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Headline: Tax rejig possible for foreign investment
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BRING IT BACK

The finance minister mulls amending tax laws
for foreign investment, eager to lure Thais to

FINANCE repatriate funds.

Tax rejig possible for
foreign investment

WICHIT CHANTANUSORNSIRI
NUNTAWUN POLKUAMDEE

The Finance Ministry is considering
amending tax laws on income from
foreign investments to lure Thais
to repatriate funds and lift domes-
tic investment.

Speaking at the 33rd anniversary
event of One Asset Management yes-
terday, Finance Minister Pichai Chun-
havajira noted Thais earning income
from abroad are currently required to
pay income tax when bringing those
funds into the country.

He said he is reviewing this law to
encourage more Thais to repatriate
their earnings.

He said many Thais invest abroad
and when those earnings are repatri-
ated, they are subject to taxation.

“The taxation of foreign income
brought into the country was amended
to align with OECD regulations,” said
Mr Pichai.

The Revenue Department is respon-
sible for collecting income tax on for-
eign earnings brought into Thailand,
and it previously created a rule stating if
a Thai taxpayer brought foreign invest-
ment income into the country within
the same tax year it was eamed, it is
subject to income tax.

However, il taxpayers transferred
the money in a subsequent tax year, it
would not be taxed.

This loophole allowed businesses
with foreign income to avoid taxes by
delaying fund transfers to the follow-
ing year.

However, last year the department
amended this regulation, making for-
eign income taxable regardless of when
it is brought into Thailand.

Regarding market stabilisation meas-
ures, which are partly influenced by
selling pressure from long-term equity
funds (LTF) that matured, Mr Pichai
said the ministry is considering estab-
lishing a Thai ESG fund to accommo-
date investors holding LTF units.

This ESG fund would allow investors
to continue holding the units instead of
selling them.
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The ministry

is considering
establishing a
Thai ESG fund to
accommodate
investors holding
matured LTF units.

PICHAI CHUNHAVAJIRA
Finance minister

New investments in the Thai ESG
fund would still qualify for tax deduc-
tions, helping to slow mass outflows
from LTFs, he said.

The holding period for ESG invest-
ments is expected to be around five
years, though the ministry is still
reviewing the details, said Mr Pichai.

In addition, he said the ministry is
considering the issuance of tokenised
bonds to make government bond trad-
ing more accessible to retail investors.

These tokens would allow trading in
fractional units through a digital plat-
form, instead of the traditional over-
the-counter method.

For fiscal 2025, Mr Pichai said the
ministry may introduce a sandbox ini-
tiative, issuing about 5 billion baht in
tokenised bonds.

The government needs to issue
bonds to address budget deficits and
refinancing, so this initiative would be
a step towards modernising bond trad-
ing, he said.

Asadej Kongsiri, president of the
Stock Exchange of Thailand, said he
supports the ministry’s plan to issue
LTF2, a fund investing in the Thai
stock market.

Details are likely to be finalised within
the next few weeks, said Mr Asade;j.
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Thailand's government will issue tokenised bonds worth 5 billion baht Midk-rise (5-10 floors)
($148 million) this fiscal year to boost liquidity, the finance minister said
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investment from overseas to help increase domestic investment, Pichai ull
Chunhavajira told reporters.
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Nations eager to get
a jump on tariffs

WICHIT CHANTANUSORNSIRI

Thai export growth this year should
accelerate because of the paolicies
implemented by US President Donald
Trump, according to the chief of the
Export-Import Bank of Thailand
(Exim Bank).

Rak Vorrakitpokatorn, president
of Exim Bank, said many countries
around the world are accelerating
imports to avoid the impact of Trump’s
policies. This includes countries in the
EU, South Asia and Southeast Asia,
which are acquiring goods ahead of
Trump's trade policies as there is great
uncertainty about the etfect of these
policies on US imports in the second
and third quarters this year.

Mr Rak said the rush to import,
driven by concerns over Trump's poli-
cies, led to a significant increase in
exports in many countries in the fourth
quarter last year. For example, Vietnam
posted 11% export growth, China 10%,
Taiwan 9% and South Korea 4%.

He said a volatile baht could alsa
atfecttrade this year. Throughout 2024,
the exchange rate fluctuated by as much

B3 NUIIIWUD,

The rush to import, driven by concerns over
Trump’s policies, led to a significant increase in
exports in many countries in the fourth quarter
last year. For example, Vietnam posted 11%
export growth, China 10%, Taiwan 9% and South

Korea 4%.
RAK VORRAKITPOKATORN

President, Exportimport Bank of Thailand

as nine baht against the dollar.

