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Push to tackle debt via stronger growth

WICHIT CHANTANUSORNSIRI

he government intends to stimu-

late economic growth in order to
address household debt problems sus-
tainably, according to Finance Minister
Pichai Chunhavajira.

Speaking at the ISAN NEXT seminar
organised by Matichon newspaper, Mr
Pichai said Thailand's household debt
currently stands at 16 trillion baht, rep-
resenting about 84% of the country’s
19-trillion-baht GDP.

He said the present level of Thailand’s
household debt as a proportion of GDP
is considered to be excessively high and
should ideally stand at only 70%.
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Consumers seek advice concerning debt solutions at the Bank of Thailand’s

In addition to the problem of high
household debt, there is also an issue
regarding people’s ability to repay debt.
Of the 16 trillion baht in debt, 1 trillion
bahtis overdue and cannot be paid. In
response to this situation, the govern-
menthas introduced the “You Fight, We
Help” programme for small borrowers
with outstanding debts not exceeding
one year, totalling around 800 billion
baht.

The programme offers a three-year
interest suspension period, and during
this period the principal repayment will
bereduced as follows: 50% of the origi-
nal paymentin the firstyear, 70% in the
second year, and 90% in the third year.

If borrowers meet the programme’s

._\..

Debt Clinic booth at the 2024 Money Expo in Bangkok.
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conditions, the interest suspended for
three years would be waived. In total,
the interest burden to be waived over
the three years amounts to 240 billion
baht, which would be shared equally
between the government and financial
institutions. Eligible borrowers must
register by Feb 28, 2025.

Mr Pichai also said the Northeast is
expected to benefit from the revival of
China's economy, This is because China
has determined trade routes, two of
which will pass through the Northeast.
One is the route from southern China,
which passes through Vientiane in
Laos, Nong Khai, Udon Thani, Khon
Kaen, Nakhon Ratchasima and Bang-
kok, down to southern Thailand. The

other is the East-West Corridor, which
runs from China through Myanmar,
then through Thailand’s Northeast,
extending to Laos and Vietnam. It is
believed that both of these trade routes
will bring prosperity to the Northeast.
In addition, he said the Northeast will
benefit from a high-speed rail project
starting in Bangkok, passing through
Ayutthaya, Saraburi and Nakhon Rat-
chasima, which represents the project’s
first phase. It is set to be completed
within the next four years. The second
phase, connecting Nakhon Ratchasima
with Khon Kaen, Udon Thani and Nong
Khai, links up with Laos’s high-speed
rail system. It is expected to be com-
pleted within the next seven years.
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State bullish on Easy E-Receipt scheme

Government expects initiative to generate B70bn in economic circulation

PHOTO: PATTARAPONG CHAT PATTARASILL

WICHIT CHANTANUSORNSIRI

he government expects the new tax
rebate programme that lets people
deduct up to 50,000 baht in personal
income tax for goods purchases to help
stimulate spending, generating around
70billion bahtin economic circulation.

According to Deputy Finance Min-
ister Julapun Amornvivat, the Finance
Ministry plans to propose the “Easy
E-Receipt” tax rebate measure to the
cabinet next week.

He said the 50,000-baht limit for tax
deductions would be divided into two
parts, with the first 30,000 baht being
used for the purchase of goods, includ-
ing tourism-related services such as
tour packages.

The second 20,000 baht must be
used for the purchase of products from
community enterprises and Otop (One
Tambon One Product) vendors only.

Additionally, goods and services
eligible for tax deductions under
this measure must be within the val-
ue-added tax system and must be
issued with an electronic tax invoice.

According to Mr Julapun, the Easy
E-Receipt measure is set to begin in
mid-January next year and run until
the end of February. This is the first
time expenses for tour packages can
also be used for a tax deduction under
the scheme.

While the measure is expected
to stimulate spending, the Revenue
Department is forecast to forgo around
10 billion baht in tax revenue.

Mr Julapun also noted that the timing
of this measure, which covers the New
Year and Chinese New Year periods,
would make it easier for people to
make purchasing decisions and gen-
erate additional purchasing power,
rather than merely replacing existing
demand.
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For goods and services that are
not eligible under this measure, the
conditions remain the same as previ-
ously specified. For example, expenses
related to the purchase of tobacco, fuel,
gas, or the payment of water and elec-
tricity bills, internet services and insur-
ance premiums cannot be used for tax
deductions under this programme.

