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Team to probe money

flows linked to baht

s URGENT MEASIMMBE |

. Addressing household and corporate debt challenges
@ Expanding liquidity access for SMEs
c Managing capital flows and stabilising the baht's exchange rate

Measures await new
cabinet swearing in

SOMRUEDI BANCHONGDUANG

A special team has been established
to investigate money flows potentially
linked to baht movements, with opera-
tions set to begin immediately after the
new government is sworn in.

Speaking after a meeting with the
Thai Bankers' Association (TBA) yes-
terday, Prime Minister Anutin Charn-
virakul said the government had held
discussions with the business sectoron
addressing the baht’s movements and
managing its recent appreciation.

“The management of the baht
includes monitoring money flows
from unidentified sources, which may
be linked to the current strengthen-
ing of the currency. Measures will be
implemented immediately after the
new cabinetis sworn in on Wednesday,’
the premier said.

Following the swearing-in cere-

mony, the government is prepared to
present its economic policies to parlia-
ment. Preparations have already been
completed, with private sector input
incorporated to ensure the policies are
comprehensive and representative of
all stakeholders.

Moreover, Mr Anutin said the gov-
ernment and the banking sector pri-
marily discussed household debt,

improving access to funding for small
and medium-sized enterprises (SMEs)
and managing the baht.

Separately, Deputy Prime Minister
and Finance Minister Ekniti Nitithan-
prapas said after the meeting that
responsible agencies have established
a special team to examine money flows.
The task force includes the Finance
Ministry, the Bank of Thailand, the
Anti-Money Laundering Office, the
Securities and Exchange Commission
and the TBA.

“Money flows originate from several
sources, so it is crucial to connect the
dots and trace the trail through close
cooperation among the relevant agen-
cies,’ he said.

ISC SION

BANGHOK POST GRAPHICS

The premier has also emphasised
improving value-added capabilities in
various industries and across supply
chains, thereby raising the overall value
ofthe economy. Key focus areas include
high-value industries such as hospitality
and tourism, healthcare, manufactur-
ing, automotive and agriculture.

“The immediate goal must be to
deliver quick, impactful wins that foster
sustainable economic growth while
reinforcing the country’s foundations.
The government prioritises structural
reforms, enhancing competitiveness
and tackling long-standing challenges
such as household debt,” he noted.

Payong Srivanich, chairman of the
TBA, said liquidity is not an issue now,
as the banking system has enough
funds. However, there is a need to
enhance credit accessibility, enabling
SMEs to access funding appropriately.
He stressed that databases are a key
factor, as they let banks access reliable
creditinformation on clients, including
SMEs, and encourage their participa-
tion in the formal financial system.
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Headline: Team to probe money flows linked to baht

THAILAND

Team to probe money flows linked to
baht

Liston to this srtiels

! m O

A zpecial team has been established to investigate money flows

¥ linked to baht ents; with sex to begin

immediately after the new government is swom in.

Speaking after o meeting with the Thai Bankers” Association (TBA) on
Mond, rime Minister Anutin Charnvirakul said the government had
held discussions with the busisess sector on addressing the babit's

and its recent

“The management of the baht includes monitoring moonsy fows from
wnidentified sources, which may be linked 1o the current strengthening of
the currency. Measures will be implemented Immediately afrer the new
eabinet is qwnrn inon Wednesday, ™ the premier aaid.

Following the swearing-in ceremnony, the government ia prepated no
present its economic policies w parliament. Preparetions have alrepdy
been completed, with private sectoe input incorporated to ensure the
policies ara hensive and of all stakehald,

Moreover, Mr Anutin said the government and the banking sector
primarily discussed household debt, improving access to funding for small
and medium.sized enterprizes (SMEs) and managing the bahe.

Separately, Depaty Prime Minister and Finance Minister Ekniti
Nitithanprapas said after the mesting that responsible agencies have
established A spacial ream to examine money flows. The task foree
includes the Finance Ministry, the Bank of Thailand, the Anti Money
Laundering Office, the 5 ties and Exch Commission and the TBA.

“Money flows criginate from several sources, so it is crucial to connect
the dots and trace the trail through close cooperation among the relevant
agencies,” he said.

Tlee prime minister las also emphasised ngproving value-added
capabilities in various industries and across supply chains, therehy mi;
the overall value of the Thai economy. Kay focus areas include high-v
industries such as hospitality and tourism, healthcase, manufacturing,
automotive and agriculre,

“The immediate goal must b to deliver quick, impactful wins that foster
sustainable econemic growth while ing the country's

The government priovitises structural reforms, enhancing competitivensss
and tackling | standing chall uch as debt.” he noted.

