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Digital
handout
on hold

Govt to shift cash to
fund other priorities

WICHIT CHANTANUSORNSIRI

The government has postponed the
third phase of the 10,000-baht hand-
out programme to instead spend the
funds on solving structural issues and
investing in infrastructure projects,
insisting the project is not scrapped
but only delayed.

Speaking after a meeting of the
committee on economic stimulus
measures, Finance Minister Pichai
Chunhavajira said the government
has reviewed the spending plan for
157 billion baht and agreed that
adjustments are necessary.

The third phase of the digital wallet
project, expected to cost 27 billion
baht, was to be given to 2.7 million
young people aged 16 to 20. Critics
have argued the funds mightbe better
used elsewhere, citing the limited eco-
nomic impact of the first two phases.

Mr Pichai said the National Eco-
nomic and Social Development
Council and the Bank of Thailand ear-
lier proposed reviewing the handout
scheme, so the meeting did so and
decided to spend the funds elsewhere,
particularly on pressing issues.

“These issues are already in the
plan, but we will look at the urgent
problems, including those facing
small- and medium-sized enterprises.
We'll focus on increasing competitive-
ness and employment.

“The committee has approved
the framework with a panel tasked
with screening projects and another
committee to monitor the spending,’
said Mr Pichai, who is also a deputy
prime minister.

Last week, the finance minister
confirmed the 10,000-baht hand-
out programme was under review
as the government must reconsider
its priorities following the new US
trade policy.

Mr Pichai yesterday denied reports
that there were insufficient funds to
finance the digital wallet scheme,
saying the circumstances had
changed and adjustments must be
made accordingly.

“The digital wallet programme has
been delayed until the right circum-
stances,” he said when asked about

speculation that the government was
waiting for the right time to scrap
the scheme.

Before the meeting, Prime Minis-
ter Paetongtarn Shinawatra said the
government must reassess its spend-
ing plan following the US'’s new trade
tariffs and refocus its economic strate-
gies. She said that the country needed

to reform its economic structure,
strengthen the grass-roots economy,
especially SMEs, and aim for long-
term sustainable economic growth.

A source at Government House said
the committee considered economic
trends and reports prepared by eco-
nomic agencies when assessing stim-
ulus measures and the framework. It
was expected to focus on investment,
which was deemed more effective in
driving the economy.

The committee also considered
the prime minister’s instructions and
concerns on May 6. These included
impacts from the US tariff hike,
Moody's recent downgrade of Thai-
land’s credit outlook from stable to
negative, and possible decreases in
revenue collection.

Meanwhile, Minister to the Prime
Minister’s Office Chousak Sirinil
responded to questions about the
legal consequences of halting the
third phase of the 10,000-baht digital
wallet handout scheme.

Mr Chousak said that if the project
is delayed or paused, itwould not pose
any legal issues for the government,
which included the handout scheme
in the policy statement announced
before parliament.

Regarding legal concerns and not
fulfilling promises to the public, he
said that similar situations were han-
dled through parliamentary debate
in the past.

In this case, he insisted that the
government had already carried out
many projects and said delays did not
mean that the project was abandoned.

Digital Economy and Society Min-
ister Prasert Jantararuangtong yes-
terday declined to comment whether
the digital payment system would be
ready for phase three.

He urged the media to contact
the Ministry of Finance for a clearer
answer, saying the system is already
in place, but the ministry makes the
final decision. On whether the pro-
ject might possibly be cancelled, he
said that no such discussion has taken
place so far.
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GOVERNMENT

Top firms lined up
for talks on casinos

WICHIT CHANTANUSORNSIRI

More than four major foreign inves-
tors interested in investing in the gov-
ernment’s entertainment complex
project have scheduled meetings to
discuss potential investments, Deputy
Finance Minister Julapun Amornvivat
revealed yesterday.

Following its previous discussion
with Wynn Resorts, a global leader in
integrated resort development, the gov-
ernment yesterday had a similar meet-
ing with MGM Resorts, a global casino
and entertainment business, he said.

Two more investors are expected to
engage in talks soon, Mr Julapun said.

