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ECONOMY

New BoT chief named as Vitai

MONGKOL BANGPRAPA
WICHIT CHANTANUSORNSIRI

Deputy Prime Minister and Finance
Minister Pichai Chunhavajira has
expressed confidence in being able
to cooperate with newly appointed
Bank of Thailand (BoT) governor
Vitai Ratanakorn, emphasising the
need for close coordina-
tion between fiscal and
monetary policies as the
nation faces mounting
economic challenges.
The Finance Ministry

and the BoT have long -

maintained a collabo-
rative relationship, fre-
quently exchanging views
and information to ensure
policy responses remain
timely and effective, said
Mr Pichai.

He said he is confident that regard-
less of who is appointed governor, the
working relationship would remain
productive and professional, the min-
ister said.

“The way we work together will
remain the same. What's important is

Vitai: Will lead the
bank from October

Pichai said.

“I had no issues working with the
outgoing governor, Sethaput Suthi-
warmarueput, and [ expect the same
going forward”’

The cabinet vesterday approved
the ministry’s proposal to appoint Mr
Vitai, replacing Mr Sethaput, whose
five-year term ends on Sept 30. Mr
Vitai, currently president
and CEO of state-owned
Government Savings Bank
(GSB), will assume the role
starting Oct 1.

MrVitai, 53, holds a bach-
: elor’s degree in economics
from Thammasat University
and two master’s degrees
from Chulalongkorn Uni-
versity, one in political
economy and another in
business law. e also has a
master's degree in finance from Drexel
University in the United States.

He was tirst appointed GSB presi-
dentin July 2020 and later had his term
renewed through June 2028.

When asked about the govern-
ment's expectations for Mr Vitai's lead-
ership amid various economic pres-

particularly tackling household and
corporate debt, which is a grow-
ing concern,

While reaffirming the BoT’s inde-
pendence in setting monetary policy,
Mr Pichai underscored the need for
it to complement the government's
broader economic strategy.

On inflation, which remains above
the central bank's target range, Mr
Pichai said he would first review the
BaT’s analysis and constraints before
engaging with the new governor on
potential adjustments.

Asked why Mr Vitai was chosen,
Mr Pichai acknowledged there were
other qualified candidates but said his
appointment should be judged by how
well itis received by financial markets
and institutions.

Prior to yesterday's cabinet
approval, agroup of 17 economics aca-
demics, including former BoT deputy
governor Atchana Waiquamdee
and economist Chirmsak Pinthong,
released an open letter urging the cabi-
net to prioritise long-term economic
stability over short-term political goals
in selecting the BoT governor.
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Cabinet appoints Vitai as new central bank
governor from October 1

Pl TWESDAY, JULY 22005
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ation

Vitai Ratanakorn appointed as Bank of Thalland governor,
set to take office on October 1.

Thailand Rejects Full Vitai Ratanakorn: Thai Hotel Industry
Tariff Liberalisation... From G5B President T..  Forecasts Sustained...
by 3, 703 July 73, 3028 Juey 72, 7008

Qualificarions and Experience

Vital's exen:
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Vitai Ratanakorn's Personal Background

Vitai, 54 is the son of two senior civil seevants. His mather, Sirilak Hatanakorn, was the fonmer
President of the Stock Exchange of Thailand, and his father, Sophim Ratanaknom, sereed as the
pemmmanent sscretary of the Jusice Minlicry

He bolds three master's degrees:
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LENDING

Geographical reach of pico-finance businesses to be expanded

WICHIT CHANTANUSORNSIRI

The Finance Ministry is in the process
of revising its ministerial announce-
ment to expand the geographical scope
of the pico-finance business to better
serve small-scale borrowers and draw
informal lenders into the formal finan-
cial system.

According to Deputy Finance Minister
Paopoom Rojanasakul, the ministry is
considering expanding the geographical

scope of provincial-level supervised
micro-lending businesses (pico-finance)
from being limited to operations solely
within a licensed province to also allow-
ing operations in adjacent provinces.
As for the criteria and conditions,
the expansion of the service area for
pico-finance lending applies to opera-
tors classified as “Pico Plus” who have a
paid-up registered capital or shareholder
equity of no less than 10 million baht.
These operators will be allowed to

conduct pico-finance business both
within their licensed province and in
adjacent provinces, and may provide
loans of up to 100,000 baht per borrower.

Operators wishing to expand their
service area must have a business plan
and a risk management plan covering
various aspects — such as customer
identity verification, loan disbursement
and repayment processes, debt collec-
tion and recovery methods, and credit
approval criteria — to ensure effective

News ID: C-250723001033 (23 Jul 25/04: 44)

debt follow-up and collection.

This revision of regulations and con-
ditions for operating pico-finance busi-
nesses aims to improve convenience,
reduce travel time and enhance access
to formal financial sources for small-
scale borrowers.

It will also allow businesses to expand
their customer base into neighbouring
provincesand encourage informal lend-
ers to operate legally under the supervi-
sion of the Finance Ministry. This effort
aligns with the government's policy that
places high importance on addressing
informal debt issues.

