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Government
preps budget
for tariftf woe

Measure to mitigate
impact of US policy

WICHIT CHANTANUSORNSIRI

The government looks set to allocate addi-
tional budgetary support for businesses
impacted by the US reciprocal tariffs.

A source from the Government House
who requested anonymity said the impact
of US President Donald Trump's tariff policy
is expected to significantly affect domes-
tic entrepreneurs.

To mitigate the impact and prevent layoffs,
the economic stimulus committee yesterday
decided to allocate the remaining 42 billion
baht of the economic stimulus budget to
help businesses.

Speaking after the committee’s meeting
vesterday, Finance Minister Pichai Chun-
havajira said most of the remaining 42 billion
baht would be used to cushion the impact of
Trump's tariff measures.

Mr Pichai also mentioned progress in
tax negotiations with the US, stating that he
would send responses to questions raised by
the US late yesterday.

When asked whether Thailand expects
to receive tariff rates comparable to those
granted to other Asean member states, Mr
Pichai said only that as the negotiator, he
certainly hopes so.

The economic stimulus budget was repur-
posed from the remaining funds of the digital
wallet programme, which totalled 157 bil-
lion baht.

In June, the cabinet approved an economic
stimulus package of 115 billion baht, 90% of
which is allocated for investment in infra-
structure, such as roads and water resources,
which is expected to help lift GDP by 0.4-0.5

percentage points.

This leaves a budget of 42 billion baht.

Sasikarn Wattanachan, deputy spokes-
person for the Office of the Prime Minis-
ter, said after the committee meeting that
Deputy Prime Minister and Interior Minister
Phumtham Wechayachai, acting as prime
minister and chairing the committee, said
Thailand’s economy is currently growing
below its potential.

The proportion of public and private
investment relative to GDP remains low,
resulting in long-standing structural eco-
nomic challenges. Therefore, urgent action
is required to revitalise economic growth.

The cabinet has approved the proposed
economic stimulus projects under the
157-billion-baht economic driving plan, she
said.

“Budget allocation is a key tool to address
these challenges, stimulate the economy and
strengthen the economic system amid high
uncertainty — especially regarding the out-
come of tariff negotiations with the US," said
Ms Sasikarn.

The committee needs to carefully review
and consider project proposals in line with
the resolutions of the subcommittee on eco-
nomic stimulus project screening, ensuring
tull legal compliance. This will ensure the
economic-driving budget delivers maxi-
mum benefit, mitigates uncertainty, stimu-
lates growth, and facilitates structural eco-
nomic reform.”

According to Ms Sasikarn, the US’s recip-
rocal tariff policy has significantly impacted
Thailand, both in the short and long term.
The principles and guidelines for reviewing
stimulus projects must consider economic
rationale, accountability and the importance
of enhancing competitiveness, supporting
affected businesses and developing human
capital to meet the goals of restructuring Thai-
land’s economy for the future, she said.
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Budget allocation is
a key tool to address

these challenges,

stimulate the economy
and strengthen the
economic system amid

high uncertainty.

SASIKARN WATTANACHAN
Deputy spokesperson, Office of

the Prime Minister
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Retirement Lottery Confirmed for Q4 Launch

= Maark Rojanasuvan
24 Jul 25 views 8

The "Retirement Lottery” is set to launch in the fourth quarter of this year, offering 50-baht tickets that
convert into savings returned at age 60.

During a sessicn of the House of Representatives, Deputy Finance Minister Paopoom Rojanasakul
explained the bill for the lottery, which is sponsored by the National Savings Fund (NSF). He stated the
initiative is an innovative savings tool designed to address the country's low savings rate by linking it to the
popular interest in lotteries. under the principle that money spent is not lost but becomes savings.

The program is open to all Thai nationals aged 15 and above, including civil servants, military personnel,
police, and workers in both formal and informal sectors. Each ticket offers a chance to win one of five top
prizes of one million Thai baht or one of 10,000 second prizes of one thousand Thai baht. Draws will be

held every Friday at 5:00 PM, with winnings transferred directly to the winner's PromptPay account.

Regardless of winning, the full purchase price of every ticket is automatically deposited into the buyer's
personal NSF savings account. The accumulated amount is returned in full when the individual turns 60,
Those over 60 can participate but must maintain their savings for five years before withdrawal. If a
perticipant passes away, the entire accumulated sum is transferred to their legal heir.

Pacpoom confirmed that a 60-day implementation period following the law's enactment is sufficient for the
Ministry of Finance and the NSF to prepare the necessary systems. ensuring the first draw will occur within
the fourth quarter of this year,
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TRADE

US tariffs to be cushioned by B25bn state package

WICHIT CHANTANUSORNSIRI

The Finance Ministry is allocating an
additional 25 billion baht in the 2026
fiscal budget to mitigate the impact of
tariff measures imposed by US Presi-
dent Donald Trump,

According to finance permanent sec-
retary Lavaron Sangsnit, the Finance
Ministry has prepared additional fiscal
measures to cope with the impact of
Trump's reciprocal tariff policy. These
include capital injections and assis-
tance in resolving household and busi-
ness debt problems.

As for capital injections, Government
Savings Bank (GSB) has prepared asoft
loan of around 100 billion baht offering

low interest rates. For those unable to
access credit, the Thai Credit Guarantee
Corporation (TCG) will provide loan
guarantees, with an available budget
of about 50 billion baht. At the same
time, the Small and Medium Enterprise
Development Bank of Thailand (SMED
Bank) has been tasked with engaging in
venture capital investments.
Regarding debt resolution, Mr
Lavaron said the Finance Ministry will
support financial institutions and non-
bank entities in establishing Asset Man-
agement Companies (AMCs) to sepa-
rate bad debts, without restricting the
types of debt. Lending criteria will also
be relaxed for these debtors. If they are
able to resume normal debt repayments

within six months, the banks will be
allowed to extend new loans to them.
“Currently, only a few SMEs grow
into large businesses, while many
more fail. Today, global competition

has intensified, further compounded
by unpredictable trade rules. Therefore,
we must urgently adapt. We are now
considering the regulations concern-
ing AMCs, with the Bank of Thailand

involved in the review. We aim to imple-
ment this swiftly, and expect clarity
on the matter by the end of this year
he said.

Mr Lavaron also mentioned the
ongoing negotiations over Trump's
reciprocal tariffs, expressing his
expectation that the tax rates Thailand
secures will be comparable with those
of other countries in the region.

“Still, we also have a lot of internal
work to do — such as once the market
opens, how much will they actually
come in? How will we provide relief
to the affected groups? As for exports,
it's clear that exporting will become
more difficult, with higher costs and
increased competition,” he said.

The Finance Ministry has prepared fiscal
measures to cope with the impact of
Trump’s reciprocal tariff policy.

LAVARON SANGSNIT
Finance permanent secretary

News ID: C-250725001021 (25 Jul 25/05:09)
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