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Headline: New leaders seek curbs to control baht's rise

CURRENCY

New leaders seek curbs
to control baht’s rise

PHUSADEE ARUNMAS
WICHIT CHANTANUSORNSIRI

must watch the possibility of hot
money inflows arriving faster than
anticipated, potentially push-
ing the baht to an unsustainably
strong level,” said Mr Vorapak.
The baht has appreciated by
7% against the US dollar this
year, with central bank gover-
nor Sethaput Suthiwartnarueput
attributing the movement to the
greenback’s weakness.

The new povernment plans to sue- = Gold trading is also influenc-
gest meafuresto man];gel- theb:Et If th.e Fed COI'ItIﬂl_.IBS ing exchange rate movements,
after it rose to its strongest level in cutting rates while with the correlation between
four years. . - gold prices and the baht about
011513:;11;; Nitithanprapas, the US inflation exceeds 0.7, higher than for other regional
incoming finance minister, said 2%, the dollar cu;'[en;ic;,l he Stald.'d g

e : ' I sendapul sdid errors an
f\ﬁ:;:“\';ﬁif};fdﬁljﬁﬁl tﬁlg}:ﬁs could become more omissions inpthe balance of pay-
ing central bank governor, about volatile, causing ments, partly 1'Clamilto goéd Ufag'

: i ; " . ing or exports, may also affect the
;ﬁiﬂ?f?ﬂﬂﬁfﬁ;ﬁﬁ;wm © Sharp swings in the baht's movements.

Regarding claims of an “unu- baht depending on __ According to central bank data,
sual” level of capital inflows, Mr risk sentiment Thailand’s balance of paymentsin
Ekniti said he told the central bank - 2024 talhzd US$12.4 billion, but
to review whether they are irregu- ST oG oI = Ce
lar. However, full implementation WﬂAPAK TANYAW“NG higher at :$15..3 hllIl_nn, reflecting
of a policy must wait until a cabi- |n{30m|ng dGDUW finance unusual discrepancies. _
net is appointed, he said. minister He stressed the need for contin-

“We have already coordinated
with the relevant agencies and
held discussions with the incom-
ing central bank governor regard-
ing approaches to managing the
baht. However, we must wait
for the roval endorsement,” said
Mr Ekniti.

Vorapak Tanyawong, the
incoming deputy finance min-
ister, said in a Facebook post the
latest American interest rate cut
and signals of two more later this
year have narrowed the interest
rate differential between Thailand
and the US.

This could encourage foreign
investors to seek higher returns in
emerging markets, especially in
Thai bonds and capital markets
across Southeast Asia, he said.

As a result, the baht is likely
to strengthen further from capi-
tal inflows into both bonds
and equities.

If the Fed continues cutting
rates while US inflation exceeds
2%, the dollar could become more
volatile, causing sharp swings in
the baht, strengthening or weak-
ening depending on risk-on/risk-
off sentiment, said Mr Vorapak.

He said the key challenge for
the Bank of Thailand is how to
conduct smoothing operations
to prevent excessive baht appre-
ciation that could hurt exporters
and tourism,

“In summary, the Fed's rate cut
was ‘as expected, but Thailand

News ID: C-250919001006 (19 Sep 25/05:05)

ued monitoring as there is insuf-
ficient data to confirm a direct link
between gold trading and foreign
exchange flows.
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New government considers ways to
stabilise baht

Finance minister-designate says he has already held talks with mcoming Bank of
Thailand chief

Tt e AT

A0DBOO D
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The new government will werk with the Bank of Thailand te manage the
baht, now trading at its strongest level in four years, and will monitor
capital inflows and gold trading for any irregularities, the incoming
finance minister said on Thursday.

Ekniti Nitithanprapas told reporters that he had diseussed stabilising the
currency with Vitai Ratanakorn, who will take office as the central bank
governor on Oct 1.

Mr Ekniti aiso said that any unusual capital inflows or gold trading would
be investigated, although his deputy-designate, Vorapak Tanvawong,
acknowledged the baht could rise further due to foreign buying of Thai
bonds and stocks,

Mr Vorapak also said the baht could see sharp swings if the Federal
Reserve continues to cut interest rates, The US central bank on
Wednesday made its first interest-rate cut of the year and signalled thar
one or two more moves were possible by vear-end,

The baht softened on Thursday to 21.88 per dollar from Wednesday's
close of 31.73, but is still up about 8% this year, the second-largest gain
among Asian currencies behind only the Taiwan dollar.