Payong Srivanich, chairman of the TBA, said thar liquidity 15 carrently
nat an issue, as the banking system has aficient funds, However, there is
& need to enkance credit secessibility, enabling SMEs o access funding
pprog y. He emphasised thar datab are A key factor, as thay
allow banks to access reliable credit information on customers, including
SMEz, and encourage their participation in the formal Anancia

At present, around 48% of SMEs operate within the informal economy.
This makes it diffirnlt for hanks to assess their eredit risk and approve
loans. “Tf SMEs ean be beought into the formal economy, it would be
much easier 1o provide them with financing,” he added.
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The Ministry of Finance has been instrueted to form 4 task force to investigate the recent

strengthening of the baht and sig Hows, amid eoncerns that some funds m.

pital iv

from unregnlated o

suspicions sources. This move follows Prime Mmister Anutin Chasviralul’s

11 for urgent action and close conrdination among relevant agencies.

n Januacy 2025, the exchiange cate was approzimately 34.27 baht pes US dollar. As of September

22, the baht has appreciated to sround 31.78 per dollar, macking an 8% incres

se vear-to-clate and

strongest level in four years.

Following discussions with the Thai Bankers® Association, the Prme Minister highlighted that key -

economic challenges include household debt, SME debt, and broader household financial burdens.
He also sought cooperation from banks to erse credit restrictions and increase liquidity in the I
2 R Social Buzz

system. improving access to loans for both households and businesses. Banks are expected to inject Curnesr AR

additional funds while assessing 1is} n their

and borrowers must demonstmte the capacity to sustai

Former National Artist Suckart
opemtons. Sawadsri to Appeal After Court
Dismusses Case on Title

The govemment is pursiung strategies to enhance Thailand's econamic potential by increasing value RE"DI’:.’HK‘!\

aliws 22,2025
i key sectors such as tourism, services, medical wellness, agoculbure, sutomotrre, and high-tech

industries. Support includes helping producers, processors, and farmers improve agricultural

product prices and upgrading

inchustrial capabilities to 2

commodate sector expansion.

The Ministry of Finance has been instrueted to form a task foree to investigate the recent
strengthening of the baht and significant capital inflows, amid concerns that some funds may come
from unregulated or suspicious sources. This move follows Prime Minister Anutin Charnvirakul's

call for g

it action and close coosdination amony relevant agencies

Ek

measures that deliver short-term resules while ensuring long-term sustainability. Central to this

ti noted that Thailand faces multiple structural economic challenges. requiring recovery

strategy is improving SME licpaidity, enabling small businesses to compete in the modem economy

through skill development and capacity building,

To address wgent 1ssues—including the strong baht, capital mflows, and voregudated funids—a
joint task force has been formed to link and analyze data across the financial system. The goal is to
identify the sources of capital. address problems-at their roots, and implement solutions that are
timely, precise. and transparent, boosting confidence among domestic and international

stakeholders.
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LENDING

SLF to require B20bn in state
support yearly through 2030

WICHIT CHANTANUSORNSIRI

The Student Loan Fund (SLF) needs
to request more than 20 billion baht in
annual government support through 2030
to shore up liquidity, as loan applications
remain consistently high while repayments
are declining,

According to a source from the SLF who
requested anonymity,
tor fiscal 2026, the fund
aims to seek a budget ‘ ‘
allocation of 21.9 bil-
lion baht from the gov-

initially plans to provide loans to about
630,000 students, both new and continuing,
with a total loan amount of 41 billion baht.

Meanwhile, repayments are estimated at
around 26 billion baht. The SLF also plans to
improve debt collection efficiency to reduce

reliance on government subsidies.

Once recalculations of outstanding
debt are completed, new programmes will

be implemented to

encourage repayments.

To date, the SLF has

provided loans nation-

wide to 7.1 million bor-

ernment to be used for For the 2025 academic rowers, totalling more
student loans, exceed- r.the fund h than 820.8 billion baht.
ing the 19-billion-baht Yo, We Tu d has This consists of 1.3
support approved in all'eady extended million borrowers
fiscal 2025. who are still studying

The SLE a govern- loans to more than (and thus in the grace
ment student loan fund 584,677 students, period), 2.05 million
operating as a revolv- tﬂta"ing about 37.1 who have fully repaid

ing fund, has received
government support
since its establishment
in 1997. From 2018
through 2024, the fund
was able to rely on its
own liquidity to manage
student lending.

However, due to rising loan defaults and
amendments to the SLF law that changed
debt restructuring rules, which now require
overdue repayments to be applied to the
principal before fines and interest (instead
of the previous order of fines and interest
before principal) — along with reductions
in default penalties, the fund’s revenue
has declined.

As a result, the 2025 fiscal year marks the
first time the SLF has had to rely on govern-
ment funding.

According to the source, the SLF may need
government budget support of about 20 bil-
lion baht annually to sustain liquidity until
2030, after which revenues and expenses are
expected to rebalance.

For the 2026 academic year, the SLF

News ID: C-250923001040 (23 Sep 25/03:59)

billion baht.

NANTAWAN WONGKACHONKITTI
Executive manager, SLF

their loans, 3.68 million
accounts currently in
repayment and 75,255
borrowers who are
deceased or disabled.

Nantawan Wong-
kachonkitti, executive
manager of the SLE
said that for the 2025 academic year, the
fund has already extended loans to more
than 584,677 students, totalling about 37.1
billion baht.

It is expected that by the end of the aca-
demic year, the loan extension would reach
41 billion baht, while repayments are pro-
jected ataround 27 billion baht, an increase
of 8-9%.