“We are now signalling clearly that
we are open to discussions with inves-
tors, especially as we move forward with
drafting legislation and seek to attract
over 100 billion baht in investment,”
he said.

Listening to stakeholders from within
the industry is essential to ensure
Thailand’s regulations meet global
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standards and align with investors’
expectations, he said.

Other than casinos and entertain-
ment complexes, the Thai government
is also coordinating with investors in
other related sectors such as sports
venues and world-class shows, Mr
Julapun said.

For its entertainment complex pro-
ject in particular, he said, the govern-
ment is not targeting small or unpre-
pared investors due to concerns over
regulatory enforcement, gambling
addiction, and money laundering.

“Both Wynn and MGM Resorts
share the same view as us,” Mr Julapun
said. “They are interested in invest-
ing in Thailand and believe our legal
framework is quite solid, especially
regarding money laundering and gam-
bling regulation.”

The governmenthas made it clear to
these potential investors that this is just
an open consultation phase, while in
the end, it will come down to a fair and
transparent bidding process, he said.
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NESDC slashes
growth forecast

Downgrades outlook
to 1.8% from 2.8%

WICHIT CHANTANUSORNSIRI
NAREERAT WIRIYAPONG

The state planning unit has slashed its
economic growth forecast for this year
to 1.8%, down from its earlier projec-
tion of 2.8% due to the impact of the
global trade war.

The latest revised growth figure
already includes the effect of govern-
ment stimulus measures totalling
over 200 billion baht that have been
injected into the economy.

Danucha Pichayanan, secretary-
general of the National Economic
and Social Development Council
(NESDC), said yesterday that the econ-
omy this year is directly affected by US
President Donald Trump’s reciprocal
tariffs policy.

The NESDC has modelled three
global economic scenarios: base case,
high case and low case.

For the base case, the US imposes
a 54% tariff on Chinese imports, and
China retaliates with a 34% tariff on
US goods.

In this case, global economic
growth would be 2.6%, and Thailand’s
economy would grow by 1.8%. This
scenario is the basis for the NESDC's
current forecast.

In the high case, the US and China
significantly reduce tariffs, with the US
imposing 30% and China 10%. This
would resultin 2.8% global growth and
2.2% growth for Thailand.

In the low case, the US sets tariffs
at 145% on Chinese goods, and China
imposes 146% on US goods. Global eco-
nomic growth would fall to 2.2%, and
Thailand’s growth would slump to 0.5%.

Despite these pressures, Mr Danu-
chanoted that the Thai economyin the
first quarter of 2025 expanded by 3.1%
year-on-year, continuing from 3.3%in

L

—

44
Hinpes

T 4

ECONOMIC
OUTLOOK
[ FOR 2025

Actual data : Projection for 2025
| 2022 | 2023 | 2024 | Feb17, | May 19,
2025 2025
GDP growth (%) 26 : 20 25 25350 815 0.3
GDP growth (% [average]) 28 18
Private consumption (%) 6.2 6.9 4.4 33 2.4
Government consumption (%) 0.1 -4.7 25 1.5 13
Private investment (%) 45 {31 Pas P 32 | a7
Public investment 39 | -42 | 48 | 47 | 55
Export value in $ terms 5.4 -15 58 35 18
Import value in § terms 13.8 Z28 6.3 4.0 23
Headline inflaton (%) 61 | 12 | 04 | 0515 | 00-10
Current account to GDP (%) Bk 15 21 25 25

Source: Office of the National Economic and Social Development Council, May 19, 2025

the previous quarter.

After seasonal adjustment, the
economy increased by 0.7% from the
fourth quarter of 2024.

Exports of goods and services in this
year's first quarter grew by 12.3%, up
from 11.5% in the previous quarter.
This was due to countries rushing to
import goods ahead of the US tariffs.

However, he warned thatexport and
investment sectors will likely slow in
the second quarter, with clearer signs
of a downturn expected in the third
quarter if the situation continues.

