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ECONOMY

Anutin Vows to revive
co-payment programme

AEKARACH SATTABURUTH
SURACHAI PIRAGSA
CHAKKRAPAN NATANRI

Prime Minister Anutin Charnvirakul
has confirmed plans to revive the
“Khon La Khrueng” (half-half) co-
payment programme, citing strong
public support.

He said this shows how the
government listens to the people
rather than simply copying policies
from other parties.

Mr Anutin said discussions
with incoming finance minister
Ekniti Nitithanprapas proposed a
60:40 split to incentivise taxpayers,
while general citizens would remain
on a50:50 basis. He said the scheme
must comply with the constitution,
budget and fiscal discipline, adding
it can be implemented within
tour months.

Vorapak Tanyawong, tipped to
serve as deputy finance minister,
posted on his Facebook account
yesterday that the programme could
help buyers and sellers, particularly
ashouseholds are facing high living
costs, by providing tangible eco-
nomic support and boosting peo-
ple’s confidence.

He cited the scheme’s success
during the Covid-19 crisis, when
20-28 million people participated,
generating over 200 billion baht
and aiding small businesses and
street vendors.

Anan Kaewkamnerd, director of
the Budget Bureau, said the budget
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is sufficient to operate the scheme,

When asked whether the budget
could be implemented immediately
once the 2026 annual expenditure
bill is enacted, he said “yes’, as
the bill has an economic stimu-
lus budget.

Separately, the economic team
of the Bhumjaithai Party met yes-
terday with private-sector part-
ners, including Line Man Wong-
nai Company and members of the
Restaurant Association, to discuss
integrating merchants into the co-
payment programme.

Merchants and small business
owners in Buri Ram are expressing
cautious optimism amid signals the
scheme is being revived.

Boonsri Sripalang, a seafood
vendor, said her sales shotup during
the previous iteration of the scheme,
but business slowed sharply once
it ended.

“If the programme returns, it
could truly address some of our
economic problems. I also hope
the government considers reduc-
ing taxes on participating shops,
as rising costs continue to bite,”
she said.

Siwaporn Machin, a mackerel
vendor, showed her “Tung Ngern”
application, used during the previ-
ous scheme, saying it lifted sales by
50%. She said PM Anutin Charnvi-
rakul could help save the economy.
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VAT rate to remain at 7%

WICHIT CHANTHANUSORNSIRI

The cabinet has approved an exten-
sion ofthe 7% value-added tax (VAT)
rate until the end of September 2026
to ease economic pressures and sus-
tain domestic consumption, Deputy
Finance Minister Julapun Amornvi-
vat said yesterday.

The government had initially
planned for a VAT hike of 10% when
the current rate, which has been
used since 1999, expires on Sept 30.

However, Mr Julapun said that
sustaining the current VAT rate
would be more beneficial for
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Dataxet Limited | 888/178 Ploenchit Road, 17*"" Floor, Mahatun Plaza Buadlng. Lumpini, Patumwan, Bangkok 10330, THAILAND

m k 02-253-5000, 02-651-4700 ﬁ Oﬁnﬂﬁanﬁﬂﬂ'l, 02-651-4701

economic expansion.

Finance Minister Pichai Chun-
havajira said earlier the govern-
ment had to balance increas-
ing public revenue with the burden
to the public.

He said Thailand'’s 7% VAT rate
has been in place for atleast 20 years
and is considered one of the lowest
in the region.

Pinsai Suraswadi, director-
general of the Department of Rev-
enue said the Fiscal Policy Office
(FPO), reported that other Southeast
Asian nations have VAT ratesranging
from 9% to 12%.
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VAT rate to remain at 7% for another
Bank of Thailand considering

yeal‘ measures to ease impact of gold
prices on baht

Outgoing cabinet declines to approve rise to 10%, citing need to sustain consumption
* New Thai PM's seasoned cabinet
picks may reassure Investors

AQ @ OO0 = = PTTEP greenlights Thailand's 1st

carbon capture project

Ligten to this article * KSAM touts greater investment in
Pimco global bond fund

‘ '|?|4|-'1|5|F'F'i| 00 /.1:22 « THAI rebounds, but still faces ’_,M‘:
: i T

challenges

The outgoing caretaker cabinet las approved an extension of the 7%
value-added tax {VAT) rate until the end of September 2026 1o ease YOU MAY LIKE
economic pressures and sustain domestic consumption, caretaker deputy
finanee minister Julapun Amornvivar said on Tuesday.

Trade with Up to

VAT was first introduced in Thailand in 1992 at a rate of 10%, but it was | by
reduced to 7% during the 1997 financial crisis and has remained at 7% il
EVET SiNce, Leverage

#

The law calls for the rate to be reviewed annually, but no government has
wanted to take the politically unpopular step of raising it. Outzoing
finance minister Pichai Chunhavajira floated the idea of a 10% rate as
part of a broader reform of the tax system, but it was quickly shot down.

Trade eonfidently with Titan FX

Tike T Sermiss:

Mr Julapun said that maintaining the current VAT rate would be more
beneficial for economic expansion.

