sestore
finiancinl stubdlity.

In the initial phase, the scheme covers borrowers from commercial banks
nnd non-bank lenders under commerelal bonking groups.

The measure is expected 1o ease Thailands household debt burden, which
tallies BB of GOF,

NFLs of individuals that toral less than 100,000 bahs per bormower
account amount to 604 of cutstanding retail NPLs, noted the central
bank.

The aurboreiries plan 1o asaise 16 milllon NPL accounts involving 1.2
million Individual borrowess, representing o combined NPL value of 43
billion baht,

The programme is intended to help small borrawers break out of the NPL
cycle and regain access (o formal financial services.

Alter registering, borrowets ave contacted by SAM or its representatives
o begin the restruciring process.

Pasticlpating borrowers may choose tepayment options that bese mateh
their financial capacity, such as a lump-sum partion of the outstanding
debt to chose the account immediately, or istalinent payments over a
petind of ujs 1 Miree vears, with 0o interess clearged during in the
scheme.

tinder the programme, SAM purchases unsecured NFLs from participaring
instinutions and restructures them under more lenient terms.

Thiese terins nsiy include partial privcipal reductions or full waivers of
acerued interest and fees, provided borrowess comply with the agreed
repayment conditions.

The central hank said the initiative reflects a conrdinated effore to address
debt andd support o inre
entering the formal financial systen,

“The initintive is degigned 1o help borrowers sertle their debee more
quickly, improve thelr eredit records with the Natlonal Credit Bureas,
and enlance teir chances of regaining access 1o formal credic.” noted the
regulstor.
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