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Paopoom: Stimulus to prop up real estate

WICHIT CHANTANUSORNSIRI

The relaxation of loan-to-value (LTV)
measures combined with reduced
transfer and mortgage registration fees
should help expand both demand and
supply in the real estate sector this year,
says Deputy Finance Minister Paopoom
Rojanasakul.

Speaking during a keynote speech on
the outlook for the real estate sector this
year, he said if the government approves
extending the reduced transfer and
mortgage registration fees to 0.01%,
the effect when paired with the Bank
of Thailand’s LTV easing should hike
residential unit transfers this year by
9.7% year-on-year.

Meanwhile, the number of newly
developed units should grow by 22.6%
compared with the previous year, said
Mr Paopoom.

In contrast, if neither of these meas-
ures is implemented, unit transfers
are predicted to decline by 3.5%, while

newly developed units would decrease
by 0.8% year-on-year. If only one of the
measures is implemented, unit trans-
fers would increase by 1.6%, while new
project development would expand by
16.8%, he said.

According to Mr Paopoom, on the
day of the earthquake, the number of
transfers at Government Housing (GH)
Bank temporarily declined, but the situ-
ation rebounded the next day.

The real estate and automotive
industries remain in a slump, dragging
down Thailand'’s economic expansion,
while other industries have already
recovered, he said.

Kamonpop Veerapala, president of
GH Bank, said the impact of the earth-
quake is expected to be short-term, last-
ing no more than three months.

He said this year GH Bank will focus
on low-rise housing and second-hand
homes, as customers may be reluctant
to live in high-rise buildings.

Following the earthquake, the

bank introduced relief measures for
affected customers, such as reducing
monthly instalment payments for one
year and allowing a three-month debt
suspension.

Regarding the 2025 outlook, the Real
Estate Information Center reported
new projects launches this year should
increase by 3% compared with last year.
The stock of homes priced less than 7
million baht has decreased, yet a large
inventory remains for homes priced
more than 7 million.

New mortgage lending contracted
last year by 13%, and without govern-
ment support measures, the decline
would have been greater, said Mr
Kamonpop. GH Bank projects new
mortgage lending to reach 240 billion
baht this year, up 1.1% year-on-year.

Key factors affecting mortgages this
yearinclude the high level of household
debt, the strict lending criteria of com-
mercial banks, and the psychological
effects from the earthquake.
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Headline: 'Retirement lottery’ moves step
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‘Retirement
lottery’

moves step

Law change seeks to
encourage savings

AEKARACH SATTABURUTH

Parliament has unanimously
approved in principle a bill to amend
the National Savings Fund (NSF) Act
2011, paving the way for the introduc-
tion of a “retirement lottery.

The initiative aims to encourage
retirement savings by allowing the
NSF to issue lottery tickets. The bill
received broad supportfrom MPs who
believe it will help promote financial
security in old age.

The matter was raised yesterday
during a parliamentary session pre-
sided over by Deputy House Speaker
Pichet Chuamuangpan.

Deputy Finance Minister Paopoom
Rojanasakul said the amendmentwas
necessary due to Thailand’s rapidly
ageing population, which is expand-
ing at a faster rate than in neighbour-
ing countries.

He also highlighted another key
concern: many elderly Thais lack
adequate savings, leading to financial
insecurity in their later years.

In addition, he said many Thais
enjoy gambling, particularly buying
lottery tickets. Unfortunately, those
who participate in underground lot-
tery often lose moneywithout gaining
any long-term benefit.
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To address this, the government has
proposed a motivation-based savings
scheme in the form of a retirement
lottery. The idea is to leverage the
country’s gambling culture in a con-
structive way by redirecting spending
towards savings.

Under the proposed scheme, citi-
zens would be able to purchase NSF
lottery tickets via a mobile application
for 50 baht each. Draws would be held
every Friday in coordination with the
Government Lottery Office (GLO).

Winners would receive cash prizes
via automatic bank transfer. Those
who do not win would still benefit,
as their money would be accumulated
as savings. Upon reaching the age of
60, participants would receive their
principal plus investment returns.

Mr Paopoom said the government
will allocate 700 million baht annually
to fund lottery prizes. The initiativeis
expected to generate 13 billion baht in
savings from participants each year
for the next decade.

During the debate, suggestions
were made to improve the scheme’s
flexibility — for instance, allowing
participants to access their savings
before age 60 for essential expenses
such as medical bills.

Some MPs also proposed increas-
ing the prize amounts or expanding
the number of winners to make the
lottery more attractive.

Concerns were raised regarding
the need for a guaranteed minimum
return on investments.
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Headline: Financial Relief Package Launched for Quake-Affected Residents

News ID: I1-1250402003795
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