Consumers
purchase goods at
a hypermarket
ahead of the
festive season to
stock up on
supplies and
prepare gifts for
various year-end
events and parties.
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In arelated development, according
to Mr Julapun, by the end of this year
and into the first quarter of 2025, the
Thai economywill see about 140 billion
bahtinjected into the economic system
through three projects. This will enable Th 2 g overnme nt
the Thai economy to grow by about \ .
2.8% in 2024, with growth expected to IS tryl N g to
exceed 3% in 2025. ’
“The government is trying to stim- Stl mu |ate
ulate spending and consumption to ]
ensure continuous economic circula- S pe N d N g an d
tion. By the end ofthisyear and into the
beginning of next year, up to 140 billion consum pt|o N
baht will circulate within the economy,
which will help stimulate growth,” Mr tO ensure
Julapun said. .
The 140 billion baht will come from con t INnuous
three main projects: a rice subsidy of
1,000 baht per rai, where the govern- 1
ment will inject over 30 billion baht to economic
support farmers by the end of this year; i 1
the second phase of the 10,000-baht circu | atl on.
cash handout programme, which will
provide 32 billion baht to the elderly; [.:EF"-LJAT':UFTIMQR?&RNI:I\SIE%E
and the Easy E-Receipt spending stim- o
ulus programme, with an estimated
budget of 70 billion baht.
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Headline: Bill gives govt the final say

Bill gives
govt the
final say

Cabinet to determine
location of casinos

WICHIT CHANTANUSORNSIRI

The government will determine where
casino-entertainment complexes will
be located to ensure fairness among
bidders in the project, if the bill legal-
ising gamblingin the country becomes
law, Deputy Finance Minister Julapun
Amornvivat said.

“If the locations are chosen by the
government, this will allow investors
to compete fairly in the bidding. This
will prevent the bid specifications or
conditions from being designed or fixed
to favour a particular bidder,” Mr Jula-
pun said.

“Some investors may have their own
land and want to push a casino-enter-
tainment complex to be constructed on
their land,” he added.

He said that a government commit-
tee would decide how many casino

complexes will be built in the coun-
try. When a number is decided, the
committee will present the matter to
the cabinet for approval, he said, as
required under the current version of
the bill.

“The project will be a game changer
as it will help boost tourism with tour-
ist spending expected to increase,” Mr
Julapun said.

“An investment of at least 100 billion
baht will be required for such a com-
plex, and the project will stimulate the
economy. Construction is expected to
take three to four years and boost GDP
by 0.2% annually. After it is open for
service, itis also expected to boost GDP
by 0.7%," he said.

According to a study by the Fiscal
Policy Office, the establishment of
entertainment complexes in Thailand
could attract an additional 5-20% more
foreign tourists, increasing the average
spending rate pervisitor to 60,000 baht
from the current 40,000 baht.

The government is pressing ahead
with the bill to set up entertainment
complexes and allow casinos to oper-

ate legally within them.

A publichearing on the bill was com-
pleted in August. The bill, along with
the required feedback, is expected to
be submitted to the cabinet by the end
of this year, according to the Ministry
of Finance.

Under the bill's 65 sections, an
entertainment complex must acquire
a licence to operate, which would be
valid for up to 30 years.

An operator must also pay 5 billion
baht to register, plus an annual payment
of 1 billion baht. Each complex will be
assessed every five years. After 30 years,
thelicence can be renewed for another
10 years.

Individuals under the age of 20 are
prohibited from entering such venues.
The complexes are open to all foreign-
ers, but Thais must pay an entrance fee
of 5,000 baht.

Under the bill, a policy board will be
set up and chaired by the prime min-
ister. Tt will be responsible for setting
the rules and regulations governing
gaming complexes.

Five venues are seen as potential
hosts: two in Bangkok and one each in
the Eastern Economic Corridor, Chiang
Mai and Phuket.

Mr Julapun previously said the minis-
try would hold talks with coalition part-
ners to convince them to support the
casino-entertainment complex project.

