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Thailand Halts Half-Half Co-Payment Phase 2 amid Caretaker Government's

Limited Power

kul addressed the prospects for the second pt
rogran, the ‘Half-Half Plus’ co-payment s

y after the Royal Decres dissolving the House of

< come amid uncertakr
=d on December 12, 2025

ing within the rules and limitations
roment cannot allocate funds

get at this tme and must wait for the government to return to
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reputy Prime Minis
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\ngkasakulkiot outlined that the initial
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1. Business

Khon La Khreung Plus Phase 2 halted due to
legal constraints, says Ekniti

01 TUESDAY, DECEMBER 16, 2035

F

L hation

Dl O oo > oo ] W

The Khon La Khreung Plus Phase 2 scheme cannot proceed
due to legal constraints under the caretaker government. A
new government must review and move forward with the
project.

On Tuesduy, Decernber 16, Deputy Prime Minister and Finooce Minister Enid Nitichanpropas
acknowledged that the second phase of the Khon La Khreung Plus (Let's Go Halbves Plus)

copayment scheme could not proseed fullowing discussions with the Election Commission (EC).

The EC confirmed that there were legal lmitathons preventing the project from moving foewared
during the caretaker government’s term. This restriction also affects other economic stimulus

budger

“The EC's oplnion made iv clear that, ender the Constitution, a caretaker Cabinet lacks the
authority to commit the budger, thus haling the implementation of the scheme and other budger-
dependent coonemic measures,” he said,

Ekmit] emphasised thar all measures mist walt until the new government is in place to review and
take further action
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Fiscal-Moretary Caordination amid Baht Volatility and Palicy Yacmm

Thai FinMin Seeks Fiscal-Monetary Coordination amid Baht Volatility and Policy
Vacuum

Ekniti Nitithanprapas, Deputy Prime Minister and Min

r of Finance, said that although

is currently in a political vacuum, prevents

being advanced, the Ministry of Finance has already d

olution scenario
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Political vacuum halts new policies,
but Finance Ministry backs Q4
growth above 1%

ok £

Finance Minister Ekniti soys caretaker limits new policy, but
sxpacts 04 growth above 1% and 2025 GOP abave T3, whils
majer transpart projects stall
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Thai Finance Minister aims to
steady economy amid political
vacuum, targets 2% growth in
2025

By Pattmya Mail Decermber 18, 2025 & 447 Wn

Depuly Prime Ministar anc
18 about soonomio Measunas 2imad &

¢ Exnit Niitanprapas speaks 1o the media in Bangkok on December
staiming grovth during Thavand's pa tranion

PATTAYA, Thailand — Deputy Prime Minister and Finance Minister Ekniti Niithanprapas
said the caretaker government remains committed to stabilizing Thaland's economy dunng
the peried lollowing the dissolution of pariament, exp g hope that ic growth in
2025 will reach at least 2 percent.

Speaking on Decamber 15, Eknili said the government continuas 1o push ahaad with its
“Quick Big Win® policy Tramework, built on five key pillars and one grassroots foundation,
which he said has already been implementad by 93 percent. The Finance Ministry expects
GOP growth of around 1 percent in the fourth quarter, with full-year growth in 2025 projecied
at no less than 2 percent, providing momentum into 2026,

Despite the poliical vacuum, Ekniti stressed that the govemment must continue addressing
household debt and inpecting liguidity inte small and medium-sized enterpnses (SMEs) 1o
ensura business continuity. He acknowledged disappointment that some economic shimulus
measures — including the TISA perscnal savings scheme and the “Khon La Khrueng Plus”
Phase 2 co-payment program — have been delayed.

Ekniti sad the Khon La Khrueng Plus Phase 2 program s still under consideration and will
require discussions between Deputy Prime Mimister Bowornsak Uwanno and the Election
Commission to determine whether it can proceed dunng the caretaker penod.

For the fourth quarter, the government is relying heavily on domestic consumption,
particutarly through the Khon La Khrueng Plus scheme, which has already injected 74.9
bilhen baht into the economy. He said the pregram has boosted activity among small
businesses, markets, and local shops in Bangkok and provincial areas.

