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DEBT RELIEF

Govt mulls buying underperforming NPLs

SOMRUEDI BANCHONGDUANG

The government has announced
plans to purchase non-performing
loans (NPLs) with outstanding bal-
ances below 100,000 baht to alle-
viate financial burdens on small-
scale debtors.

Deputy Prime Minister and Finance
Minister Pichai Chunhavajira said
the government is prioritising small-
scale debt relief as the economic
crisis is hitting mainly lower-income
groups. The initiative aims to support
3.5 million individuals struggling with
a total debt of 120 billion baht.

“Instead of using the national
budget, funding will be sourced from
the Financial Institutions Develop-
ment Fund (FIDF). The government
intends to acquire these NPLs from
banks at just 1% of their value, restruc-
turing them to provide more manage-
able repayment options,” he said.

“The plan to buy NPLs at just 1%
of their value is feasible, as banks
have already written off these debts
as losses and deducted them from tax-
able income ata20% tax rate. Clearing
these bad loans would also help banks
clean up their financial statements.
Some NPLs have reportedly been sold
at prices below 1% in previous trans-
actions,” said the minister.

The decision to focus on debts
below 100,000 baht is based on the
fact this category represents the
majority of debtors and can be helped
at a relatively low cost.

These debts are mainly unsecured
loans or consumer debts that have
been overdue for over a year. This
segment accounts for some 3.5 mil-
lion people, or 65% of all NPL holders,
with a total debt of 120 billion baht —
about 10% of all NPLs.

“Successfully addressing these
debts could help reduce informal

News ID: C-250324001006 (24 Mar 25/03:16)

lending, lower household debtlevels,
and increase consumer purchasing
power, ultimately aiding economic
recovery, he said.

The minister said government
spending on this initiative will be
minimal. Funds will come from the
unused budget of the "You Fight, We
Help” debt relief initiative, which
was allocated from the FIDF and still
has around 20-30 billion baht avail-
able annually.

Mr Pichai said discussions with
financial institutions will take place
before proceeding with the purchases.
If successful, the acquired debts will
be managed by a dedicated debtman-
agement company, either an existing
entity or a newly established one.

“The primary goal is to allow debt-
ors to repay at cost price, with only
administrative fees added, ensuring
the government does not profit,” said
Mr Pichai.

However, repaying these debts
will not immediately remove debt-
ors from the National Credit Bureau
(NCB) records. The government is
exploring measures to expedite their
removal while also providing alterna-
tive credit access.

The Government Savings Bank
may offerloans of 10,000-20,000 baht,
while virtual banks and private lend-
ers that do not rely on NCB checks
could also provide financial sup-
port. Though interest rates may be
slightly higher than standard loans,
they remain significantly lower than
informal loans, which can reach up
to 100% interest.

Addressing concerns the debt-buy-
ing initiative might encourage irre-
sponsible borrowing, Mr Pichai said
the government has weighed the pros
and cons. He said the programme is
designed to support those who can
help stimulate the economy.
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WICHIT CHANTANUSORNSIRI

The draft Financial Hub bill does not
confer absolute or exclusive author-
ity over the supervision of finan-
cial ransactions.

However, if financial transactions
under this law affect the country’s eco-
nomic stability or financial system,
regulators such as the Bank of Thai-
land, the Securities and Exchange
Commission (SEC), and the Office
of the Insurance Commission (OIC)
have the authority to intervene and
oversee transactions, said Pornchai
Thiraveja, director-general of the
Fiscal Policy Office.