The currency’s strength relative to regional peers is seen as a threat to
exports and tourism, both key drivers of Southeast Asia's second-largest
SCONOMY.

Earlier this week the central bank said it was considering a tax on gold
trading along with other measures to restrain the baht's strength. Gold
traders have spoken out against the idea, saying it could hurt the
country’s appeal as a gold trading hub.

In the January to July period, the value of Thailand’s gold shipments
surged 82% year-on-year to §7.6 billion, with unusually large export
volumes worth $2,1 billion to Cambaedia alone,

Prime Minister Anutin Charnvirakul has ordered an investigation into the
spike in shipments to Cambodia, amid concerns that it might be linked to
money-laundering by the illegal scam gangs that flourish there,
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Ekniti discusses with new BOT governor on
measures to manage strong baht

[} THURSDAY, SEPTEMBER 1, 3025

v Aation

Finance Minister-designate Ekniti Nitithanprapas pledges MOST VIEWED
cooperation with the Bank of Thailand (BOT) to stabilise the
baht and monitor fund flows and gold trade for

irregularities. 2

1. 64 unveils Testination of Innavation’ cancept store in Megs
Buangna, setting o rew slandard in shopping

0 water cannan trucks b trof protest at
Ban Nong Yo Koew
He made these remarks after a meeting between Prime Minister Anutin Charnvirakul and Paj
Aramwattananont, Chaieman of the Thai Chamber of Cammserce, on Thursday, A Cltkeania mgm MaAir Ko nciolali B 20 e i o v befcl g
projoct

He explained that discussians were already underway with Vital Ratanakorn, the new Governor

dersigrante of the BOT, b prepare measures for subilising the labt's value, He slso sssured that onee
the appaintment is farmally approved, work woull commence immediately,

Additionally, Ekniti mentioned that the Finance Ministry was coordinating with relevant agencies

4, Tropleal Sarm Mitag Torms over SOULN Ching Sea, sxpestid 1o
atfact Hong Kang

5. Bunit] diseussen with pew BOT gevernor oi measiies to manags

e e wh

wameisunl expital infli

He furthor senphusised that any virong baht
irvegularities, i i

Huding unusunl gobd ns, would be thoroughly §
“We have coordinated with the relevant authorities and discussed the approsch with the new BOT

Gevernor, However, in praceice, we misst await the formal appointment before maving farwand”
Ekniri added.

On September 18, the baht weakened slightly 1o 3088 per US doliar from 3u73 on Wednesd

peumnabis s by wroussd &% this yewr, susking 1t as the secord stoongest cureeney in Asia, fllawiig

culy the Tuiwanese dullar

The sarength of the baht agabist pegional currencies bas raised concerns as it posss a threat o
Thailand's exports and tourism, which are key drivers af the country's economy, the second-largest
b Southeast Ask

Earlhur this wik, the BOT ruvealud that it ws cosidering impskig s on gold teading, aloog

with ather measares, 1o curb the baht's appeecistion.

Erom January to July, Thailands gold expoets surged B2% year-on-year, valued at US$z6 billion,
with a significant portion, valued ar U582 billion, sent 1o Cambadia alone.

Ekeniti Nitithanprapas m
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Fiscal 2025 collection to miss target

WICHIT CHANTANUSORNSIRI

The government's revenue collection
for fiscal 2025, which comes to a close
at the end of this month, is expected to
miss the state target.

Although revenue collection is below
the target, the government has suffi-
cient treasury reserves to cover expend-
iture in the 2025 annual budget, which
ends on Sept 30, said a source from
the Finance Ministry who requested
anonymity.

The government’s treasury reserves
tally 405 billion baht.

In the first 10 months of fiscal 2025
(October 2024-July 2025), the govern-
ment collected net revenue of 2.25
trillion baht, up 1.8% or 40.8 billion
baht compared with the same period
last year, but 1.6% or 37.6 billion baht

below target.

The main reason for the shortfall
was lower vehicle tax revenue, as the
growing popularity of electric vehicles
reduced collections because excise
taxes on EVs are lower than those on
internal combustion engine vehicles.