Currently, the Finance Ministry
is in the process of updating the rel-
evant ministerial and Fiscal Policy
Office announcements.

Public hearings and consultations
with stakeholders will be held before the
proposals are submitted to the Minister
of Finance for approval, according to
Mr Paopoom.

The pico-finance scheme was initi-
ated by the Finance Ministry in 2017,
aiming to expand access to the finan-
cial system for underserved individu-
als, allowing them to obtain loans at
fair interest rates and reduce reliance
on informal lenders.

Pico-finance operators also serve as
a mechanism that encourages informal
lenders to transition to legally operating
loan services within the formal finan-
cial system

Page: 1/1




Section: First Section/OPINION

Bangkok POSt Date: Wednesday 23 July 2025
Volume: - No: - Page: 8(Bottom Right)

Bangkok Post Col.Inch: 12.18 Ad Value: 16,211.58 PRValue (x3): 48,634.74 Clip: Full Color
Circulation: 70,000
Ad Rate: 1,331

Column: In Quote

We want the

new governor
to support the
government’s
policies and
improve
regulations to
Improve access

to loans.

DEPUTY FINANCE MINISTER
PAOPOOM ROJANASAKUL,
FOLLOWING THE APPOINTMENT
OF VITAI RATANAKORN AS THE
NEW GOVERNOR OF THE BANK OF

THAILAND.
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"i. Business

Finance Ministry to allow Pico Finance
operators to lend outside provinces

FL TEBRY, ALY 2 3036

The Finance Ministry plans to allow Pico Finance operators
to lend across provinces, expanding occess to microloans.

“The Firrce Ministry plans in allow Fien £ ;
sehere thair firms are based, Deputy Fimance Minister fulapus Amormrvat said on Tuesday

ulapon exgilainud the ul ! Siliey Facn Fimanen
apan vyl ¥ P

P pand their  previnces, Carmently, Pio Finanre aperstors ane
cnly alkowed 1 lend o clienrs in the provinces where they are permitted t operate.

Fi e bs m type ol micrafi i Thailane] 1kan fwuses cm lemfing oo imdividuals o
s peovinsclal level. T Joass are aften wimed s people whe usay not gualily for traditional baass
s Bt coe b Sl instivitiens

Pulaprsn satd skt " it B st Lot s il busht b gl vap
i 1o people living. provinces from the
prorvimees where they ane allowed 1o operate

The Inan limix for individsals in sdiacent provinces mosd be ias,coo hebt pes person

Julapem added that onby Pica i - b sk il 1d b ablonwod 1
1 thai v rvishions. Thiss rixk plans shuud irclude:

* Moasu

* Crlveria for loan approvats:

Related

Pulapan siid the phin 1o allow Fico Finance speravors toespand their aperational areas wos aimed

far peaple living I prewincial haundaries These
indiviinas might be ablie 10 acvess boars foom op sdjucent proviness, which couldb
cluser e the.

The plan would also enable Fico Finance aperatars to brmaden their client have and posentially
el e i nemual Besrseal the sysueen, olfessog Jowns lafully
ander the sapervisian of the Finance Ministry,

Hr canihudin thai the Gindsiry i ning ! Bl Pl

Finance npermns o fend in adiscent provinces, The revised dimectives will be subjece o peblic
wonsaltarion hefore being sent 10 the finance minister for approval.
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Gamut of challenges
await BoT governor

LAMONPHET APISITNIRAN

The new governor of the Bank

{&f Th?iiafnd (Bo}"{‘};;viﬂ imme- Whether or not

iately face challenges as

business leaders want him to we can deal

push for measures to reduce with economic

loan interest rates and relax

lending criteria among state prOhlems

and private.ly— run bar}ks as needs

well as avoid a surge in the .

value of the baht. cooperatm“'
“Whether or not we can

deal with economic problems VITAI RATANAKORN

n.eed;; corlj}?eraﬁoizg] We canno: Presnje m‘

simply rely on a single agency, :

said Vitai Ratanakorn, presi- GU"u'emmBm SHWHQS

dent of Government Savings
Bank, who will assume the
post of governor of the central
bank in October, while airing
his views during a talk held at
the Economic Reporters Asso-
ciation on July 19.

The issues of interest rates,
loan rates and the value of the
baht will require Mr Vitai's
close attention as identify-
ing the right solutions could
reduce financial burdens,
increase the competitiveness
of businesses and stimulate
consumer purchasing power,

Bank

deposits, as it is crucial to
banks’ profitability.

A high spread affects
SMEs, which are good debt-
ors with have high potential
to repay debt, as banks lend
at higher rates than they pay
for deposits.

Mr Kriengkrai also wants
Mr Vitai to work on plans

said Kriengkrai Thiennulkul, to have banks ease lending
chairman ofthe Federation of  criteria as difficulty access-
Thai Industries (FTI). ing loans deals a blow to

“Lower loan interest rates
will allow small and medium-
sized enterprises [SMEs]| to
access financial sources more
easily, which s crucial for their
operations,” he said.

