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Asean to team up on US tariffs

PM wraps up 2-day
trip to Cambodia

MONGKOL BANGPRAPA

The Association of Southeast Asian
Nartions (Asean) has agreed to work
together to increase its members'
bargaining power in dealing with
the United States’ tariff hikes, Prime
Minister Paetongtarn Shinawatra
said yesterday.

Speaking on the last day of her two-
day official visit to Cambodia, she said
Washington'’s reciprocal tariffs on the
bloc’s exports were among a range
of topics discussed with Cambodian
Prime Minister Hun Manet.

Ms Paetongtarn said they talked
about a possible framework for coop-
eration among Asean countries.

“We discussed what strengths each
country has and how they can com-
bine these strengths to increase the
region’s bargaining power. It’s just an
idea,” she said.

The premier said she raised the same
issue with other leaders in Asean and
they agreed that joining forces would
make Asean a force to be reckoned with.

“We will have greater bargaining
power. We will survive together in the
face of the tariff hikes,” she said.

Ms Paetongtarn went on to say that
Thailand is monitoring the situation
closely after US President Donald
Trump decided to delay enforce-
ment for 90 days, allowing countries
that did not retaliate to negotiate on
trade matters.

“Many things have changed since

the 90-day pause on the tariffs was
announced [on April 9]," the prime min-
ister said, adding that the US must also
wait and assess the response from other
couniries affected by its hikes.

Ms Paetongtarn said Thailand must
tread carefully and ensure it is well-
informed before resuming talks with
the US.

“We are still on track. We are still
focusing on what more we can do,” the
prime minister said, adding the govern-
ment has also sought advice from Thai
investors in the US to help keep tabs on
developments there.

The government has postponed tariff
negotiations with the United States.

Ms Paetongtarn said another team
of Thai officials based there informed
her the US wanted Thailand to review
some issues that would be raised in
the negotiations.

The Thai delegation, led by Deputy
Prime Minister and Finance Minister
Pichai Chunhavajira, had been sched-
uled to fly to Washington yesterday but
had to temporarily shelve that plan to
allow time for what possible conces-
sions could be considered.

A new date for the negotiations will
be scheduled, the prime minister said.

She did not give details on what
issues could be reviewed, as requested
by Washington.

Previously, Thailand offered to
increase imports of US energy, aircraft,
and agricultural products, as well as
reduce certain import taxes, as part
of its efforts to mitigate the impact of
the tariffs.

Thailand’s trade surplus with the
United States was estimated at US$45.6
billion last year.

Government spokesman Jirayu

Houngsub said Ms Paetongtarn was
granted an audience with Cambodian
King Norodom Sihamoni at the Royal
Palace yesterday during her official visit
to the country.

The spokesman said relations and
cooperation, especially people-to-peo-
ple ties, are the foundation of the long-
standing friendship between Thailand
and Cambodia.

The Thai government attaches
importance to promoting closer inter-
actions between people of the two
countries through the implementation
of various development cooperation
projects in Cambodia, such as pro-
jects under the royal initiative of Her
Royal Highness Princess Maha Chakri

Sirindhorn, which serve to strengthen
relations between the two sides.

On Wednesday, Ms Paetongtarn
paid a courtesy call on Hun Sen, the
president of the Senate and head of the
Supreme Privy Council of Cambodia,
Mr Jirayu said.

They discussed issues of mutual
interest and ways to promote peace
and prosperity for both countries, as
well as strengthen economic coop-
eration, trade and investment amidst
global economic volatility, the spokes-
man noted.
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Don’t be worried
about debt.
Other nations
have much
higher debt than
we do.

FINANCE MINISTER PICHAI
CHUNHAVAJIRA RESPONDS
TO CRITICS OF A POTENTIAL
MASSIVE DEBT IMPACT AFTER THE
GOVERNMENT UNVEILED A PLAN
TO BORROW ANOTHER HALF A
TRILLION BAHT FOR ECONOMIC
STIMULUS.
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Fiscal discipline
remains key attribute

WICHIT CHANTANUSORNSIRI

The government remains confident
that credit rating agencies will main-
tain Thailand's sovereign credit rating
at its currentlevel thanks to the strength
of Thai financial institutions and the
country’s ahility to retain fiscal disci-
pline after the Covid-19 crisis.
Speaking on Wednesday during the
2025 Spring Meetings of the World Bank
Group and the International Monetary
Fund (IMF) held in Washington, DC,
Deputy Finance Minister Paopoom
Rojanasakul said he had discussions
with three major credit rating agencies:
JPMorgan, Moody’s, and Standard &

Poor's (S&P).