In addition, value-added tax (VAT)
from imported goods and corporate
income tax collections also fell short
of expectations.

Three key revenue departments all
underperformed againsttargets during
this 10-month period.

The Revenue Department collected
1.82 trillion baht, 0.6% below target,
while the Excise Department took 446
billion baht, 11.2% below target. The
Customs Department collected 95.2
billion baht, 6.2% below target.

For fiscal 2025, government

News ID: C-250919001028 (19 Sep 25/04:52)

expenditure is capped at 3.75 trillion
baht, with projected netrevenue of 2.88
trillion baht, supplemented by borrow-
ing of 865 billion baht.

The Fiscal Policy Office (FPO) has
been pushing tax reform plans to
increase gOVEI’Dl‘ﬂEl‘ll’ revenue and
improve fairness in the tax system. The
office said Thailand’s current 7% VAT
rate remains below the average of non-
resource-rich and non-fuel-exporting
emerging markets (Non-RRFEEMs) by
2.9% of GDP.

Domestic VAT revenue (before
refunds) relative to consumption
has been declining, partly due to tax
base leakages outside the system and
the rapid growth of online platform
transactions.

In 2024, VAT revenue relative to
consumption was 4%, down from 4.6%

reported in 2015. As aresult, there have
been proposals to raise the VAT rate
above the current level.

The FPO estimates increasing VAT
by one percentage point would gen-
erate an additional 70 billion baht in
revenue, which the state could use to
support vulnerable groups and invest
in infrastructure development.

In addition, Thailand’s personal
income tax collections remain 0.5%
of GDP below the average for Non-
RRFEEM, according to the FPO.

The office reported only 10% of
the population filing personal income
tax returns are actually liable to pay
taxes. Some 17% file returns but have
no tax obligations after deductions
and allowances, while 73% of work-
ing-age Thais with income do not file
tax returns.
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The government's revenue eollection for fiscal 2025, which comes to &
close at the end of this month, i= expected to miss the state target.

Although revenue collection is below the target, the government hias
sufficient treasury reserves to cover expenditure in the 2025 annual
budget, which ends on Sept 30, said a source from the Finance Ministry
who requested anonymity.

The government's treasury reserves tally 405 billion baht.

In the first 10 moaths of fiscal 2025 (October 2024-Iuly 2025), the
government collected net revenue of 2.25 trillion baht, up 1.8% or 40.8
billion baht compared with the same period Last year, but 1.6% or 37.6
billion baht below target.

The main reason for the shortfall was lower vehicle tax revenue, as the
growing popularity of electric vehicles reduced collections because excise
taxes on EVs are lower than those on internal combustion engine vehicles.

In addition, value-added gax (VAT) from imported goods and corporare
income tax collections alzo fell short of expectations.

Three key revenue departments all underparformed against targets during
this 10-month period.

The Revenue Department collected 1.82 wrillion baht, 0.6% below target,
while the Exclse Department took 446 billion baht, 11.2% below target,
The Customs Department collected 95.2 billion baht, 6.2% below target.

For fiscal 2025, government expenditure is capped at 3.75 milion baht,
with projected net revenue of 2,88 tmillion baht, supplemented by
borrowing of 865 billion hahe.

The Fiscrl Policy Office (FPO) has been pushing tax reform plans to
incraase government revenue and improve fairness in the tax system, The
office said Thailand's current 7% VAT rate remains below the average of
non-resouree-rich and non-fuel-exporting emerging markess (Non-
RRFEEMs) by 2.9% of GDP.

Domestic VAT revenue (before refundsy relative to consumption has been
declining, partly due to tax base leakages outside the system and the
rapid growth of online platform transactions.

[n 2024, VAT revenue relative to consumption was 4%, down from 4.6
reparted in 2015, As a result, there have been proposals (o raise the VAT
rate above the current level.

The FPO estimates increasing VAT by one percentage point would
generate an additional 70 billion baht in revenue, which the state could
use to support vulnerable groups and invest in infrastructure
development.

In addition, Thailand’s personal income tax collections remain 0.5% of
GDP below the average for Non-RRFEEMs, according to the FPO,

The affice reported only 10% of the populetion filing personal income tax
returns are actually liable to pay taxes, Some 17% file returns but have
o tax obligations after deductions and allowances, while 73% of
working-age Thais with income do not file tax retums.
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