According to Mr Danucha, the aver-
age 1.8% growth forecast for this year
already includes the effect of govern-
ment stimulus measures, such as the
157 billion baht allocated for economic
stimulus, some of which may spill over
into next year.
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It also includes 66 billion baht in
carry-over investment from the previ-
ous fiscal year and additional invest-
ment funds from the 2025 budget
expected to be disbursed later this year.

Mr Danucha noted that this down-
turn may not be as severe as the Covid-
19 crisis of 2020-21, when economic
activities came to a halt, as this time
economic activities are still ongoing.

However, Thailand’s economy,
which has been facing structural prob-
lems, such as manufacturing produc-
tivity and an ageing population, will
take time to resolve and the problems
are being compounded by US tariff
policies. He warned that the economic
impact could last for atleast two years.

To mitigate the impact, especially to
sustain employment, he said measures
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similar to those putin place duringthe  there are concerns regarding growth
Covid-19 pandemic should be used, in the three other quarters which is
such as providing liquidity to busi- likely to be “dimmer than” the first
nesses on the condition that they do  three months of the year.
not lay off workers. “We see a chance that second-
He also stressed the importance quarter GDP will be lower than the
of monetary policy supporting fiscal first quarter and that of the Septem-
policy. The Bank of Thailand governor  ber quarter will be lower than second-
and the finance minister are already quarter growth. Then final-quarter
discussing this coordination. GDP is expected to be lower than the
“The Thai economy may face a third quarter,” said Soraphol Veer-
slowdown. Therefore, the private ametheekul, assistant vice-president
sector is being advised to prepare and head strategist at Kasikorn Secu-
for global trade volatility. As for the rities (KS).
general public, they should be cau- The brokerage anticipates that the
tious with their spending so we can  economy will expand by only 1.4% this
get through this period together,” Mr  year, he noted.
Danucha said. The projected slower exports and
He added that the government domestic consumption from the
must preserve fiscal space to maintain ~ second quarter are the main reasons
strong public finances, improve rev-  for GDP trending downward for the
enue collection efficiency and uphold  rest of 2025. Tourism, the key driver
fiscal discipline. of GDP to date, has also begun to stall.
According to Mr Danucha, foreign “Most retail executives we talked to
tourist arrivals are now projected at  view that consumptionis likely to slow
37 million, down from the previous down significantly from this quarter
forecast of 38 million in February, but  onwards. We also talked with airline
still up from 35.5 million last year. executives and none of them has a
Tourism revenue is expected at .71 positive view of the market for the time
trillion baht, slightly higher than the being," he noted.
previous forecast of 1.69 trillion, due “There is a likelihood that GDP
to higher spending per trip. would contract in the second half of
2025 because all the economic engines
DIMMER PROSPECTS tend to be weak looking forward,”
Stock market analysts suggest that said Mr Soraphol. “Only one possible
while first-quarter actual GDP is “rel-  positive news we can think of is once
atively in line” with market forecasts, Thailand can convince the US to lower
the reciprocal tariff to be imposed on
Thai exports.”
Apichart Phubancherdkul, head
‘ ‘ of strategy research at Tisco Securi-
ties, said GDP soared more than the
The economic outlook market forecast at 3.1% in the first
' . three months but the NESDC has
IS gettmg more moved in the same direction with
uncertain looking other forecasters in downgrading the
forward in terms of growth estimates for the whole 0f2025.
Tisco has also revised down this
both external and local year’s GDP growth to 1.8%, he said.
“The economic outlook is getting
factors. co“sequentlyl more uncertain looking forward in
we see limited UDSide terms ofboth external andlocal factors.
Consequently, we see limited upside for
for the Stock Exchange  the stock Exchange of Thailand index
of Thailand index at at1,220-1,230 points,” said Mr Apichart.
. The domestic political sitiuation has
1 ,220'1 ,230 p0|nts. become a greater concern lately with
the case against former premier Thak-
APICHART PHUBANGHERDKUL sin Shinawatra, the de facto leader of
i the ruling Pheu Thai Party. The ver-
Head 0 f S“ategv feseamh, TlSCU dictis exgected to handec?;lown next
Securties month, he added.
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