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TRADE

Pichai meets US chamber

WICHIT CHANTANUSORNSIRI
PHUSADEE ARUNMAS

Finance Minister Pichai Chunhavajira
met yesterday with the US Chamber of
Commerce, emphasising Thailand’s
role as a key link in the global eco-
nomic chain,

The first activity for the Thai delega-
tion to the US led by Mr Pichai was
a meeting with the US chamber, rep-
resented by Charles Freeman, senior
vice-president for Asia, along with
other representatives from leading US
companies that have investments and
operations in Thailand.

According to Mr Pichai, this meet-
ing was an important opportunity to
exchange information, opinions and
recommendations, particularly on
trade and investment issues pertain-
ing to US tariff policies.

Discussions also addressed ways to
resolve challenges and obstacles faced

by the business sector, with the goal

of making Thailand a more attractive
investment destination.
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“I told them Thailand remains fully
committed to trade negotiations with
the US, aiming for agreements thatare
awin-win for all parties. 1 also thanked
the US chamber for its continued sup-
port, both as a platform for dialogue
and a communicator to the US govern-
mentregarding Thailand’s importance
in the global economic supply chain,’
he said.

“I reassured our private sector part-
ners the Thai government will con-
tinue advancing policies that promote
trade and investment, while maintain-
ing a transparent, business-friendly
and predictable environment.”

According to Mr Pichai, Thai-
land and the US share a common
goal: a mutually beneficial eco-
nomic partnership.

He said he feels confident based on
mutual understanding and trust that
the two countries can drive sustain-
able growth in economic relations.

Ahead of his trip to the US, Mr
Pichai relayed his optimism that
trade negotiations will result in a

.\.

mutually beneficial agreement. He
acknowledged the reciprocal tariff
measures are approaching a critical
stage, with the deadline around July 8.

Nalinee Taveesin, president of Thai-
land Trade Representatives, said there
has been positive progress in the tariff
negotiations with the US ahead of the
imposed deadline.

Regarding the possibility of extend-
ing the negotiation period, Ms Nalinee
said this will depend on the US. How-
ever, she said Thailand may receive a
negotiating period extension as the US
found Thailand's proposal interesting,
with the nation committed to a win-
win approach in the talks.

No private companies investing
in Thailand have expressed con-
cerns regarding reciprocal tariffs on
Thai products, as all countries will
encounter similar challenges even if
the tariff rates differ, said Ms Nalinee.

“The majority of investors retain
confidence in the potential of the Thai
economy and believe it has capacity
for growth,” she said.

Mr Pichai meets
with delegates
from the US
Chamber of
Commerce,
including Mr
Freeman, and
members of US
companies with
investments in
Thailand.
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Headline: Thailand a ‘key link’, minister tells US chamber

Thailand a ‘key link’, minister tells US
chamber

Phehal leading tradé ne

Listen to this article

@D |

Thailand is a key link in the global economic chain, Finance Minister
Pichai Chunhmvajica told the US Chamber of Commerce in Washington,
D, where he is leading a Thai delegation in erucial trade negotiations.

The group’s firdt activity in the US capital on Tuesday was a meeting with
the chamber, represented by Charles Freeman, senior vice-president for
Asia, along with other representatives from leading US companies that
have investments and operations in Thailand.

Aceording to Mr Pichai, the meating was an important opporiunity to
exchange ion, opinions and i particularly on
trade and investment issues pertaining to US tanff policies.

Disenssinng alen addressed ways to resalve challenges and obstacles faced
by the business sector, with the goal of making Thalland 4 more
attractive Investment destination.

1 told them Thailand remains fully committed to trade negotations with
the U5, alming for agreements that are a win-win for all parties,” Mr
Fichai said,

1 also thanked the US chamber for its continued support, both as a
patform for dialogue and a ¢ i to the US g
regarding Thailand's importance in the global economic supply chain,

“1 reassured our privite sector parmers the Thal government will
continue advancing policies that promote rade and investment, while
malntaining a transparent, business-fiendly and predictable
environment.”

According to Mr Pichai, Thailand and the US share a common goal: &
mutueally beneficial econmmnic partnership,

He said he feels confident based on mustual understanding and trust that
the twe countries can drive sustainable growth in economic relations.

