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Anutin Charnvirakul: Cabinet Awaits Royal Approval — Economy,
Baht & Borders

Thailand's political curtain has besn drawn bark — simest. Prime Minister Anutin Charnvirakul has confirmed that the new
2its om the roval desk awaiting endovsement, Qiee His Matesty signg off, minksmers will
¥ its policy statement to Parllanvent, and the new adminisration will officially

take thelr oaths, the government »
hit the ground running.

A polished handover: policy ready, partners briefed

Behind the scenes, the coalition has been bus
tocoalition parties, Each party has been asked t scrutinkse the portions relevant to thel stries and suggest edits that
make implementation smoother. “We've made sure ministess feel confident as they take on thedr roles,” he sald, undedining
that this is not a rushed handover but 3 carefully coordinated transition.

ent has already been circulated

Anatin revealed that the draft palicy docu

Whet pressed about Cabinet nominees and their qualificatbons, Anutin took a lighter tack — blaming a seve throar fou his
tempararily muted ansvwers. It made For 2 memorable quip, but the substance was clear: the list is “100% complete,” with
emly & few final checks before submission to His Maiesty King Maha Vaiitalongkom. Onee roval approsal mrives — expected
later this week — the cath-raking and formal poliey presentation in PacBment will follow swifthy,

Economy in focus: meetings, baht worries and border fixes

While palitical farmatities await toyal sign-off, Anutin has already been rolling ap his sleeves on the ccanomy. He led a
policy team in discussions with the Federation of Thai Indsstries (FT1) to tackle pressing ind

Inelisding thory problems at border crossings — particularly along the Thal-Cambesd lan fronties.

ial and trade issues,

Recpening key checkpaints is not a simple paper exetcise; it will require roardination acrass military and diplomatic
channels onee the government is fully operational. Anutin emphasised the uwngeney of re-establishing Thailand asa
petitive scanomic b in the region, and acknowledged thar unresalved border tiade complications are halding back
traders, exporters and supply chains,

The balit and exporters: who's feeling the squeeze?

Ancther headline-grabber: the baht's recent stiength. Exporters have been watching the cumeney dasely, wortied shout
eompetitiveness, Anutin sald incoming Finance Minister Elniti Mirithanprapgas will meer with FT1 leaders Teview
monetary palicy impacts and e ¢ issues such as gold exports — & sector that can Influence currency flows. It's a quick

signal to the business comumunity that the administration is listening and ready to respond

On short-term stim
charge vet, but planning is well underway.
immediately,” hie tld reporters, i mtirwity for popular programmes like the Half-Half travel scheme while the
Fitance Minlstry gets 1o w

5 mexsures and tourism incentlves, Anurin was clear: the new govemnmrent hasn't fonmalhy taken

e've reaidy behind the scenes, Once we officially take o

, we'll act

Big projects, big conversations: Land Bridge, Southern Corridor and ASEAN

Mot evarything ks slam-dunk suppoir. The Senate las urged a paose on the Land Bridge project and suggested reviskons to
the Southern Ecanomic Corridor bill. Anutin's respanse was pragmatic: be pledged inclusive consultations. Expect
stakeholders — from local communiries and
Inro these conversations.

dustre groups to reglonal nelghbouwrs and security agencies — 1o be pulled

Throughout his comments, Anutin etumed o3 central theme: Thailand's strategic position at the heart of ASEAN,
Whether it's cross-barder trade with Cambodia, frelght rail links acvess Sauthesst Asls, of initiatives to boost manufacuring
i the new admi ion is framing its agenda aroand long- term national growth rather than short -

headlines

‘What to watch this week

* Foval e
* Darh-taking by Cabiner menices and
» Dialogue on reopening Thai-Cambedian checkpoints and consultations on the Land Bridge and Sauthern Econamic

Corrides bills,

If the tone sa far is any guide, this administration intends to blend rapid action with careful consultation — and a little

when the microphones come out, For businesses, border s and travell like, the coming days will
¢« how quickly the govemment ean move fiom announcement 1o implementation. For pow, the Cablnet awaits soval
nd Thailand watches as policy plans line up, ready to be launched from the centre of ASEAN.
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Finance Ministry insists no plan to tax gold
bar trading

0] TUESDAY, SEPTEMBER 16, 2025 (0 T milnute recd

The Finance Ministry has dismissed reports of a gold trading MOST VIEWED
tax, saying exports are not the cause of the baht's strength. 1. Victory far bigg pin 20 years, says BMA
Rising values reflect higher gold prices, not greater volumes.

2. WHO makes histeric U-turn, backs GLP-1 drugs for abasity and

diobates
Fareign medif. rquma: that Thailand i n.:mgld.erlng a m.xén online gold bar trading to curb fae 3. poli = e b sindodk for
bahv's appreciation are unfounded, a senior Finanee Ministey source told Brungthep Turakii e
The official confirmed there are no plans o introduce such o measure and argued thae gold trading
iz unlikely to be the main factor behind the recent strength of the bahi, e ArREe oo iy o i oid

Concerns over unusual gold exports w Cambodia were also downplayed. The source said higher

export values this year reflect the global surge in gold prices rather than an increase in physical B Exp at L Fuel fraud
with homeless ot risk

volumes, Cambodia’s weak riel currency, the official added, has led investors to favour stable assets
such as gold and US dollars.