Bayond short-term stimulus, the govamment is also aiming for long-tarm impact by reskilling
amall traders in tinancial literacy and online sales, resuling mn reported online sales growth
aof five to s times Tor participating vendors.

Ekniti added that the caretaker government will continue working with the Bank of Thailand
and the Thai Bankers® Association to tackle household debt, particularly for debls under
100,000 baht, Measures to support SMEs include 320 billion baht in funding through state
and commercial banks, 60 billion baht in tax refundz expected to circulate in the systermn by
December, and additional low-interest loans and credit guarantees worth 267 billion baht via
the Tha Credit Guarantee Corporation.

The government iz also pushing forward long-term investment through a 470-pilhon-baht
“Fast Pass" program, designed to sustain investment through 2026, Sixteen new projects
worth more than 100 billon baht were appraved prior to pariament's dissolution, Ekniti sand,
o help eushion the Thal economy during thig ansitional penod. (TA)
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Headline: Retail bond plan to kick off in 2026

Bangkok Post

Retail bond plan to kick off in 2026
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The plan to issiee manthly retail bonds to individual imvestors will
procead A despite the di ion of parli as it was
already incorporated into the Public Debt Management Plan for 2026,
A leig 1o Jincarar Vird hiaal, ol ! af the Public Debt

Management Office (PDMO), the plan to issue savings bonds every month
is part of the caretaker government's policy to promote savings, known as
the “Savings Band Plus® initiative.

The issuance is part of this year's POMO savings bond plan, with o total
busdgrer of 30 billlon babr, of which 12 billion i@ sllocared o Savings Bond
Phus, isswed manthly at 1 billion bakt per month.

Though pardiament wes disselved, the project will centinue because it is
part of the official plan, she said

Savings Bond Plus targets retall investors with @ mldanom ovestunent of
1,000 baht per unit.

There is wo maxinunm purchase limit, with the small st first system
applied 1o give small investors priovity.

PDMO wants to expand retail investor access to government bonds,
prowiding the prblic with s bog-term savings alternative insteid of
depositing money |n bow-intesest savings aceounts,

Somve 95% of government bond investors are institutional investors, such
a5 commercinl banks, the Social Security Fund, and insurance companies,
while only 5% or 170,000 accounts are retail investors,

Among retall buyers of government savings bonds, around 60% are 60 o
older, while about 30% are waorking age ludividuals.

Savings Band Plus offers a higher interes: tate than savings deposits,
along with high security because the bonds are issued by the government

PDMD aleo wanis 1o expand distribution channels 1o make the bonds
more ible, including purehases through il banks,
securities campanies, and online piarforms

The programme is scheduled o operate monthly next year, with the firs
isance expected in lnfe fanuary 2026,

Regarding liguidity and redemption, whicl: are typieally difficule, the new
system albows Investors to redeem (sell back) bonds more easily when

trapssctions are processed trough the streaming system, enabling st
cash conversion.

However, redemgption through the SET Streaming application is only
available from July 2026,

The Finanee Ministry plans (0 announes teress rates sl other
conditions in January 2026,
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Bank of Thailand Tightens Controls as Gold Trading Drives Baht Volatility

Estimated Heading Time 1 mins

In Economics, Thailand FPosted 16/12/202 0 2 6 in (p

On December 16, 2025, Mr. Vitai Ratanakorn, Governor of the Bank of Thailand (BOT), addressed tha
Thai baht situation, stating that since the beginning of December 2025, the baht has appreciated by
25%.

The main reason is the depreciation of the U5 dollar and year-end factors that have contributed to
increased capital inflows from tourism, exports, and investments in eqguities and bonds. Additionally,

transactions by gold traders have significantly increased US. dollar s2lling to purchase baht

The BOT Governor stated that commercial banks have been instructed to strictly verify documentation
for foreign currency sales involving baht purchases by gold businesses. The BOT is also seeking the
Ministry of Finance’'s approval to issue an announcement empowering the BOT to collect data related

to foreign exchange transactions from major gold traders.