Ahead of his trip to the US, Mr Pichal expressed his aptimism that trade
negotiations would result in & mutually beneficial agreement.

He acknowledged that efforts to reduce planned 36% US tariffs on Thai
gocds are approaching a critical stage, with the July & deadline just days
WY,

Malinee Taveesin, president of the Thailand Trade Representatives, said
there had besn positive progress in the tariff negotiations.

Regarding the thility af extending the iation period, she said
s would deperd on the US, The US found Thailand's proposal
interesting, she said, because the country wes conunitted to & win-win
appeosch in the talks.

Mo US companies investing in Thadand have expressed coneerns

regarding the higher tariffs on Thai products, as all countries will
encounter similar challanges even if the tariff rates differ, said Ms
Nalinee.

“The majority of investars retain confident in the potential of the Thai
economy and believe it has capacity for growth,” she said,
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Thai DPM Meets U.S. Chamber, Eyes “Win-Win" Economic Ties
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BAMNGKOEK, July 2 [TNA) - Thai Deputy Prime Minister and Finance Minister Pichai
Chunhavajira met with the LS, Chamber of Commerce today, emphasizing a
commitment to "win-win” trade agreements and long-term partnership with the United
States,

On his inaugural LS. visit, Pichai led a defegation in discussions with senior U5, business
representatives, including Charles Freeman, the Chamber's Senior Vice President for
Asia. The talks focused on resolving investment challenges under U 5. tax policies and
mitigating business obstacles to boost Thailand's investment appeal.

Pichai reiterated Thailand's full dedication to ongoing trade negotiations, seeking
mutually beneficial cutcomes for both nations. He thanked the U.5. Chamber for its
consistent support as a dialogue pl and an advocate for Thailand's importance in

the global econamic supply chain.

The Deputy Prime Minister affirmed the Thai government's commitment to policies

pr ing trade and i

t while maintaining a transparent, friendly, and
predictable business environment. “Our shared goal is "Win-Win’ econamic
cooperation;” Pichai stated, expressing confidence that mutual understanding will foster
sustainable economic growth between Thailand and the U.S.-819 [THA]
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BANGKOH, July 2 {TNA) - Thal Deputy Prime Minister and Finance Minister Pichal Chunbavajira met with the LS. Chamber of Consmerce today,

4y
emphasizing a commitrment to “win-win™ trade agreements and lang-term partnership with the Usites States.
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On his inaugural LS. visit, Pichai led a delegation in discussions with senior U5, business representatives, including Charles Freeman, the Chamber's VTR T L
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Seniar Vice President for Asla. The talks focused on resalving investment challenges under LLS: tax policies and mitigating business cbstactes to boost

Thiiland's imvestment appeal.
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Pichai refterated Thalland's full dedication te ongoing trede negotiations, seeking mutually beneficlal cutcomes for both nations. He thankied the LS,

Chiamber for (b5 consistent support &s a dislogue platform and an advocate for Thalland®s imgortance n the global economic sepoly chain,

The Deputy Prime Minister affirmed the Thai o 5 il to policies ing trade and i whille rmaintaining &

friendly, and predictable business erwironment. “*0ur shared goal is "Win-Win® economic cooperation,™ Pichai stated, expressing confidence that mutual

understanding will foster sustainable economic growth between Thailand and the U.S. -81% (THA}

News ID: I-1250702001779


https://tna.mcot.net/english-news-1551856
https://tna.mcot.net

facebook.com Rating:
dudinldaiiia: wo 2 nsngiAn 2568 1181 22:45 Site Value: 5,000 PRValue (x3) 15,000

#WIYYI: [Facebook - Unity News] 582.A80 Wiia lnauananunAanguala3nInszdunnasnianiarsegia

facebook

Tnasiaas Unity News

A, Unity News
21w - Q@

512,084 ihAn InavandwumalanuawsnnssiuaNuNuidamaasegia

wIBALE AMWITS sasunandFuUAT waziguueiinnisasznsentsaad Wawadn Taifudsanalng wia
= . v, . o o o
AulvanandinwuvanIsatweanigawinn (US. Chamber of Commerce) 411 iaa Mr.Charles

