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BANGKOK, July 18 (TNA) - Deputy Prime Minlster and Finance Minister Pichal Chunhavajira is optimistic about a

L5, customs duty rate near 20% for Thai products, aiming for parlty with reglonal competitors. This follows “Team

Thailand’s" recent “win-win™ video conference negotiations with the US. Trade Representative (USTR). SIS
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Plchai sald the detaited discussions were positive, and he anticlpates results before the August 1 deadline. While

acknowledgling not all initial goals may be met, he hopes for 2 balanced outcome benefiting Thal industries.
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Pichai also emphasized the need for Thailand fo boost production efficiency to compete in open markets, stressing

that increased Imports should align with greater domestic manufacturing and exports. He added that the
TSR

govemment must protect and support agricultural and SME sectors, e i
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US tariffs on Thai goods ‘unlikely to exceed 20%’

WICHIT CHANTHANUSORNSIRI
PHUSADEE ARUNMAS
AEKARACH SATTABURUTH

Finance Minister Pichai Chunhava-
jira has expressed confidence that US
tariffs on Thai imports will not exceed
20%, keeping them broadly in line
with those imposed on neighbouring
Asean countries.

Speaking following formal negotia-
tions with US representatives on Thurs-
day night, Mr Pichai, who also serves
as a deputy prime minister, described
the discussions as constructive and
noted that the overall atmosphere
was positive.

He said he anticipates the tariff rate
to be similar to those applied to other
countries in the region, and that a final
decision from Washington is expected
prior to the Aug 1 deadline.

“We are part of this region, and 1
would speculate that we are likely to
receive a tariff rate within the same
grouping,” Mr Pichai said. “As to
whether it will not exceed 20 percent

— that appears to be the implication.”

Mr Pichai added that while a defini-
tive response may not be received
immediately, he believes the latest
talks on Thursday have already been
forwarded to higher-level decision-
makers in the US government.

“I can confirm there are positive
signals, supported by a construc-
tive atmosphere during the talks. The
United States referred to our proposal
asa'verysubstantial improvement,” Mr
Pichai said.

“We now have a clear direction,
having presented responses aligned
with the United States’ expectations.
Everything we had previously discussed
was covered — whether on tariffs,
transhipment goods, our interest in
importing goods from the US, or Thai
investment in the US. That's why the
discussions proceeded positively.”

He stressed the strength of Thailand's
latest proposal.

“When opening markets, we must be
prepared to take an offensive stance.
Importing goods from the United States

The United
States referred
to our proposal
as a ‘very
substantial
improvement’.

PICHAI CHUNHAVAJIRA
FINANCE MINISTER

to reduce the trade deficit alone is not
enough — we must also expand the
size of our economy,” he said. “In other
waords, as we increase imports, we must
also sell more — not just to the United
States, but globally”

Mr Pichai said the goods Thailand
has agreed to import from the US are
modest in value. These include agri-
cultural products, industrial goods, and
items produced by SMEs.

“We have always stood by the princi-
ple that we must prioritise supporting
our domestic producers first,” he said.
“Atthe same time, we must enhance the
competitiveness of Thai manufactur-
ers so they are capable of competing
with anyone!”

“Our proposal is not something
that compromises our interests,” he
said. “We accept that we must open
up more broadly, and we believe we
have reached a win-win point for
both countries.”

Deputy Commerce Minister Chan-
tawit Tantasith said the talks should
not be seen as only favouring the US,

adding: “This is a chance for Thailand
to reform and enhance its produc-
tion efficiency. It will benefit us in the
long run.”

The ministry has prepared three sup-
port measures for affected businesses,
especially SMEs: seeking new export
markets, easing regulations that hinder
exports, and facilitating low-interest
credit access.

Sirikanya Tansakul, deputy leader of
the People's Party said she has yet to see
any substantive changes.

“There hasn’t been any significant
breakthrough. The proposed reduction
of tariffs to zero percent for 90 percent
of listed products was something Mr
Pichai mentioned from the outset,”
she said.

“The actual outcome of these nego-
tiations remains unclear”

“All we can do is offer encourage-
ment and pray, because truly we do
not knowwhatwill happen,” she added.

“The fact that we are dealing with a
president like Donald Trump makes the
situation all the more unpredictable.”
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Govt Eyes Crypto, Soft Loans Amid US Tariff Talks
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The Thai government is pursuing a balanced trade negotiation with the United
States, aiming to protect all domestic sectors while preparing extensive financial
support measures.

