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Thai government reconsiders
‘Digital Wallet Phase 3’ amid
U.S. tariff concerns

5, 2025 ®7H wmo
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By Pamays Mail 1

BANGKOK, Thailand — Thailand's Ministry of Finance is reassessing the third phase of its
digital wallet stimulus program in light of naw global economic pressures, including the
recent increase in LS. import tariffs on Thai products—seen by officials as a polential wave
of “Trump Tariffs 2.07

Deputy Pnime Minister and Finance Ministar Pichal Chunhavajira said on Wednasday that
the Econamic Stimulus Palicy Committee will convena 1o review and adjust the
government's economic recevery strategy. This comes as new external factors—most
notably the WS tanff hike—bagin to impect Thailand's export-driven economy

‘In respensea to the evolving global situation. we are coilecting mput from vanous
govermment agencies and reassassing which stimulus maasures should proceed and which
may need to be postponed or revised,” Pichai stated.

Digital Wallet Program Faces Revisions

The third phase of the highly anticipated digital wallet handout, a cornarstona of tha
govemnment’s. shimulus plan, may be delayed or altered. Officials emphasize the need for
flexibility as they weigh fiscal pricriies and datermine which sectors or demographics shauld
receive support first

The digital wallet scheme, designed to inject lguidity directly into the econamy through
citizen spending, is now under review as par of a broader economic recalibration effort

Targeted Relief for Exporters in Focus

To offset the impact of the U5 tanff increases, Minister Pichai wall mest on May 18 with
executives from key state-owned financial institutions including the Gevernment Savings
Bank (GSB), Export-import Bank of Thailand {EXIM), and the Bank for Agriculture and
Agricultural Cooperatives (BAAC)

The goal of the mesting is to develop a targeted support strategy for exporters affected by
the new U.8. trade measures, particulary in seciors deemed vulnerable. “We want to
ansure that relief efforts are precise and directed at those who are directly impactad,” he
said

Minister Pichan underscored that while the global economy s shifing, Thalland is not alone
in facing these challenges Many countries are also reassessing their econamic policies in
rasponse 1o the retum of protectionist trade practices fraom the United States. (TNA)
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Third handout phase not axed: PM
Prime Minister Paetongtarn Shi- Ms Paetongtarn said the govern-
nawatra says that the third phase ment was considering all opinions
of the government's 10,000-baht amid changing economic conditions
handout programme has not been and would announce any decisions
scrapped, pending input from rel-  once finalised. She emphasised that
evant parties on the impact of US  the government was seeking the
tariffs on the Thai economy. most effective way to stimulate the

The clarification came after economy, with the third phase still
Finance Minister Pichai Chunhava-  being part of the plan.
jira said all economic stimulus poli- “It has not been cancelled. We
cies, including the handout, were are waiting to hear all opinions
beingreassessed due to global trade  and trying to push forward in every
tensions affecting the economy. aspect,” she said.
The third phase, expected to cost The first two phases covered

27 billion baht, targets 2.7 million welfare cardholders, people with
young people aged 16 to 20. Critics  disabilities, and those aged 60 and
argue the funds might be betterused  over. The prime minister noted that
elsewhere, citing the limited eco- stimulus measures should benefit
nomic impact of the first two phases.  all age groups.
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Minister seeks support for export firms

Pichai looks to
state-owned banks

WICHIT CHANTANUSORNSIRI

State-owned financial institutions are
being urged to step up introducing
measures to support export businesses
and the supply chain.

Speaking during a policy briefing
to state-owned financial institutions
yesterday, Finance Minister Pichai

Chunhavajira said the US reciprocal tar-
iffs would cause domestic businesses to
stumble for about two years, particularly
export businesses and those related to
export activities.

Therefore, he said state financial
institutions need to speed up rolling
out assistance measures, particularly
for exporters shipping to the US.

Mr Pichai also requested state tinan-
cial institutions help Thai businesses
compete with imports from China.

Moreover, he called for state banks
to introduce measures to assist the real
estate sector, especially post-financing

loans, as well as tourism operators,
particularly small and medium-
sized enterprises.

“I'believe the impact of reciprocal tar-
iffs will not affect Thailand more than
other countries, and if we manage it
well, we will benefit in the long term,’
said Mr Pichai.