Exim Bank advises exporters to use
forward contracts or options to hedge
against currency risk.

Mr Rak said an appropriate exchange
rate for both exporters and importers is
34.5 baht per greenback.

He also warned ofan influx of cheap
Chinese goods into Thailand and

global markets, including consumer
goods, electronics, steel, aluminium
and chemicals.

Cost volatility due to geopolitical
issues and continued exchange rate
fluctuations also remains a concern,
said Mr Rak.

He said he anticipates the value of
Thai exports to grow by 3% this year,

News ID: C-250214001059 (14 Feb 25/03:44)
@Qews(ﬁlip

down from the projection of 5.6-5.8%
for 2024.

Addressing Exim Bank's green
finance policy, Mr Rak said environ-
mental, social and governance initiative
loans accounted for 40% of the bank’s
portfolio last year, tallying 75.8 billion
baht, with the bank projecting the share
to increase to 50% by 2027.

“In addition to global economic
uncertainties affecting the Thai econ-
omy, environmental issues are a con-
cern for both people and businesses,”
he said.

“Rising global temperatures, increas-
ingly severe natural disasters, and
PM2.5 pollution have led to the imple-
mentation of more than 18,000 envi-
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ronmental regulations. Both Thailand
and the world still require significant
climate finance.

The Climate Policy Initiative esti-
mates global climate finance in 2023
was worth US$1.5 trillion.

Although this amount has been
increasing steadily for six years, it
remains far below the estimared
demand of $7.4 trillion per year for
2024 to 2030.

“This indicates the world still has a
substantial need for climate finance,”
said Mr Rak.

Exim Bank recently reported its out-
standing loans tallied 189 billion bahtin
2024, up nearly 7% from a year before.
Of this amount, 20% was allocated to
Thai entrepreneurs investing in Cam-
bodia, Laos, Myanmar and Viemam, as
well as new frontier markets.
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Consumer confidence
hits eight-month peak

Public feels steps have
improved the economy

PHUSADEE ARUNMAS

The Consumer Confidence Index (CCI) hit an
eight-month highin January, driven by govern-
ment economic stimulus efforts, according to
a survey conducted by the University of Thai
Chamber of Commerce (UTCC).

Thanavath Phonvichai, president of the
UTCC, said this marked the fourth consecu-
tive month of improvement, reaching a level
not seen since June 2024.

The CCI increased to 59.0 in January from
57.9 in December 2024.

After a long period of stagnation, the econ-
omy has started to recover as consumers per-
ceive thatthe government'’s economic stimulus
has bolstered the economy while domestic tour-
ism commues to lmprove Mr Thanavath said.

Even though the CCI had reached an eight-
month peak, it was still lower than the crucial
benchmark of 100, indicating that many con-
sumers feel the economic recovery is progress-
ing slowly, he added.

Factors such as the high cost of living and
ongoing global conflicts, particularly ten-
sions stemming from the Russia-Ukraine and
Israel-Hamas conflicts, continue to weigh on
domestic purchasing power, tourism, exports,
and overall business, raising concerns about
future employment.

These may undermine consumer confidence
both in the present and the foreseeable future,
he said.

Despite these challenges, there is optimism
among consumers regarding the potential for
further recovery as the government contin-
ues to bolster domestic economic growth and
avoid additional risk factors, both domestic
and international.

Mr Thanavath said consumer confidence is
expected to gradually improve, assuming there
are no major disruptions such as sngmflcant

Shoppers visiting Pak Khlong Talat in Bangkok check out a display of flowers ahead of Vaiantme 's
Day. Mr Thanavath said the economy has started to recover as consumers perceive that the
government’s economic stimulus has bolstered the economy while domestic tourism continues to

improve.
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conflicts or trade disagreements.

On the political front, the Bhumjaithai Party's
reluctance to back constitutional amendments
could create instability if the issue reaches
parliament, but for now, there are no pressing
negative factors looming, he said.

Mr Thanavath noted that since the end of
last year, the Thai economy has shown signs of
improvement, reflected in the CCI for Decem-
ber 2024, with gains seen in housing, car pur-
chases, and tourism.

The survey results showed no negative
trends, though ongoing recovery over the next
six months would require close observation.

The UTCC anticipates Thai economic growth
of 3.5-3.7% for the fourth quarter of 2024.

The official figures will be officially released
by the National Economic and Social Develop-
ment Council on Feb 17.

This improvement is expected to lift overall
growth for 2024 to approximately 2.6%.

The UTCC forecasts growth of around 3% this
year, which aligns closely with the Ministry of
Finance's prediction of 3-3.5%.
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