Mr Pichai said earlier that the government had to balance the need to
increase revenue with the burden to the public.
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Caretaker Cabinet extends 7% VAT for
another year

[ TUESDAY, SEFTEMBER 089, 20285
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Caretaker Cabinet extends 7% VAT for another year to avoid MOST VIEWED

economic impact, effective from October 1, 2025, until 1. Farsign media clossly track Thakein Shinowotra's return to prison
September 30, 2026.

2. Thai PM ¥ for Thaksin ng Court Ruling
The caretaker Cabinet decided on Tuesday 1o extend the 7% value-added tax (VAT) rate for another 8: Matthaphon:ascands m defence minista tecking ongoing

border issues
year, said caretaker Deputy Finanes Minister [ulapun Amornvivat,

Julapun explained that the ker g feared that if the decision were deferred to the 4. samut Prakan at high risk of permanent flooding, urgent flood
newly appointed Cabines under Prime Minister Anutin Charnvirakul, it would be oo late. and Preventun plinstiseded

consumers would be forced to pay the 10% VAT starting Ocrober 1.
5. irrigation Dept 1o speed up water release from Chae Phrays Dam
The extension will take elfect from Derober 1 this vear and Jast until Seprember 30, 2026,

The caretaker Cabinet opred i extend the 7% VAT w mitigate the impact on the public during the
ongoing economic crisis, [ulapun said.

He declined to comment on the appreciation of the babt, stating that reporters should wait for the
new government o address the issue,

Julapun alsa foned that the ahinet had ack ledged a report by the State Audit
Commissien on the 1w,000-baht handout preject, which indicated that the initiative boosted the
economy and wis carded out within the % of fnancial and budge discipl

n et
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TRENDING UP

K-Research thinks the new Thai economic

cahinet members could propel GDP growth

this year. 2

New ministers may lift economic growth

K-Research bullish
on proposed changes

SOMRUEDI BANCHONGDUANG

Kasikorn Research Center (K-Research)
expects key economic cabinet appoint-
ments by Prime Minister Anutin Charn-
virakul will lift public confidence and
raise Thai GDP growth above ear-
lier projections.
Burin Adulwattana, managing direc- : L
tor at K-Research, said the proposed  Ekniti Nitithanprapas is tipped for the Auttapol Rerkpiboon, former head of

economic ministers, particularlythose  post of finance minister. PTT, may be the energy minister.

from the private sector with strong

expertise, credibility and trust, are  he said. political factors.

likely to enhance confidence among The centre also upgraded Thai- The Fed is expected to cut its policy

both local and international investors.  Jand’s export growth forecast from rate three times in 2025 and twice next

“In particular, the potential revival  3.4% to 5.7%, while easing the public  year. Recent interventions by the US
of the Khon La Khrueng co-payment  investment growth forecast from president regarding the Fed's inde-
programme should support private 4% to 3.5%, mainly due to a delayed  pendence have further fuelled market
consumption, strengthen spending 2026 budget disbursement amid the expectations for faster and steeper rate

cuts starting this month.

K-Research expects the Bank of Thai-
land to reduce its policyrate once more,
from 1.5% to 1.25% by the end of this
year, The central bank is projected to
continue easing rates, supported by
short-term economic stimulus meas-
ures from the new government, said
Mr Burin.

Thanyalak Vacharachaisurapol,
deputy managing director at
K-Research, said if the baht breaks the
current level of 31.5 per dollar, it could
strengthen by around 0.20 baht against

confidence, and help drive the Thai
economy in the second half of the year”
Mr Burin said.

K-Research awaits further details and
clarity on the co-payment scheme to
assess its full economic impact, espe-
cially the proportion of cost-sharing
between the government and consum-
ers given the scheme’s 25-billion-baht
budget limit.

As a result, the research unit
upgraded its Thai GDP growth forecast
for 2025 from 1.5% to 1.8%, benefiting
from front-loaded shipments to the US

ahead of tariff measures under Section  FAZNANRIAN v WL the greenback. In the short term, the

232 and transshipment tariffs. Suphajee Suthumpun, Dusit chief stranger baht is primarily driven by
Meanwhile, the slowdown in Thai  executive, could be commerce minister. a weaker dollar, in line with the Fed'’s

exports during the second half of 2025 monetary policy direction.

could be mitigated, reducing the risk  political deadlock. Ms Thanyalak said a clearer domes-

of a technical recession, according to Mr Burin said the baht's apprecia-  tic political environment, particularly

K-Research. tion against the US dollar could pres-  confidence in the new government’s

The economy still faces challenges  sureexpartrevenuesinthesecond half ~ economic team, would support baht
from the direct and indirect effects of  of the year. The currency is expected  appreciation against the dollar. How-
US tariffs, slower tourism, and domestic ~ to strengthen due to easing US Fed-  ever, the full effect depends on the
political factors that require monitoring, ~ eral Reserve policy and domestic  team’s economic policies, she said.
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