The BOT has also tightened supervision of US. dollar sales to buy Thal baht, as in some periods, gold
trading eccounts for as much as 20% of tctal foreign exchange transactions—causing marked volatility
in the baht

The BOT Govamor reiterated that the central bank will closely scrutinize foreign currency sales to
purchase baht in order to prevent undesirable capital inflows unrelated to regular business operations
including individual money transfers. Commercial banks will be required to tightly monitor all cross-

berder currency inflows.

Tags BOT GOLD Thai Baht
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BOT governor orders tighter control of
currency exchange after baht strengthens

[ TUESDAY, DECEMBER 16, 2025

Bank of Thailand Governor Vitai Ratanakorn says the BOT is
stepping up scrutiny of foreign-exchange transactions —
especially gold traders selling US dollars for baht — after the
currency strengthened 2.5% since early December amid a
weaker dollar and year-end inflows.

Bank of Thailand Governer Vitai Ratanakorn said the centeal bank is monitoring the strengthening
haht and has ordered tighter controls on currency-exchange transactions by gold traders and

foreign-exchange dealers,

Vitad said the bahe hos appreciated by 259 aince sarly December, mainly becanse of a weakening
US dollar.

He said the baht has also steengthened due to domestic factors, with moere foreign currency flowing
inta the country during the year.end perind from tourism and exports, as well as inflows into the
bond and stack markets.

I addieion, he said the baht has been affected by gold traders selling US dollurs 1o bay baht in
significant volumes,

“The BOT has therefore stepped in to manage the baht and tighten scruting of transactions in
which gold businesses sell US dollars to bay baht,” Vitai said.

“The BOT has instructed commercial banks w strictly verify d T foreig I

sales used o purchase baht by gold businesses, and is seeking & Finunce Minlsiry notification w

grant the BOT authority to request information related wo foreign-exchange trading from major
gold dealers. The BOT also plans to further tighten oversight of transactions involving the sale of
US dollars ta buy baht”

He said that in some periods, gold traders’ dollar sales aceounted for about 20% of overall fareign.

exchange transactions, meaning their activity can affect baht valatility.

He added that the BOT has discussed with the Finance Ministry the pocsihility of designating a
povernment agency o oversee gold rrading, panicularly online ieading, where transaction volumes

have increased and are having a clearer impact on bahe volatility.

In addition, the BOT will inspect transactionis invalving the sile of fareign currency to buy baht to
prevent undesirable inflows or funds uarelated w normal business operations, as well as personal

remittances. Ci fal sk will be d 10 closely serutinise foveign-currency inflows,

the governor said.
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Thai central bank 'taking action' on baht,
worried by rapid rise

FUBLISHED | 19 DG 2025 4T 1341
ponEo AQPQPOB =D

Listen to this article

N - - X

An employee counts 1,000-baht banknotes on top of US dollar, 1eft, euro, centre, and pound banknotes at an X-One currency
exchange store in Bangkok, Thailand. on Sepr 25, 2025. (Phom: Bloomberg)

‘What specific measures has the Bank of Thailond token to address the strong baht? -

Why is the strong boht considered an economic threat for Thailand? =

‘What rate cut is expected to help stabilize the baht's value? 2

+ What spending racord did ttb's IPhone 17 campaign set? -
.'f'-c'; Beeperiive =)

The Bank of Thailand (BoT) has taken action to tackle the appreciation of
the baht, BaT Governor Vitai Ratanakorn said on Tuesday.

It is worried abourt the currency’s rapid rise and is tightening gold-related
transactions, Mr Vitai said in a statement.

The strong baht is driven by a weak dollar and fund inflows, he added.

The central bank has asked commercial banks to monitor foreign
currency inflows, the statement said.

As of 1.38pm in Thailand. the baht stood at 31.51 against the greenback.