“Ifmoney laundering were the issue, there are easier channels and other asset classes than s
tangible commodity like gold,” the source noted.

According o Commerce Ministry data, Thailand's gold exports in the fiest seven months of 2025
jumped 6% year-on-year to 254 hillion haht (about USS$S billion), coinciding with a nearly 40% rise
in global gold prices.

Cambadiz has emerged as an increasingly important marker, with exports soaring 1o 713 hillion
haht between January and july 2025 making it Thailand's second-largest destinution after
Switzerland, Other key markets included Singapore, Hong Kong, Laos, the United States,
Indonesia, the UAE, [apan and lndia,
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No time to wait for Thai fiscal reform

MAKING SENSE
Wichit

Chantanusornsiri

he daunting mission of the four-
month-old government led by Prime
Minister Anutin Charnvirakul is to
revive an economy that has been
sluggish for a long time. Can the
Anutin government deliver? After all, tack-
ling “bread-and-butter” issues requires fiscal
sustainability.

At the same time, the government’s fiscal
position shows clear signs that reform is much
needed to make it sustainable. Without fiscal
resilience, the government will not be able to
pay for its own expenditures.

The government’s fiscal reform has long
been a subject of discussion. What is so wor-
rying is that our government spending just
keeps on rising and rising. Our government'’s
spending lists are being laden with recur-
rent expenses such as civil servants’ salaries,
healthcare benefits for civil servants, the
universal healthcare scheme or the 30-baht
healthcare programme, monthly allowances
for the elderly, as well as a plethora of “elec-

Prime Minister
Anutin
Charnvirakul,
middle, and
Finance Minister
Ekniti
Nitithanprapas,
sporting a yellow
tie, attend a
meeting with
investors and
industrialists at
the Federation of
Thai Industries
(FTI) office in
Bangkok on
Monday.
APICHART
JINAKULS
BANGKOK POST

toral pledges” — populist projects, it you will.

So, how can the government find the
money? The growing expenditures have
forced the government to borrow more,
breeding more public debt — a precursor of
more problems such as reduction in private
investment and financial instability.

The level of our public debt figure is dis-
turbing. As of July, the public debt-to-GDP
ratio stood at 64.49%. If economic growth
remains below 3% in the coming few years,
the public debt ratio could soon hit the stabil-
ity ceiling of 70% of GDP.

DIRE NEED FOR REFORM

The government and responsible state bodies
have acknowledged the need for fiscal reform.
This year is the first time the Fiscal Policy Office
(FPO) has held a seminar under the theme of
fiscal transformation. Needless to say, this serves
as an explicit call for fiscal reform.

It strongly emphasised the urgent need to
reduce the budget deficit, keeping it at no more
than 3% of GDP, to support sustainable eco-
nomic development.

Since the 1997 “Tom Yum Kung crisis; Thai-
land has run deficit budgets almost every year,
with only 2005 and 2006 serving as exceptions.

For nearly three decades, Thailand’s budget
deficits have steadily increased. It is notewor-
thy that the figure has been higher in the last
three fiscal years — 2023, 2024, and 2025. In
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these last three years, deficit levels exceeded
the threshold consistent with maintaining
public debt sustainability. This indicates that
the government is beginning to face problems
in managing its debt.

According to data from the FPO, in fiscal
2023 the government’s budget deficit stood
at 2.80% of GDP, compared with the sustain-
able debt level 0f 2.47%. In fiscal 2024, the
deficit rose to 3.72% of GDP, versus 1.82% for
sustainability. In fiscal 2025, the deficit surged
to 4.91%, while the sustainable level was just
1.72%. This indicates that the government is
beginning to face problems in managing its
debt.

But reducing the budget deficit will be
easier said than done. To reduce it, the coun-
try's economy must be healthier and the fiscal
condition resilient. The government must be
able to collect enough tax, and government
spending must be efficient.

The fiscal burden will continue to grow,
especially as Thailand becomes an increas-
ingly aging society. Healthcare expenditures
as a share of GDP are projected to rise. The
National Economic and Social Development
Council (NESDC) estimates that government
healthcare spending will increase from about
10% of GDP in 2025 to 12.71% within 15 years.

But how can the government find the
money?

Government healthcare expenditures are
among the so-called “hard-to-cut” fiscal
burdens. In other words, any reduction would
affect a large portion of the population and

could undermine the government’s popular-
ity, if not stability.

Other hard-to-cut items include principal
repayments and obligations of the debt, treas-
ury compensation, interest payments, civil
service salaries, and healthcare benetfits for
both public and state employees.

In fiscal 2024 alone, these expenditures
accounted for 66.11% of the budget. This
explains why the government’s investment
spending, crucial for economic development,
remains low, averaging just 18.7% of total
spending during 2017-2025.

The government's rising expenditures,
which have driven up public debt, coupled
with its weak debt-servicing capacity, have
caused the ratio of interest payments to gov-
ernment revenue to rise.