SMEs, which represent the
majority of the FTT's mem-
bers, play a keyrole in driving
the economy.

Echoing Mr Kriengkrai,
Isares Rattanadilok Na Phuket,
managing director of Altimate
Packaging Co, said he wants
to see the new central bank
governor seriously deal with
the net interest rate spread
of commercial banks, which
is the difference between the
interest rates for loans and
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many businesses.

The new governor needs to
help exporters maintain their
competitiveness by prevent-
ing a sharp appreciation of
the baht, which would make
Thai products more expen-
sive, he added.

“A stronger baht would also
cause foreign tourists to delay
their travel to Thailand,” said
Mr Kriengkrai.

A range of issues from
competitiveness, household
debtto theimpact of the aged
society and political conflicts
are structural problems that
could lead to an economic
slump, Mr Vitai said earlier
this month.
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Headline: Vitai Ratanakorn: From GSB President to Governor of the Bank of Thailand
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Vitai Ratanakorn: From GSB President to
Governor of the Bank of Thailand

O TusEEw, Sty 22, 20

v hation

'GSB President Vitai Ratanakorn appointed as the next Bank
of Thailand governor, praised for his household debt policies
and vision for fiscal coordination.

Vical seem s fiot-rumsncs Bow i ceted haisk oo
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BANK PROFITS UP 3.97% IN H1

Eleven SET-listed banks reported a modest
3.97% year-on-year rise in net profit to 134.5
billion baht for the first half of 2025. B2

Bank profits up 3.97% in H1

Hampered by drop in
net interest margin

SOMRUEDI BANCHONGDUANG

Thailand’s banking industry reported a
modest increase in net profit for the first

BANKS’ NETPROFITFOR =
THE FIRST HALF OF 2025g

Unit; million baht

half of 2025, weighed down by a decline @ BBL 22.330 24,457 2127 953
in net interest margin, lower interest
rates, and shuggish loan growth. KTB 23,473 22,835 -638 -2.79
According to financial statements
submitted to the Stock Exchange of . KBank 26,540 26,279 -261 -0.98
Thailand (SET), 11 SET-listed banks and -,
their subsidiaries posted a combined e SSCBX 21,255 25,288 3,995 187
net profit of 134.5 billion baht for the
first half of 2025, marking a year-on-year @ Kngst Hait 188 7} 043
increase of 3.97%. tib TTB 10,767 10,100 -667 -6.19
Among the six domestic systemically
important banks (D-SIBs), only SCB X € cmer 1,294 1012 282 27
— the holding company of Siam Com-
mercial Bank (SCB) — and Bangkok © Tisco 5,486 5,286 -200 -5.74
Bank (BBL) recorded net profit growth.
SCB Xreported the highestnet profit & KKP ] 2274 2471 197 8.66
growth in the sector, rising 18.7% year- LH
on-year to 25.2 billion baht. BBL fol- = | LHFG 890 L0 230 &8
baht, up 9.5%. e e ' '
The remaining four D-SIBs — Total 129,369 134,504 5,135 3.97

Krungthai Bank (KTB), Kasikornbank
(KBank), Krungsri (Bank of Ayudhya),
and TMBThanachart Bank (tth) —
posted either flat or declining net profits.

KBank reported the highest net profit
among all banks at 26.2 billion baht, but
this figure represented a 0.98% decline
from the same period last year.

The marginal increase in the sector’s

overall net profit was primarily driven
by non-interest income and effective
cost control measures.

However, the overall industry saw
a decline in net interest income (NII),
reflecting the downward trend in inter-
est rates and weak loan demand in line
with Thailand's economic conditions.
The six D-SIBs reported a combined
NII 0f 327 billion baht for the first half of
2025, down 6.57% year-on-year.

As of June 2025, the banks reported
total outstanding loans of 13.2 trillion
baht, a 0.97% decrease from the end of
2024. Five of the six D-SIBs recorded

Source: Stock Exchange of Thailand

loan contractions. Only BBL, Thailand’s
largest lender by total assets, reported
marginal loan growth of 0.73%.

Kanjana Chockpisansin, head of
banking and financial sector research
at K-Research, noted that the banking
industry is expected to continue facing
challenges in the second half of the
year due to both domestic and exter-
nal pressures.

Ongoing global uncertainties, par-
ticularly stemming from the impact of
US tariffs on Thai exports, are expected
to weigh on Thailand’s economic
growth and loan expansion in the
second half of the year. Additionally,
the declininginterest rate environment
is likely to continue pressuring the sec-
tor’s NIL

K-Research projects that total loan

BANGKOK POST GRAPHICS

growth for the banking sector will
contract by 0.6% in 2025, in line with
a weakening economic outlook in the
second hall of the year. The centre fore-
casts Thai GDP growth of just 1.4% for
this year.

Arthid Nanthawithaya, chief execu-
tive of SCB X, said in the financial state-
ment to the SET that despite persistent
macroeconomic uncertainties and the

prolonged household debt issue, SCB
X remains committed to supporting
all borrowers through various ongoing
assistance measures, includingits “You
Fight, We Help” debt relief programme.
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