He also urged measures to address
household debt, noting the current pro-
portion of household debt is 86% of GDPF,
down from 91% at the beginning of the
year. While the total debt amount has
not decreased, the proportion to GDP
has fallen because GDP has expanded.

This means one path to tackle house-
hold debt can be to stimulate economic
growth, said Mr Pichai.

Non-performing loans (NPLs) for
household debt total 122 billion baht,
affecting 5.4 million debtors, with
3 million of them owing less than
100,000 baht.

Regarding state-owned banks, he
said their NPLs account for only 10% of
total household NPLs. Government Sav-
ings Bank (GSB) already resolved NPLs
for 500,000 accounts with amounts of
less than 100,000 baht.

The bank is expected to resolve
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another 400,000 accounts within
three months.

Meanwhile, the Bank for Agricul-
ture and Agricultural Cooperatives has
resolved 200,000 accounts, with plans to
resolve another 70,000 accounts.

In the past, financial institutions
were reluctant to provide loans because
they lacked confidence, said Mr Pichai.
However, state-owned banks are able
to continue to expand loan provision,
he said.

In addition, Mr Pichai said GSB will
provide a 100-billion-baht soft loan
to other financial institutions at an
interest rate of 0.01% to support export-
ers affected by the US tariff measures.

The Export-Import Bank of Thai-
land (Exim Bank) plans to implement
a measure to reduce interest rates for
exporters by 20% from current rates.

Exim Bank expects to shoulder this
cost itself, but if the burden becomes
too heavy, the Finance Ministry may
propose the cabinet approve a subsidy,
he said.

According to Mr Pichai, these meas-
ures will be proposed to the economic
stimulus committee, which is scheduled
to meet on Monday.
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Headline: Senate panel demands referendum on casino bill

Clip: Full Color

GAMBLING

Senate panel demands

referendum on casino bi.

POST REPORTERS

A Senate special committee examin-
ing the proposed casino-entertainment
complex bill has called for areferendum
on the controversial project, warning
the draft bill may contravene the con-
stitution it passed into law.

At a meeting of the committee
chaired by Sen Veerapun Suvannamai
yesterday, the focus was on reviewing
the proposed legislation and scrutinis-
ing the essential details of the draft law.

Prime Minister Paetongtarn Shi-
nawatra was invited by the committee
to explain the government’s stance.
However, she was away on an official
visit to Vietnam and instead delegated
the task to Deputy Finance Minister
Julapun Amornvivat.

Mr Julapun was also unable to attend
as he was accompanying the premier
on the Vietmam visit. Ms Paetongtarn’s
appointment was then postponed to
June 5, according to Sen Veerapun.

The committee proceeded with dis-
cussions of the academic aspect of the
bill instead.

Committee adviser Sen Chirmsak
Pinthong raised concerns about the
government'’s draft bill, suggesting
it was a disguised attempt to legalise
large-scale casinos.

He criticised it for granting excessive
powers to a policy board chaired by the

News ID: C-250516001003 (16 May 25/05:10)
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prime minister. He describes the board
as the “casino cabinet”,

The draft law vaguely limits state rev-
enue generated from casino conces-
sions to no more than 5 billion baht
rather than setting a clear minimum,
raising transparency concerns.

He also questioned why conces-
sions would be granted without a bid-
ding process, with no public hearing or
environmental impact assessment on
the project.

Mr Chirmsak pointed to rumours
about potential casino sites, including a
3,800-rai plot of land at Klong Toey Port
in Bangkok. Acquiring the site would
necessitate revising the Port Act, with
aland value estimated tobe around 1.2
million baht per square wah.

If they use just 10% of that land fora
casino, the investors will have the right
to access land worth 100 billion baht.
But investors would, in return, pay the
state just 1.1 billion baht in conces-
sions annually.

Other proposed sites include Chiang
Mai's San Kamphaeng districtand Chon
Buri's U-Tapao area.

Mr Chirmsak warned that the
30-year casino concession would
create a burden for future generations
if things did not go according to plan.

Kaewsan Atibhoti, a commit-
tee member, said the project may be
designed to benefit foreign investors.
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