2 e 3 = w ar PO a = a
Freeman, Senior Vice President, Asia wazrRazguvuszaugaanniagnindinasanisy Nasuuazediiv

a. al . 2 = = o v = ¥
s3Aa lulszndine Wansziuausiudiaymaasegia wasanuldaudaya e ufauis waztiawdauanus
TamavzludssduannunisainsaimsasnuaialdulauanBuasanise DudonsisadanuInie
< o = . v al o &

uwriladamuazadassanntassfadaiairlddnsuddavndivin i lnadulszmaiinasnuanndu

uananiu delafininaimuainan US Grains Council tanisavanialanmamsesiunsasnssugia
dusznI lnanazawin Teasisiunsanszaunsan weadednemalszlaminaanwasnsinaladnsannu
dia114 US Grains Council Auiunseduitgiataua e q tuaruneifnlseTawmidue 2 dszne AsauAaN
fiuia tariff waz non-tariff barrier Tnafivaiadataua US Grains Council Mnaula wazmediulnouaus
wafinTiinmazbhadwivsiesatuauunsasan biussadhuing msfaaashalunmadunianadeil
dalafinmnlszamasil (Debrief) snaluduiinlvawausd SFolaznd 1AM UATINNTZNTINAITARD
NTENTNTEUTIVA wazATTnTIMN AL AnsmsranaNuAein Ganldinasuiiy AsunNNae NiaNAY
wihdmadaunisiasiadsanalnaashadumds

“sarlaniudhin Inafeadusinduiilunnasnissduansis Tnatiietaanastt “win-win” siann
#he uazranauamnnmizneuTadanizanEn i imsaiuawsnTasaaan Melugnznituanalday
Aadmsin uaztflunszuanidaeuitgunalue feanudduuaslsznalnaluieladse§ialan audele
fududausiinsmaanzuii SHuiadadumhaiusanlomafdaasunisdinaznisasiu wiaudne
ussamaildsela udies uazannsaatameails Tamnidhwnasududa anusimfiamadssgia
halszTamisanndhaua srandiasiuin shaauailavasautiieladeduuasiu nouazans: ERET
Aunsadunadavenudsiusmaasegiabiidulaldagedefin” sasumaniguueiuaziguueiiinms
nsznsIemsaad nailuaauving

=

D:

S%&212: 1-1250702002648
_ | DataxetLimited | 888/178 Ploenchit Road, 17" Fi
T\ 02-253-5000, 02-651-4700 g 02-253-5001,



https://www.facebook.com/184997890700037/posts/776129101586910
https://www.facebook.com

Section: First Section/OPINION

Date: Thursday 3 July 2025

No: - Page: 9(Top)

Col.Inch: 102.29 Ad Value: 136,147.99 PRValue (x3): 408,443.97
Column: COMMENTARY: Thailand’s export-led model needs rejig

Bangkok Post

Volume: -

Bangkok Post
Circulation: 70,000
Ad Rate: 1,331

Clip: Full Color

Thailand’s export-led model needs rejig
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Pavida

Pananond

ime is running out for Thailand, and
the stakes have never been higher. As
Finance Minister Pichai Chunhava-
jira arrived in Washington this week
for critical trade talks with the US
negotiation team, Thailand confronts not just
a tariff negotiation but an existential challenge
to its export-dependent economic model.
With US President Donald Trump's 90-day
grace period expiring on July 8, Thailand must
secure a deal or face a punishing 36% tariff
that threatens to unravel decades of export-
led development strategy.

The domestic political vacuum resulting
from the Constitutional Court’s suspension of
Prime Minister Paetongtarn Shinawatra over a
leaked phone conversation with former Cam-
bodian leader Hun Sen complicates matters
further. The court’s decision has plunged the
government into crisis precisely when politi-
cal stability is most crucial. Finance Minister
Pichai’s negotiation team may now have to

: \__,-..-] i ki

convince their US counterpart not only of
their proposals’ merits but of their own gov-
ernment’s tenure and authority to implement
any agreement reached.