He said the authority of the One
Stop Authority (OSA), as outlined
in the draft Act, was designed with
input from the central bank, SEC
and OIC, in collaboration with the
Interior Ministry, the Office of the
Council of State, the Anti-Money
Laundering Office (Amlo), the Board
of Investment, the Revenue Depart-
ment, the Department of Consular
Affairs, the Department of Business
Development, and the Office of Jus-
tice Affairs,

Private sector organisations were
also consulted, such as the Thai Bank-
ers’ Association, the Association of
State Financial Institutions, the Asso-
ciation of International Banks, the
Thai Capital Market Business Coun-
cil, the Stock Exchange of Thailand,
the Thai Life Assurance Association,

NO NEED TO PANIC

A ministry executive says the draft Financial
Hub bill does not give a new committee
ahsolute authority over transactions. B2

the Thai General Insurance Associa-
tion, the Thai E-Payment Trade Asso-
ciation and the Digit Asset Operators
Trade Association.

These groups considered vari-
ous issues carefully, ensuring the
impact on existing financial service
providers and financial system sta-
bility was thoroughly assessed, said
Mr Pornchai.

“The OSA committee is authorised
to oversee only businesses licensed
under the Financial Hub bill that pro-
vide services to non-residents in Thai-
land. Current regulatory agencies will
still retain their authority to oversee
licensed financial businesses under
existing laws,” he said.

“The committee includes execu-
tives from the central bank, SEC and
OIC as board members, providing
opinions and recommendations to

Still room for regulators to intervene

ensure the supervision of finan-
cial hub businesses is aligned with
the oversight of existing finan-
cial businesses.”

Mr Pomchai said if concerns arise
regarding the stability of the financial
system, the current regulatory agen-
cies can consult with the OSA com-
mittee to establish guidelines or take
specific actions concerning financial
hub businesses.

Regarding money laundering con-
cerns with the new Financial Hub bill,
he said businesses overseen by the
hub must comply with anti-money
laundering and counter-terrorism
financing (AML/CFT) regulations,
as is the case with existing finan-
cial businesses.

If the Financial Hub bill is enacted,
Amlo will require businesses
within the hub to report under the

Current regulatory agencies will still retain
their authority to oversee licensed financial
businesses under existing laws.

PORNCHAI THIRAVEJA

Directorgeneral, Fiscal Policy Office
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Anti-Money Laundering Act, ensuring
compliance with AML/CFT measures
in line with international standards.

As for digital currency, Mr Pornchai
said the draft bill does notaddress the
issuance of digital currency, instead
designating digital asset businesses
as a target sector, with the OSA com-
mittee responsible for determin-
ing the types and scope of business
activities and establishing appropriate
regulatory criteria before considering
approval for such businesses.

Businesses operating in the finan-
cial hub must comply with foreign
exchange control laws and measures
to prevent baht speculation. Their
status would be non-resident finan-
cial institutions, he said.

If an event may impact financial
system stability, the draft grants
authority to current regulatory agen-
cies to play an active role in oversight
by consulting with the OSA commit-
tee, as follows:

1. Establishing additional rules,
methods or conditions for businesses
in the financial hub to comply with to
address potential threats to the coun-
try’s economic and financial stability,
or to protect the public interest.

2. Prohibiting businesses from
conducting certain transactions or
revoking business licences if such
transactions could significantly
affect the country’s economic or
financial stability, or harm the
public interest.
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Govt keen to dangle debt relief

THINK PRAGMATIC

Veera

Prateepchaikul

B ormer prime minister Thaksin

| Shinawatra’s recent idea to solve the
' problem of non-performing loans

| (NPLs) in the household debt sector
is just a further extension of two
similar programmes introduced by a previous
Pheu Thai-led government to ease the finan-
cial burden of small debtors and SMEs.

The first programme tackles informal debt
introduced by the previous prime minister
Srettha Thavisin using “carrot and stick”
measures on informal creditors. About
146,000 debtors with total informal debt

amounting to about 10 billion baht registered
to join, and the Interior Ministry managed to
settle debts for about 16,000, or roughly 10%
of the total.

The second is the Khun Soo, Rao
Chuai (“You Fight, We Help"), jointly imple-
mented by the Bank of Thailand, the Thai
Bankers Association, the Finance Ministry, the
National Economic and Social Development
Council, other financial institutions and non
banks to assist small debtors and SMEs by
extending their repayment period and afford-
ing them with an option of interest payment
suspensions for three years if they fulfil their
obligations.

