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Economy to escape

major

Pme Minister Anutin Charnvirakul leads thé economic cahinet to visit flood-affected victims in Hat Yai, inspecting damage '

and distributing daily necessities to assist communities affected by severe floods.

Southern deluge to
cut growth by 0.2%

WICHIT CHANTANUSORNSIRI
SOMRUEDI BANCHONGDUANG

Deadly flooding in the South has
had a limited impact on the national
economy, with the Bank of Thailand
estimating it will reduce national GDP
growth by no more than 0.2%.
Speaking after a seminar hosted by
the Thammasat Economics Associa-
tion yesterday, Bank of Thailand gov-
ernor Vitai Ratanakorn said while Hat
Yai typically contributes about 2.6%
of Thailand’s GDP, the overall impact
ofthe floods on the national economy
will be limited. The central bank esti-

mates the effect on GDP growth at
0.1-0.2%.

According to Mr Vitai, the central
bank is coordinating with the Thai
Bankers' Association to roll out debt
relief measures for flood-affected resi-
dents in Hat Yai.

Banks supervised by the central
bank are preparing assistance pack-
ages to ease the financial burden on
borrowers significantly impacted by
the floods. The targeted measures
include short-term debt moratoriums
covering both the principal and inter-
est for mortgages, auto loans and credit
card debt.

He said the regulator is also con-
sidering soft loan support for flood
victims through Government Sav-
ings Bank.

Finance Minister Ekniti Nitithan-
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hit from floods

prapas agreed, noting that while the
flooding has had a limited impact on
the economy, it has resulted in severe
hardship for many people and caused
extensive property damage.

“In macroeconomic terms, with
Thailand's GDP at 20 trillion baht, the
flooding in the South, particularly in

Hat Yai, may not significantly affect the
country’s GDP," he said.

“But it has greatly impacted peo-
ple’s lives and property, which much
of it submerged and no certainty as to
when they can recover”

Mr Ekniti said the government
introduced several measures to reduce
the impact of the floods, including
principal and interest payment holi-
days, zero-interest loans, and assis-
tance for workers through the Social
Security Fund.
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“Thailand must learn from this
inundation and invest in future flood
prevention systems,” he said.

“The country should take this
opportunity to revitalise Fat Yai, which
suffered severe economic damage, by

upgrading it to a Smart City, similar
to how Penang in Malaysia developed
into a semiconductor hub. I believe
Hat Yai has the potential to become a
Smart City."

Speaking about the country's
broader structural problems, Mr Ekniti
said Thailand’s past economic growth
relied on “old merit" — the benefits
of earlier infrastructure investments,
such as the Eastern Seaboard develop-
ment and deep-sea port projects.

These investments enabled Thai-
land’s economy to expand in previ-
ous decades, but these benefits have
been exhausted, making it necessary
to undertake major new investments
to strengthen the country’s economic
potential, he said.

With only four monthsin office, the
government can lay the groundwork,
butitwill be up to the nextadministra-
tion to carry these initiatives forward,
said Mr Ekniti.

He said if Thailand does not accel-
erate its reforms, the economy will
become increasingly vulnerable to
external shocks.

For example, when Thailand was
slapped with US President Donald
Trump's tariffs, the impact was signifi-
cant because the country is depend-
ent on exports, which account for 60%
of GDP, rising to 70% when services
are included.

“To build resilience in the country,
we must invest — with people the most
important investment,” said Mr Ekniti.
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Headline: Call for more help for flooding victims

Clip: Full Color

Officials from Disaster Prevention and Mitigation, together with teachers a

DO MORE

The private sector wants additional state
measures to help husinesses and peaple
affected by the floods. 3

o el

nd students of Hat Yai Wittayalai Somhoonkulkany

School, joined forces to clean classrooms and belongings after the floodwaters receded. NUTTHAWAT WICHIEANBUT

Call for more help
for flooding victims

EconThai says state
needs to do more

LAMONPHET APISITNIRAN

The Employers’ Confederation of Thai
Trade and Industry (EconThai) has
called on the government to intro-
duce additional measures to restore
businesses and households in flood-
hit southern provinces, warning that
existing financial relief alone will not
be sufficient.

Tanit Sorat, vice-chairman of Econ-
Thai, said the private sector hopes the
government will work with financial
institutions, including commercial
banks and leasing firms, to provide
more soft loans.

“We are concerned that businesses
in Songkhla's Hat Yai district will be

halted after the flood. Many people
lost their jobs, cars, houses — every-
thing," he said.

Small and medium-sized enter-
prises (SMEs), micro-SMEs and
larger companies all require soft loans
to sustain operations, which in turn
will help workers manage expenses
in the aftermath of the disaster, said
Mr Tanit.

He also urged the government to
suspend debt repayments and inter-
est on car loans, housing loans and
other debts for atleast 2-3 years until
conditions normalise.

In addition, Mr Tanit called for
state-backed loan guarantees to sup-
port debtors who need cash flow to
keep businesses running, noting that
commercial banks are applying strict
criteria to loan approvals due to con-
cerns over non-performing loans.

EconThai said the current flood
relief package may be inadequate to

stabilise businesses and households
in affected areas.

The Anutin Charnvirakul govern-
ment launched urgent measures to
assist flood victims, allocating funds
to provincial administrative bodies
for immediate relief. The victims are
receiving 9,000-baht handouts.

Finance Minister Ekniti Nitithan-
prapas said the Finance Ministryraised
the ceiling for emergency funds to 100
million baht for flooded provinces.

EconThai expects larger businesses
torecover more quickly than SMEs and
micro-SMEs, citing stronger risk man-
agement plans. The group forecasts
big companies could return to normal
operations within three months.

Factories in southern provinces
including Songkhla are concentrated
in food processing, beverages, fur-
niture, rubber, biomass and biogas
power generation, and agricul-
tural processing,.
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