News ID: C-250917001006 (17 Sep 25/04:41)
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It is projected that from fiscal 2026, this
ratio will exceed 12% — a worrying level at
which rating agencies begin to assess the gov-
ernment’s debt-servicing ability. By 2030, the
rafio is expected to rise further to 14-15%.

In layman’s terms, our current fiscal situ-
ation is like a patient with a high fever. The
patient is very frail. Given a serious complica-
tion such as an economic crisis, his health
condition could easily spiral out of control.

MORE TAX REVENUE

Recently, former finance minister Pichai Chun-
havajira, under the Pheu Thai Party-led govern-
ment, openly floated an idea of raising the level
ofvalue-added tax (VAT). Such a hikewould be
rather unusual for the party, which has avoided

tax hikes for fear of losing electoral support.

But the suggestion signals that Thai society
must begin seriously considering the govern-
ment’s fiscal reform.

Raising VAT is an easy and quick way of
increasing government revenue. Every 1% rise
would generate 70 billion baht in government
revenue,

Nevertheless, the idea of raising VAT, cur-
rently set at 7%, has not been embraced by the
Pheu Thai government or any past adminis-
tration, out of concern it would burden the
public, especially low-income groups.

The FPO has proposed measures to soften
the impact on the poor by channelling the
additional revenue into infrastructure invest-
ment to support sustainable economic devel-
opment, as well as expanding assistance and
opportunities for vulnerable and low-income
groups.

In my view, we are already far beyond the
point of debating whether fiscal reform is
necessary.

If the government’s fiscal system collapses,
the consequences will be severe, affecting
millions of people: from those who rely on
old-age allowances, to the poor who depend
on free healthcare. It would ultimately under-
mine international confidence in Thailand’s
economy.

So, fiscal reform must begin now, before it
is too late.

Wichit Chantanusormnsiri is the Bangkok Post's
senior reporter covering finance.
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AGED SOCIETY
The budget for elderly welfare in fiscal 2026
is 365 billion baht, up by 50% from a decade

Budget for elderly welfare ballooning

B365bn allocated
in 2026 fiscal year

WICHIT CHANTANUSORNSIRI

The budget for elderly welfare has
surged, reaching 365 billion baht in
fiscal 2026, which is 50% higher than 10
years ago, reflecting Thailand's transition
to an ageing society, according to the
Budget Bureau.

A source from the bureau who
requested anonymity said the expendi-
ture budget under the social welfare cat-
egory, specifically for elderly welfare, in
fiscal 2026 is 9 billion baht higher than
in fiscal 2025.

However, over the past decade
Thailand’s budget for elderly welfare
has steadily increased. In fiscal 2017,
it was 244 billion baht, rising to 335 bil-
lion in 2020 and 365 billion in fiscal 2026.

Elderly welfare expenditure for fiscal
2026 accounts for nearly 10% of the total
expenditure budget, which is capped at
3.78 trillion baht.

The government provides a monthly
allowance for the elderly: those aged
60-69 receive 600 baht per month; age
70-79 receive 700 baht; age 80-89 receive
800 baht; and those 90 and older receive
1,000 baht per month.

Thailand was dubbed an ageing soci-
ety, meaning more than 10% ofthe popu-
lation was 60 or older from 2005 to 2023.

The nation became an aged society,
defined as 20% of the population 60 or
older, starting last year.

By 2031, Thailand is projected to be a
“super-aged society’; where more than
28% of the population is elderly.

The government’s recurring expend-
iture, which includes civil servant
salaries, civil servant healthcare, the
30-baht universal healthcare scheme,
and elderly allowances, is expected to
result in a fiscal 2026 recurrent budget
of 2,65 trillion baht, representing 70% of
total expenditure.

The public investment expenditure
is only 864 billion baht, or 23% of total
expenditure, with the trend forcing the
government to run a budget deficit for
more than two decades.

In fiscal 2026, the government expects

to borrow 860 billion baht to cover
the deficit.

Meanwhile, the Fiscal Policy Office
(FPO) reported the government’s budget
deficitin the last three fiscal years (2023-
2025) exceeded levels conducive to
maintaining debt stability.

The fiscal 2023 deficit was 2.80% of
GDP, while the estimated stable debt
level was 2.47% of GDP.

Fiscal 2024 tallied a deficit of 3.72%
of GDP, compared with a stable level of
1.82%, while fiscal 2025 racked up a defi-
citof4.91% of GDP, with the stable debt
level at 1.72%.

Caretaker Finance Minister Pichai
Chunhavajira said government tax rev-
enue needs to increase by 600 billion
baht as Thailand’s current tax revenue is
lower than that of countries with similar-
sized economies.

A suggestion to raise the value-added
tax rate is being considered.

In his keynote speech at the FPO's
annual seminar on fiscal transformation,
Mr Pichai said government tax revenue
accounts for only 15% of GDP, which is
about three percentage pointslower than
countries with comparable economies.

¥

Thailand was dubbed an ageing society, meaning more than 10% df the population was aged 60 or above from 2005 to 2023.
The nation became an aged society, defined as 20% of the population aged 60 or above, last year. PATTARAPONG
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