Speaking at the “Unlocking Thailand's Future. . . Navigating the Glebal Crisis™
seminar hosted by MCOT, Deputy Minister of Finance Paopoom Rojanasakul said
that "Team Thailand." led by Deputy Prime Minister and Finance Minister Pichai
Chunhavajira, is addressing the impacts on both experters and domestic producers,
including industries, SMEs, and farmers, following the impesition of a 30 percent
reciprocal tariff. The goal is not merely to secure the lowest possible tariff rate, but
1o achieve a balanced outcome that safeguards the interests of all parties and
protects Thailand s strategic industries. He acknowledged that any deal would
involve epening Thai markets, which could affect local SMEs and farmers.

Regarding Thailand's proposal to reduce import duties to zero percent an several
items, he clarified that Thailand does net need to grant the U.S. full market access.,
as protecting domestic producers is a priority. He compared the situation to
Vietnam, which faces tariffs of both 20) percent and 40 percent based on a
product’s Regional Value Content, or RVC.

To mitigate the effects of U.S. tariffs, the Ministry of Finance has prepared a 200
billion Thai baht soft loan package. This will be funded by state-owned banks. such
as the Government Savings Bank. and channeled through other state and
commercial banks to assist affected SMEs and individuals. The aid will be targeted.
with different banks focusing on specific sectors like agriculture. real estate, and
exporters seeking new markets.

The government is also driving the economy through a | 10 billion Thai baht central
budget for rural roads, bridges, and irrigation systems to create jobs. Furthermere,
the Finance Ministry will collaborate with the Interior Ministry on a new debt relief
program. Mr. Paopoom also highlighted a new initiative to attract cryptocurrency
funds from foreign investors and tourists as a fresh mechanism to revitalize the
economy, reducing reliance on the national budget and leveraging Thailand's soft
power to generate domestic revenue.
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Headline: Thailand seeks balanced US trade deal, shields local producers with 200 billion baht support

ﬁaliaunmail Patteys  Thalland  Sports & Tourlsm  What's On  Deutsch  Classifieds Al Sections ~

Home « Chiangma Wail « Thatand

| Criangmal aii | News § Tnanand |

Thailand seeks balanced US
trade deal, shields local
producers with 200 billion baht
support

By Panayn Ml July 19,2025 @354 om0

DR D oo

al. shields kacal produce

asaHul 53yS Th

EANGKOFE, Thatand — The Thal gevermment is pursuing o balanced Iradse negoliation with
the United States, aiming to protect all domestic sectors while prspanng extensive fmancisl
SUPPOT MEEEIes.

Speaking at thie “Unlocking Thadand's Fulure. . Navigabing the Global Cresic” saminar
hosted by MCOT, Deputy Minister of Finance Paopoom Rojanasakul said that "Team
Thailand,” ket by Deputy Prima Minister and Financa Ministar Plehai Chunhovaiira, s
addressing the mpacts on both exporters and domestic producers, including industriss
SMEs. and Tarmars, fallowing ihe impostion of 8 36 parcent tanfl. The goeal is not
merefy tn secure the lowest possible 1anff rate, but to achieve a balanced outcome that
sofequards ha inlerests of all pamias and protecis Thailand's straleqic industrias. He
acknowiedged that any deal would mvole opening Thai markets, which could affect locsl
SMES and tarmers.

Regarding Thailand's proposal (o faduce Import dutles 1o 2ero percant on saveral ilams, ha
clarified that Thailand does not need 1o grant the LS. full market socess, &s profecting
domestic producers & a promly. He comparad tha situation 1o Vistram, which faces anifrs of
bath 20 percent and 40 percent based on a product's Regional Value Content, or RVC.

To miigate the effects of LIS tariffs, the Minsiry of Finance has prepared a 200 bilion Thai
baht soft loan package This will be funded by stale-owned banks, such as the Govemment
Eavings Bank, and channeled through ofhier state and commesrcial hanks to assist affectad
SMEs and indiaduals. The aid will De targeted, with diffarent Danks focusimng on specific
seciors like agroulture, real astate, and exportars seeking new markets.