However, Thaksin’s “think aloud” idea
is to buy all the household debt back from
commercial banks and have the debtors settle
through re-financing. At this point, it remains
unclear whether the government needs to
purchase the debit first or if asset management

\

A Jan 27 photo shows people receiving advice on how to settle their debts at an event jointly organised by the Justice Ministry and 23 financial institutes
at Suan Dusit University.
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companies in the private sector will assume
the role. Former PM Thaksin told voters
during his speech at a local administration
election campaign in Phitsanulok that the
government would not have to spend a dime.

In addition, he said debtors can have their
names removed from the list kept by the
Credit Bureau. This would be a heaven-sent
gift for debtors, but there is doubt whether the
promise is the real deal or will turn out to be a
tale of “building idiomatic castles in the sky’.

There are many questions yet to be clarified
by Thaksin himself or his Pheu Thai Party
about how the idea can be realised, particu-
larly the claim by the former prime minister
that the government need not spend any
money at all.

Thailand’s total household debt, by the end
of the third quarter of last year, amounted to
16.3 trillion baht which is equivalent to 89% of

GDP, according to the Office of the National
Economic and Social Development Council.
NPLs alone from housing, car purchases,
business and personal loans amount to 1.23
trillion baht.

So how can the government secure the
money to buy household debts from commer-
cial banks? Thaksin claimed he has “friends”
in the business sector who may be interested
in investing in the re-financing operations.
But do his business friends have such a large
amount of cash? Or if they do, is the project
worth the massive spending?

The reality is that there are, currently, 87
asset management firms which already have
purchased bad loans from commercial banks
to manage for a profit. But the NPLs pur-
chased from banks are worth only 300 billion
baht which is far lower than the total 1.23 tril-
lion baht value of NPLs.

Thaksin also claimed the government does

not need to spend any “real” money.

However, his promise of cheap debt clear-
ance neither received much attention nor was
mentioned in media. Hence, the likelihood is
that the government will issue digital money
or virtual money to buy up the household debt
from commercial banks. But will commercial
banks be gullible enough to let go of the debt
in exchange for volatile and intangible digital
currency without any substantial funds or
government bonds to back it up?

It would be more sensible for the gov-
ernment to simply buy up the NPLs from

commercial banks, for just 1.23 trillion baht,
according to the Credit Bureau, as suggested
by Finance Minister Pichai Chunhavajira. That
means a change of creditor from commercial
banks to the government. The household

debt does not automatically disappear, but
will transform into public debt for which all
taxpayers will have to bear the burden.

The new creditor, in this case the govern-
ment, may be more benevolent too because it
expects them to return the favour in the form
of votes in the next general election for Pheu
Thai. As wise men say: nothing comes for free
in this world.

Normally, the funds available to buy the
NPLs would be much less than their value. So,
it depends on whether the Finance Ministry
can negotiate a haircut with the banks, of say
50%, which would still end up costing about
600 billion baht of taxpayers’ money.

There also remain big question marks
whether the government even has the money

as it is still said to be struggling to fund the
remainder of the digital wallet scheme. The
third phase of disbursement for the 16-20
age group of recipients, scheduled at the end
of this month, is yet to be implemented. The
fourth phase of the scheme for the last group
of Thai people, aged 20-60, is hanging in the
balance.

Helping debtors to ease their financial
burden through refinancing with fewer restric-
tions and lower interest charges is a good idea.
But at this stage, there is nothing concrete
about the idea besides positive response trom
Pheu Thai officials in the Finance Ministry.

Or it is just empty talk by Thaksin to curry
favour among gullible party followers who
are ready to absorb whatever he says without
question?

Thaksin has also made several other prom-
ises, such as reducing electricity to 3 baht per
unit without explaining how this can be done.

Most of us appear to have forgotten what
the Pheu Thai Party promised during the elec-
tion campaign, such as a 600 baht minimum
wage by the year 2027. But to date, the tri-
partite wage committee is still unable to agree
on a hike to 400 baht. Or the 25,000 baht salary
for university graduates which still remains an
empty promise.