The projectis part of the Pheu Thai-
led government’s policy statement,
which Premier Paetongtarn Shinawatra
outlined in parliament on Sept 12.

Bhumjaithai leader Anutin Charn-
virakul earlier said the casino scheme
should be discussed by coalition
partners before its submission to
the cabinet.
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Headline: Thai credit rating set to remain unchanged

Thai credit rating set to remain unchanged

Moody’s view likely
to mirror S&P, Fitch

WICHIT CHANTANUSORNSIRI

Moody's islikely to maintain Thailand’s
sovereign credit rating after two other
rating agencies — Standard & Poor’s
(S&P) and Fitch Ratings — maintained
the rating with a stable outlook, accord-
ing to the Public Debt Management
Office (PDMO).

Jindarat Viriyataveekul, public debt
advisor at the PDMO, said Moody's is
set toreview Thailand's sovereign credit
rating early next year.

Currently, Moody’s assigns a credit
rating of BBB+ to Thai government
bonds, which is equivalent to the rat-
ings given by S&P and Fitch.

Key factors that rating agencies focus
oninclude the government's fiscal poli-
cies, political stability, and the govern-
ment's investment policies as previously
announced by the government includ-
ing ongoing development projects such
as investments in the Eastern Economic
Corridor and new projects.

As of October 2024, Thailand's public
debt-to-GDP ratio stood at 63.99%, with
the ratio projected to rise to 65.6% in the
2025 fiscal year. However, Mrs Jindarat
noted that under the International
Monetary Fund’s definition of public
debt, which excludes state enterprise
debt but includes local administra-
tive organisations’ debt, Thailand's

MOODY’S SEEN FOLLOWING SUIT
Moody’s is likely to maintain Thailand’s
sovereign credit rating after S&P and Fitch
maintained the rating, says the PDMO.

Rating agencies

would like to see the
government reduce its
fiscal deficit now that
the economy has moved
beyond the pandemic to
lower the public
debt-to-GDP ratio.

JINDARAT VIRIYATAVEEKUL
Public debt advisor, Public Debt
Management Office

public debt-to-GDP ratio would be
around 58%.

She said rating agencies would like to
see the Thai governmentreduce its fiscal
deficit now that the economy has moved
beyond the Covid-19 pandemic to lower
the public debt-to-GDP ratio. Follow-
ing the pandemic, other countries have
experienced stronger economic recov-
eries compared to Thailand, leading to
areduction in their public debt-to-GDP
ratios or fiscal deficits.

She also mentioned the government’s
interest payment burden relative to its
net revenue, which currently stands at
9% of net government revenue. This
figure determines the cost of issuing
government bonds. At 9%, Thailand’s
bonds are rated A-. If the ratio rises to
10-11%, the rating would drop to BBB,
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and if it exceeds 12%, it will fall into the
junk bond or non-investment grade
category. If the government continues
to run higher deficits or faces an eco-
nomic crisis that necessitates borrowing
to stabilise the economy, this ratio could
increase further.

Currently, the average maturity of
government debt, or the average time
to maturity (ATM), is nine years, and
80% of the total debt is at a fixed inter-
estrate. A lower ATM indicates a higher
risk for the government in terms of
debt restructuring.

According to Mrs Jindarat, the current
public debt management framework
has four key targets: the public debt-
to-GDP ratio must not exceed 70% of
GDP; the government’s debt burden as a
percentage of projected annual revenue
must not exceed 35%; the proportion of
public debt in foreign currency to total
public debt must not exceed 10%; and
the ratio of public debt in foreign cur-
rency to export revenue from goods and
services must not exceed 5%.

In 2025, the public debt-to-GDP ratio
is projected to be 66.8% compared to
63.9% in 2024, while the government's
debt burden to projected annual rev-
enue is estimated at 34.8%, compared
to 30.3% in 2024.

The proportion of public debt in
foreign currency to total public debt is
projected to be 0.88% in 2025 compared
t0 1.09% in 2024, with the ratio of public
debt in foreign currency to export rev-
enue from goods and services expected
to remain at 0.05% nextyear, unchanged
from 2024,
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