For the 2025 fiscal year, the SLF received
an additional 19 billion baht in funding
from the government, drawn from the reg-
ular budget, central budget and economic
stimulus budget.

Theloan default rate remains unchanged,
with about 64% of borrowers in default —
meaning those who make no payments or
only partial payments.
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BROKERS AIM TO ENLIVEN BOURSE
Brokerages are drafting a package of long-
term tax incentives aimed at revitalising the
country’s capital market. 2

Brokers tout steps to enliven listless bourse

Measures may offer
guideline for minister

NUNTAWUN POLKUAMDEE

Brokerages are drafting a package of
long-term taxincentives aimed at revi-
talising the capital market, hoping the
measures can provide guidelines for the
new finance minister Ekniti Nitithan-
prapas when he takes office.

Paiboon Nalinthrangkurn, chief
executive of Tisco Securities and a
board member of the Stock Exchange
of Thailand (SET), outlined the pro-
posals in a Facebook post, saying that
they could serve as a foundation for the
sustainable recovery of Thai equities.

The proposal includes a personal
income tax exemption on dividends for
investors holding Thai stocks for more
than one year.

Another measure allows individuals
to claim up to 500,000 baht annually in
personal income tax deductions when
directly investing in the Thai stock

market, provided investments are held
for atleast three years, with flexibility to
switch stocks.

A third proposal continues the
300,000-baht tax-deductible invest-
ment allowance for Thai ESG tunds on
apermanent basis, while another seeks
to lower the risk weight of equity invest-
ments for life insurance companies
trom 25% to 10% to encourage greater
participation in the Thai stock market.

Lastly, Mr Paiboon called for incen-
tives for state-supervised institutions

such as the Social Security Officeand the
Government Pension Fund to increase
their allocations to Thai equities.

“The Thai stock market has shown
signs of recovery in recent months,
with the SET index climbing nearly 250
points, or 24%, supported by clearer
political direction and renewed confi-
dence in Prime Minister Anutin'’s eco-
nomic team,” he wrote.

The revival of the “Khon La Khru-
eng” co-payment scheme is also
expected to deliver a short-term boost

to consumption, said Mr Paiboon.

However, populist policies can only
provide temporary relief. With limited
fiscal space and high public debt, the
government must strike a balance
between near-term stimulus and long-
term structural reforms, he said.

One pressing challenge is Thai-
land’s rapidly ageing population.
Nearly 20 million people are set to
retire within the next few years, rais-
ing concerns over inadequate savings
and one of the world’s weakest pen-
sion systems. Experts emphasise the
need to strengthen social security and
introduce a mandatory national pen-
sion fund to secure long-term finan-
cial stability.

Despite the rebound, Thai equities
remain under pressure. The SET index
is still down about 7% year-to-date,
lagging global bourses and emerging
markets, including Vietnam. Since
early 2023, SET has declined by 22%,
while Vietnam gained 68%, highlighting
Thailand’s relative underperformance,
according to Mr Paiboon.

Adding to concerns, capital-raising
activity has collapsed. In the first half

of 2025, companies raised only 23 hil-
lion baht, with no initial public offering
(IPO) on the main bourse, far below
the 2013-2022 average of 300 billion
baht per year.

Short-term speculation further
weighs on the market, creating volatil-
ity and deterring long-term investors.

Experts agree that Thailand’s sus-
tainable recovery hinges on policies
to attract long-term investment, sta-
bilise the market, and ensure the stock
exchange can resume its role as a vital
funding engine for the economy.

According to Krungsri Capital Secu-
rities, the lack of IPO activity on SET in
2025 is alarming, as “it underscores the
market’s diminishing role as a capital-
raising hub”.

“If Thailand cannot attract long-
term funds, key sectors such as digi-
tal, renewable energy, and advanced
manufacturing will struggle to scale up,”
the brokerage said.

KGI Securities also said that reforms
to encourage long-term investment
are essential. The brokerage said that
measures such as dividend tax exemp-
tions, enhanced tax deductions for

equity investment, and permanent
ESG-linked funds could help revive
investor interest and bring back much-
needed liquidity.

Institutional investors, particularly
life insurers, pension funds, and the
SSO, must play a greater role.

“Large domestic institutions are the
natural anchors of long-term capital.
If regulations are adjusted to incen-
tivise them to allocate more to equi-
ties, the SET could regain its strength
as a primary financing vehicle for the
economy,” said KGI.

Anek Yooyuen, deputy secretary-
general and spokesperson for the Secu-
rities and Exchange Commission, said
quick wins for the capital market would
be disclosed next month.

SET is seen as an “old economy”
market, prompting an urgent need for
transformation to keep pace with global
trends, said Mr Anek.

Efforts must focus on increasing
new supply, while on the demand side,
domesticinstitutional investors need to
be cultivated to reduce market volatil-
ity caused by the dominance of foreign
investors, he said.

With limited fiscal space and high public
debt, the government must strike a balance
between near-term stimulus and long-term

structural reforms.

PAIBOON NALINTHRANGKURN
Chief executive, Tisco Securities
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