So, do not take Thaksin’s latest bout of
“thinking aloud” too seriously until some-
thing substantial or concrete comes of it.

Veera Prateepchaikul is former editor, Bangkok
Post.

It would be more sensible for the
government to simply buy up the NPLs
from commercial banks
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Headline: Cops seize further B130m of vape gear in contraband crackdown

E-CIGARETTES

Cops seize further B130m of vape gear in contraband crackdown

WASSAYOS NGAMKHAM
AEKARACH SATTABURUTH

More than 64,000 vaping products
valued at 12.6 million baht were con-
fiscated in a crackdown by the Customs
Department, the Department of Special
Investigation (DSI) and the Royal Thai
Police (RTP) recently.

Speaking to the media, Theeraj Atha-
navanich, director-general of the Cus-
toms Department, said the products
were seized on Thursday during an
inspection of eight unclaimed shipping
containers at Laem Chabang port in
Chon Buri.

Atotal 0f64,397 e-cigarette products,
both disposable and refillable, were
seized as part of ongoing investigations
into smuggling, particularly of prohib-
ited goods such as vaping products.

The find came after some 260,000
e-cigarette products worth 130 million
baht, believed to be the country’s largest
ever haul, were seized at a warehouse
in Nonthaburi's Bang Bua Thong dis-
trict earlier this week, following an
eight-month investigation into online

vape networks linked to more than 100
shops nationwide.

Authorities have ramped up efforts
to stem the flow of vaping products
after the government set a one-month
deadline for a crackdown on vaping
products, especially sellers operating
outside or near schools.

Meanwhile, the House of Represent-
atives yesterday discussed a report from
a special committee studying laws and
regulatory measures to control vaping
and its impacts before forwarding it to
the government.

Dr Thossaporn Sereerak, a Pheu
Thai MP for Phrae and chairman of
the House committee on public health,
raised concern over proposals to regu-
late vaping and questioned if this was
a move toward legalisation.

He criticised those who proposed
legalising vaping products to gener-
ate tax revenue, arguing that the tax
income would not outweigh public
health costs associated with treating
smoking-related illnesses.

The Pheu Thai MP said the best
course of action regarding vaping is to

keep it illegal and strictly enforce the
existing laws. Pheu Thai MP for Udon
Thani Thirachai Saengkaew criticised
an attempt to present e-cigarettes as
an alternative to smoking and stressed
the need to curb the spread of these
products, particularly among teenagers.

Dr Wannarat Charnnukul,a member
of the special House committee, echoed
such concerns and supported a ban on
all e-cigarette products.

Both government and opposition
MPsurged the government to continue
the ban and intensify the crackdown.
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Headline: Influencers warned not to dodge tax

PRValue (x3): 97,693.05

Clip: Black/White

Influencers
warned not
to dodge tax

Govt targets digital
earners this year

POST REPORTERS

The Revenue Department (RD) has
warned social media influencers and
online vendors to file their annual
income tax documents by the end of
this month to avoid hefty fines and
penalties. The department estimates
that around 9 million influencers col-
lectively earn billions of baht.

RD Director-General Pinsai Suras-
wadi recently said he was concerned
about individualincome earners who
have never submitted their annual
income filings, particularly young
people just starting a career, e-com-
merce vendors, influencers, and prod-
uct reviewers.

He said reports in the past few years
show that this group of earners, mostly
the young generation, typically never
file theirincome, let alone pay annual
tax.

Mr Pinsai encouraged every earner
to file their income, saying that any
error in the filing process can be fixed,
but failure to submit any income
documents at all will eventually be
detected and penalised.

He added that electronic trans-
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actions leave digital footprints,
making it easy for the department to
track unreported income.

The department is urging individu-
als in digital business to comply, as
retroactive tax collection can result
in significant penalties.