On Sunday, caretaker finance minister Ekniti Nitithanprapas said the Thai
currency was excessively strong, appreciating beyond what Thailand’s
economic structure can handle, as it is driven by net exports.
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HELPING HAND

The government’s credit guarantee scheme
is expected to help small Thai firms better
access lending. 4

Guarantees to lift liquidity for small firms

Bank lending
projected to slide

WICHIT CHANTANUSORNSIRI

The Thai Credit Guarantee Corpora-
tion (TCG) expects the “Quick Big
Win" credit guarantee scheme, with a
total guarantee limit of 50 billion baht,
to improve liquidity for small and
medium-sized enterprises (SMEs) next
year, as commercial bank lending is
expected to continue shrinking in 2026.

According to TCG president Sit-
tikorn Direksoonthorn, the govern-
ment-backed SME loan guarantee
programme not only charges a low
guarantee fee, but waives the guarantee
fee entirely for the first three years of the
seven-year guarantee term.

The scheme divides the total

guarantee limitinto three tranches. The
first tranche of 5 billion baht is slated
for SMEs seeking guarantee coverage
from 100,000 baht to 100 million baht,
with the guarantee fee set at 1% in years
4-7, compared with TCG's normal rate
of 1.75%.

Banks extending the loans receive a
maximum claim coverage of 18% from
TCG.

The second tranche of 35 billion baht
is for general entrepreneurs, small busi-
ness operators, and businesses in the
supply chain of large enterprises seek-
ing loans of more than 1 million baht.
TCG is offering guarantee coverage
ranging from 200,000 baht to 40 mil-
lion baht.

The guarantee fee in years 4-7is 1.5%
per year, and lending banks receive
a maximum claim coverage of 26%
from TCG.

The third tranche of 10 billion
baht is offered to micro-SMEs and

sell-employed groups seeking loans of
no more than 1 million baht. The TCG is
providing guarantees from 10,000 baht
to 1 million baht.

The guarantee fee in years 4-7 ranges
from 1% to 2.5%, depending on each
borrower’s risk level. Lending banks
receive a maximum claim coverage of
38% from TCG.

Inthe third quarter, Mr Sittikorn said

commercial bank lending contracted
by 1%, marking the fifth consecutive
quarter of decline.

The contraction was particularly
pronounced in SME lending, which fell
by 3.3% in the second quarter and 4%
in the third quarter, attributed to high
credit risk and structural challenges
faced by SMEs that require improve-
ments in competitiveness.

He said the TCG's credit guarantee
scheme should reduce roadblocks
limiting SMEs’ access to formal credit,
encouraging financial institutions to
lend more to SMEs, particularly micro-
SMEs, for which TCG provides a high
maximum claim coverage of 38%.

During the first 11 months of this
year, TCG provided guarantees worth
35.7 billion baht, helping 45,337 entre-
preneurs to gain access to formal credit.
Of this total, 51% came from guaran-
tee schemes directly operated by TCG,
while 49% were under government
measures,

These guarantees generated 46.6 bil-
lion bahtin loans from financial institu-
tions, helping to preserve 467,249 jobs
and create economic benefits from
guarantees of more than 147 billion
baht, according to TCG.

Regarding the two pickup hire-pur-
chase loan guarantee schemes dubbed
“Kraba Phee Mee Khlang Kam” (your

pickup guaranteed by the Finance
Ministry), total guarantees amounted
to 1.10 billion baht, enabling SMEs to
access 1,662 commercial pickups.

This marked the first time in 34
years TCG expanded its guarantees to
pickups, helping SMEs, self-employed
workers, farmers, and small transport
businesses more easily purchase pick-
ups used to earn a living.

For next year, TCG prepared a guar-
antee budget of about 3.7 billion baht
for pickup loan guarantee programmes.

The top three business sectors receiv-
ing TCG guarantees are services, food
and beverages, and agriculture.

These three sectors account for a
combined 51% of total guarantees,
reflecting growth trends in indusiries
benefiting from increased demand for
goods and services driven by economic
stimulus measures and expanded
investment during the high season,
said Mr Sittikorn.

In the third quarter, commercial bank lending
contracted by 1%, marking the fifth consecutive

quarter of decline.
SITTIKORN DIREKSOONTHORN

President, Thai Credit Guarantee Corporation
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