The challenge is compounded by regional
competitive dynamics that Thailand can no
longer ignore. While Thailand scrambles to
secure its first formal in-person meeting, Viet-
nam has already engaged in multiple rounds
of talks with Washington. This late start
means that Thailand must secure favourable
terms while ensuring they remain competi-
tive relative to what Vietnam and other Asean
neighbours ultimately achieve.

While the US has indicated an 18% levy,
Thailand aims to reduce the 36% “recipro-
cal tariff” to the universal minimum of 10%.
The US has requested Thailand address tax
measures, non-tariff barriers, digital trade,
and economic security concerns to reduce its
US$45.6 billion (1.48 trillion baht) bilateral
trade deficit. Thailand's earlier offer included
greater market access and tighter screening of
transshipments. While policymakers know a
full-scale deal is unlikely before July 8, there is
hope for an extension agreement.

Yet Thailand's underlying vulnerabilities
remain stark. The United States remains
Thailand’s largest export market, accounting
for 15% of everything the country sells abroad.
Thailand'’s top export categories — industrial

Bright yellow
warning signs
labelled ‘tariffs’
stand out against
a backdrop of
stacked shipping
containers at a
busy port, in this
illustration.
Finance Minister
Pichai
Chunhavajira and
Thai delegates
are now in
Washington, DC
to negotiate
trade-related
reciprocal tariff
measures. 123RF
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machinery and electrical equipment — are
particularly vulnerable, as the US accounts for
more than one-fifth of total exports in these
sectors.

These intermediate products frequently
serve as inputs for subsequent manufactur-
ing stages, meaning supply chain disruptions
can ripple across multiple production levels.
When export-focused companies experi-
ence demand volatility, effects often reach
smaller domestic suppliers who may not be
directly exposed to export markets. This pat-
tern extends to Thailand's other major export
sectors, including processed food and rubber
manufacturing, where smaller suppliers
possess limited financial buffers to weather
pricing pressures.

This challenge extends beyond Thailand.
Countries like Vietnam, Malaysia, and Singa-
pore, which depend on comparable export
portfolios, confront similar vulnerabilities,
intensifying the race to reduce US market
dependence. Additionally, foreign direct
investment implications present more seri-
ous concerns. Thailand’s export success has
depended on attracting multinational corpo-
rations to establish manufacturing operations,
capitalising on cost advantages and invest-
ment incentives.

Tariffs disrupt this logic by raising costs of
reaching crucial markets like the United States
from Thailand. When multinational compa-
nies reassess operational strategies, options
like reshoring, nearshoring, friendshoring,
or consolidating operations gain increased
appeal, pushing companies to rethink their
global footprints.

Thailand’s deepening relationship with
China further compounds these strategic
challenges. China has become a rival to Japan
as Thailand’s most important foreign invest-
ment source, pouring money into electric
vehicles, digital infrastructure, and real estate.
While bringing significant benefits including
technology transfer and capital inflows, being
closer to China now poses risks in Mr Trump's
worldview.

Thailand’s electric vehicle ambitions exem-
plify this dilemma. Chinese automakers like

BYD have made massive investments as the
country positions itself as Southeast Asia’s EV
hub. But if Mr Trump views Thailand as facili-
tating Chinese access to global markets, the
carefully crafted EV industrial strategy could
become a liability rather than an asset.
Meanwhile, Thailand faces another China-
related challenge: the flood of cheaper Chi-
nese products entering the domestic market
as Chinese exporters seek alternative outlets
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after being shut out of America. While Thai
consumers may benefit from lower prices,
smaller domestic manufacturers risk being
eliminated by competition from Chinese com-
panies dumping excess capacity throughout
Southeast Asia.

Thailand’s diplomatic position has been
weakened by recent policy missteps strain-
ing relations with Washington precisely when
maximum leverage is needed. The deporta-
tion of Uyghurs to China, hosting Myanmar's
junta leader in Bangkok, and arresting an
American academic on lese-majeste charges
have all sent wrong signals at the wrong
moment. The current domestic political
uncertainty simply does not help.