According to him, the Revenue
Department has the authority to audit
records going back up to five years.

Those found to have evaded taxes
will have to pay not only the owed
amount but also penalties and inter-
est, which can increase the liability
fivefold, said the director-general.

Failure to comply with tax regu-
lations carries civil and crimi-
nal penalties.

While the department primar-
ily enforces civil penalties, fines can
range from zero to two times the tax
owed, with an additional monthly
interestof 1.5%. If fully enforced, pen-
alties can reach four times the original
tax amount. Criminal charges are typi-
cally reserved for severe violations.

Meanwhile, a recent study by
Tellscore, in collaboration with
FutureTales LAB and the Thailand
Institute for Mental Health Sustain-
ability (Tims), found that Thailand's
content creator industry contributes
at least 45 billion baht annually to the
economy, with over 9 million content
creators, making them a critical part
of the nation’s workforce.
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Both ttb and K'IB deny
reported merger rumours

SOMRUEDI BANCHONGDUANG
NAREERAT WIRIYAPONG

MBThanachart Bank (tth) has

denied rumours of a potential
merger with Krungthai Bank (KTB),
noting its two largest shareholders are
private companies that hold a com-
bined stake greater than that of the
government sector.

For its part, KTB informed the Stock
Exchange of Thailand yesterday the
news report by local media is untrue.
The bank's board has not initiated
nor assigned management to take any
action related to a merger, according
to KTB.

“Given tth's shareholding structure,
with Thanachart Capital [TCAP] and
ING Bankas the two largest sharehold-
ers, each holding a stake of more than
20%, a merger is not possible,” said Piti
Tantakasem, chief executive of tth.

Thanachart Capital is the largest
shareholder of ttb, holding 24.42% of
the bank’s total registered capital, fol-
lowed by ING Bank NV, at 22.78%. The
Finance Ministry is the third-largest
shareholder with a 11.67% stake.

Local media reported yesterday a
merger between KTB and tth was pos-
sible, as the government'’s significant
shareholding in both banks could lead
to a deal.

If a merger occurred, it would

9

The bank’s board of directors has
not considered nor authorised any
actions regarding a merger, and a
merger is absent from ttb's
five-year strategic plan.

PITITANTAKASEM
CHIEF EXECUTIVE, TTB
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increase the total assets of the
new entity, potentially making the
entity the country’s largest financial
institution.

In response to the rumours, Mr Piti
cautioned stock investors to verify any
information carefully, as it could influ-
ence stock prices and benefit certain
parties.

He also sent an internal memo to
employees letting them know the
merger rumours were untrue and ttb
is not in the process of merging with
any bank.

The bank’s board of directors has not
considered nor authorised any actions
regarding a merger, and a merger is
absent from ttb’s five-year strategic
plan, said Mr Piti.

“Our key mission at ttb is to ‘Make
Real Change’ — creating meaningful
improvements to the financial well-be-
ing of our more than 10 million cus-
tomers. We are doing this through our
Ecosystem Play growth strategy, which
focuses on customer segments where
we have expertise,” he said in the memo.

The bank is also undergoing a
comprehensive organisational trans-
formation to enhance its capabili-
ties, strengthen competitiveness and
improve the financial experience for
customers.

This transformation will support
sustainable growth for tth’s customers,
partners and stakeholders, as employ-
ees must collaborate to achieve these
goals, said Mr Piti.
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Both banks have shot down suggestions of a potential merger, as reported by local media.

Both KTB and ttb are classified as
Domestic Systemically Important
Banks (D-SIBs) under the Bank of Thai-
land's framework. There are six D-SIBs
in Thailand, with the other four: Bang-
kok Bank, Kasikornbank, Siam Com-
mercial Bank and Bank of Ayudhya.

Shares of ttb surged by as much as
3.65% to 2.2 bahtin early morning trade
yesterday, but eased to finish at 1.95
baht by midday, up 1.56%. KTB closed
at 23.60 baht at noon, up 0.43%, easing
from a morning peak of 24 baht.