He said Thailand is gradually recov-
ering from prolonged low growth. While
there are emerging signs of recovery in
several sectors, the economy has yet to
reach its full potential.

In addition, Mr Paopoom said uncer-
tainty due to US trade policies is likely
to significantly impact Thailand's econ-
omy — both directly through exports
and indirectly via a global economic
slowdown and decreased invest-
ment activity.

In response, the Thai government is
preparing fiscal and monetary policies,
as well as deploying state-owned spe-
cialised financial institutions, to cau-
tiously manage this transition period
and economic volatility.

“Thailand has maintained mac-
roeconomic stability, with low and
stable inflation. Both public and private
financial institutions remain financially

25001021 (25 Apr 25/04:07)
t Limited nchit Road, 17*" Flc

ROBUST AND DISCIPLINED
Finance Ministry officials expect credit
ratings agencies to maintain Thailand's
sovereign rating. B2

sound, with commercial banks post-
ing a Bank for International Settlements
ratio of 20.1%, reflecting robust finan-
cial health,” he said.

“Moreover, Thailand has foreign
reserves exceeding US$247 billion,
serving as a strong buffer against eco-
nomic volatility”

On the fiscal front, Mr Paopoom said
the government emphasises proactive
public debt management and discipline
in debt servicing.

Although the pandemic prompted
the government to secure more bor-
rowing, leading to an uptick in public
debt, this borrowing played a crucial
role in driving economic growth over
the past two years.

Public debt is now 64.2% of GDP,
within the public debt manage-
ment framework.

The average borrowing cost is 2.82%,
with an average maturity of 9 years

and 2 months, and foreign currency-
denominated debt accounts for just
0.9% of GDP, indicating low exposure
to interest rate and exchange rate risk.

Thailand'’s public debt according to
IMF standards is only 58.5% of GDP.
Moreover, Thailand still maintains
strong debt affordability, he said.

“Thanks to these strengths, it is highly
likely Thailand’s sovereign creditrating
will remain at BBB+ from S&FP, equiva-
lent to Baal from Moody's, with a stable
outlook. This places Thailand firmly in
the investment-grade category,” said
Mr Paopoom.

Finance permanent secretary
Lavaron Sangsnit said on Wednes-
day Thailand’s fiscal position
remains strong.

As for the government'’s plans to
implement a major stimulus package
worth more than 500 billion baht this
year, he said it remains to be seen which

areas it will target.

Mr Lavaron said stimulating con-
sumption tends to yield quick results,
but investment is also essential for
restructuring the economy.

He said it has not been determined
whether borrowing will be necessary
tor a stimulus package.

Multiple approaches are possible,
such as reallocating existing budget
resources, including the remaining 150
billion baht from a previous stimulus
budget, said Mr Lavaron.

State financial institutions could also
provide loans to inject liquidity into the
economy, he said.

Final decisions on these projects are
expected to solidify next month, while
global economic developments are
monitored, said Mr Lavaron.

Regarding the government’s pro-
posed increase in the debt ceiling to
75-80% of GDP, he said the ceiling is
not the main concern.

Numerous countries operate effec-
tively with debt levels at 80% or even
100% of GDP. What truly matters is how
the borrowed funds are utilised and the
nation’s capacity to repay the debt, said
Mr Lavaron.

Finance Minister Pichai Chun-
havajira said the country may need
a stimulus programme large enough
to generate real momentum, which
would require a budget of at least 500
billion baht and a focus on domes-
tic issues.

This would involve stimulating both
consumption and domestic investment,
as well as soft loans, said Mr Pichai.

As for funding sources, various
options will need to be considered,
with discussions continuing with the
National Economic and Social Develop-
ment Council and the Bank of Thailand,
he said.
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