Thailand’s conciliatory offer to increase
imports of US energy, agricultural products
and aircraft might sound reasonable but is
overly simplistic and reinforces asymmetric
negotiations without securing meaningful
concessions in return,

As multinational companies rethink supply
chain structures, the real challenge for Thai-
land is leveraging the country’s competitive
positioning based on deeper understanding
of its roles within global industries. Countries
that perform critical tasks or provide complete
ecosystems are harder to replace in global
value chains.

Thai policymakers must begin by
comprehensively mapping how Thailand-
based firms participate in global value chains
across industries. Thailand needs a granular
understanding of what tasks are performed
where, which firms are involved, how they
connect to global networks, and what com-
petitive advantages they provide. This analysis
should inform policies that go beyond tradi-
tional tax incentives toward making opera-
tions in Thailand essential for multinational
companies. As firms reassess their global
footprints, Thailand must provide compelling
reasons for their continued presence.

Mr Trump's tariffs represent more than a
trade policy challenge that can be overcome
through negotiations. They signal a funda-
mental shift in how global economic relation-
ships are structured and supply chains are
reconfigured. Disruptions caused by rising
nationalism, geopolitical rivalry, and unpre-
dictable trade policy are the new rules of the
game.

As the July 8 deadline approaches, Thai-
land’s future prosperity depends not just on
what negotiators can achieve in Washington,
but on securing terms that preserve competi-
tiveness against regional rivals while building
an economy resilient enough to thrive regard-
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SOCIAL MISSION
Government Savings Bank wants to help 2
million vulnerable Thais a year access formal
credit.

LENDING

GSB to help

WICHIT CHANTANUSORNSIRI

Government Savings Bank (GSB) has
vowed to help 2 million vulnerable
people a year access formal credit.

According to Vitai Ratanakorn, presi-
dent of GSB, the Finance Ministry and
State Enterprise Policy Office (Sepo)
revised the bank’s performance evalu-
ation criteria.

Instead of focusing on maximising
profits, the new metric is how effectively
the bank can help people access formal
credit. This approach aligns with the
vision of transforming GSB into a social
bank, he said.

Mr Vitai said alarge number of people
still have either no credit records with
financial institutions or credit scores so
low most conventional financial insti-
tutions cannot extend loans to them.
If loans were granted to this group, he
said interest rates would typically be
very high, around 25-30%.

However, GSB can provide loans to
thisgroup atan interest rate of only 12%,
said Mr Vitai.

Lending to vulnerable groups carries
a relatively high risk of default. Out of

every 100 borrowers, 20 are estimated to
become non-performing loans (NPLs),
he said.

However, the remaining 80 would
berecognised as having a credit record
with the bank, enabling the bank to
increase their credit limits the follow-
ing year, said Mr Vitai.

While loan programmes for vulner-
able groups can result in financial losses

2m vulnerable people

for the bank, he said the social bank
model compensates for these losses
with revenue generated from loans to
large businesses.

A social bank is a business model
where profits from commercial activities
are used to subsidise social missions.

Mr Vitai said the challenge lies in
gaining acceptance from stakehold-
ers. For example, Sepo, which oversees
state enterprises, must accept that this
approach will reduce GSB’s profits,
he said.

Meanwhile, the Bank of Thailand,
which regulates financial institutions,
must accept the increased financial risk.

GSB must ensure its profits do not
drop excessively. A decline of 3-4 billion
baht peryear is considered acceptable.

The bank aims to maintain annual
protits at around 20 billion baht, said
Mr Vitai.

He said GSB aims to help 2 million

vulnerable people this year, including 1
million who would normally be rejected
by commercial banks, resolving small
bad debts by partially forgiving them,
as well as forgiving debts for around
500,000 borrowers who took out loans
under the Covid relief programme.
With these efforts, such borrowers

will no longer be classified as NPLs by
the bank, said Mr Vitai.

GSB offers various types of social
credit programmes, including credit-
building loans for “opportunity crea-
tion" for individuals with no credit
history; job and career creation loans;
back-to-school loans; and loans for
grassroots and individual borrowers.

Roughly 620,000 individuals have
received loans underthese programmes
as of May 2025.

Instead of focusing on maximising profits, the
new metric is how effectively the bank can
help people access formal credit, aligning with
the vision of transforming GSB into a social

bank.

VITAI RATANAKORN
President, Government Savings Bank
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