Kanjana Chockpisansin, head of
research for the banking and financial

News ID: C-250322001002 (22 Mar 25/06:21)
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sector at Kasikorn Research Center
(K-Research), said commercial banks
have maintained sound operational
results and financial positions. How-
ever, subdued economic conditions
and pressure to restructure debts have
emerged as significant challenges.

“The uneven economic recovery
has made it difficult for banks to grow
their revenue, while they are also under
pressure to reduce costs,” she told the
Bangkok Post.

Commercial banks’ liquidity cover-
age ratios, capital gains and reserves
remain solid. However, they face

challenges in terms of declining asset
quality, as non-performing loans
(NPLs) remain elevated.

K-Research forecasts the sector’s
overall NPL ratio will range from 2.65%
to 2.85% of total outstanding loans this
year, compared with 2.7% at the end
of 2024,

Chalie Kueyen, bank analyst at
KGI Securities (Thailand), said both
KTB and ttb have maintained solid
profitability.

“Sometimes banks don’t need to
operate on a large scale, requiring agil-
ity instead,” she said.
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KTB-TTB merger set to form Thailand’s
‘Super Bank’

[ FREDAY, MARCH 2L 3025 (3 7
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Experts say a merger b 1 the state i institute
and the cormr ial bank Id see the new bank overtake
current leader BEL

All eyes in the Thai hanking indostry are on the merger talks hetween the state-owned Krungthai
Bank (KTH) and TMBEThanacharr Bank (TTE). When finalised, the desl will create s new "Super
Bank® and become Thailand's no.: bank in terms of total assees.

KTB s astate-owned bank established n 1966 with the Finance Minstry being the largest
sharehulder. It bas total assets of 1.64 billion beht, ranking in founh position behind Banghok Bank
{BBL, 455 trillion hahe), Kastkornbank (KBANK, 535 trillion haht), and Slam Commerclal Bank
{SCH, 349 trillion haht), respectively,

TTB, in fifth place, hos total assets of 17 trillion baht. After combining the assets of KTB and TTH,
he new bank conld hive soeal st oF 536 wilian bt overraking BRT: 1 hecnme the pumberane:
bank in Thailand in rerms of asset shee.

TTE was founded as Thal Military Ssnk (TMB) in 1957, before mesging with retall bank Thanachar
Bank m 3ma.

Last year, KTH repored toral revenae of 20663 billien bahi and 2 peofic of @185 billion bahe. TTB,
meanwhile, reparted total reverae of g7y billion baht and 4 profit of 2v.0q billian baht.

Anabysrs heliove that in addivion to nsset size, the merger will combing 2 vast customer base thar
will become strunger in the futire, enabling the new bank to compete more easily with BBL,
EBANK and SCB.

KTH's strengeh Hes in ies solid base of government and civil servant clients, while TTB's strength is
in retail loans, especially suto loans, where it holds the top position in the market.

The integration of bath hanks” sereegthy in the digital banking sector will furthar enbanee its
competitive edge in the future, ac well 23 open up new opportunities for partnerships,
collaborutinns, and new business prospecis.

Pisiyaphon Kangwanich, an fnvestment analyst ot Bualuang Securities. estimares that the Thai
ing i ¥ will not sie signil gromth this year, with income from interest likely to
remain stuble and not particalardy remarkalle.

He castionel that » slowdewn is pssible, due 1o e weak domestic econamy, high hauscholid debt
and vontracting purchasing power. Other factors behind the projected slhvedmen in the banking
Indssary include expor challerges und the influx of cheap geads From sbrosd thar are putting
pressure-on Thai SMEx.

He estimated that banks’ potential revenue growth will likely come from wealth mansgement
businesses, driven by Thailand's ageing p ion and the trend investing in foreign

wtocks. Additionally, there will be o continued focus an cost reduction throagh the transiten
towwards digital hanking, while maintaining low Anancial ricks, thanks wo igh reserves in the Thal
hanking bndustry,
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