Tha govamiment i also driving the aconomy thraugh & 110 billion Thai bahl cantral budget
for rural roads, bndges. and imigaton systems to creats jobs. Furthemmaore, the Financs
Winistry will collaborate with the Intanor Ministry on & new debt rabal program Mr. Faopaom
siso highlighted & new initistive 1o attract cryptocurrency funds from foreign investors and
loursts &% a frash machanism 10 revitalize the sconomy, teducing raliance onthe national
budget and leveraging Thailand's soft power to genarste domestic revenue. (WMNT)
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Ministry mulls excise tax
hike on imported EVs

Source says electric pickup trucks of particular interest to Excise Department

WICHIT CHANTANUSORNSIRI

he Finance Ministryis studyingthe
imposition of a higher excise tax

on imported electric vehicles (EVs) that
use a low proportion of local content.
According to a source from the
Finance Ministry who requested
anonymity, the Excise Department
is currently considering such a plan,
especially regarding pickup trucks. A
packageis being developed to support
domestic investment in the electric
pickup truck industry, the source said.
According to the source, imported
EVs from China that benefit from a
0% import tariff may be subject to a
higher excise tax if they contain zero

News ID: C-250719001001 (19 Jul 25/05:22)

local content or just a lowlevel oflocal
content compared to vehicles thathave
a high level of local content.

Thailand previously entered into a
tree trade agreement (FTA) with China,
allowing many Chinese imports —
including EVs — to enjoy 0% import
duty. This has created competitive
imbalances with automakers from
other countries who face import tariffs
ranging from 40% to 80%.

According to the source, the Excise
Department is to collaborate with the
Board of Investment (Bol), which will
issue measures to support the pickup
truck industry. Importers who meet
Bol conditions will be eligible for sup-
port, the source said.

Speaking at the “Unlocking

E help@ignewsclip.com

Bn electric
vehicle being
charged during
a recent edition
of Motor Expo
in Bangkok.
Imported EVs
may be subject
to a higher
excise tax if
they contain
zero local
content or just
a low level of
local content.
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Thailand's Future” conference held
on Thursday night, former premier
Thaksin Shinawatra proposed the gov-
ernment impose a high excise tax on
imported EVs that use a low proportion
oflocal content.

He said Thailand has FTAs with
some countries, which have resulted
in a 0% import tariff on EVs. This neg-
atively affects the ecosystem of the
domestic automotive industry.

Therefore, imported EVs must meet
the required level of local content in
order to preserve the country’s auto-
motive industry ecosystem — for
example, using domestically manu-
factured car seats.

He also mentioned that promot-
ing the use of EVs would help reduce

chit Road, 17'" Fle

pollution within the country.

Currently, Thailand imports 60 mil-
lion litres of diesel a day, 25 million
litres of gasoline a day and another
10 million litres of other types of fuel,
equivalent to the output capacity of a
40,000-megawatt power plant.

He also expressed support for
Thailand to become a hub for green
electricity. Producing 40,000MW of
green electricity from solar energy
for 24-hour power generation would
require about 1.4 million rai of land.

He said Thailand has sufficient
land to make this possible, and that
the Electricity Generating Authority of
Thailand (Egat) could undertake this
initiative by establishing a separate
division, or a ‘Green Egat.
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During the latest round of tariff neg via video on the United States proposed that
Thailand increase market access for US-made pruducu. reduce non-tariff barriers and promate US investment in
Thailand US, Deputy C Minister Ch T ith told the media today.

He clalmed that the talks are heading in the right direction, though, as both sides appear 1o be satisfied.

Thailand's negotiating team, headed by Finance Minister Pichal Chunhavajira, will consider how much Thalland can
respond to the US requirement for grester market access, as there are over 10,000 types of itern invohed, including
agricultural and Industrial goods, sald Chantawit.

Regarding the use of local comtent in the manufacturing of finished products far export 1o the US market, the deputy
commerce minister said that the US has divided these products into goods which use a mix of local Thai content and
content fram other countries on a Iower tariff rate than Thaitand, goods which use content from China and goods which
use content from the other countries besides those on lower tariffs.

He noted that this issue ts complicated and the Thal negotiating team must be very cautious in identifying the specific
itams with the different local contant.

Concerning the proposal for promaotion of US investments in Thailand, he said that the Thai side will consider how far the
country can accommadate this US proposal.

As the August Tst deadline draws near, be said the Thai side must speed up the consideration process and submit its
responses o the US, adding that US proposais can change.

Chantawit asked the Thal private sector to be understanding and not to view the US In a negative light or as “taking
advantage” of Thailand, adding that the US tariff approach should provide a lesson for Thai industries in making
adjustrents to rermain competitive in the giobal market, including the US markeat.
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