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Thai finance minister seeks further
rate cut

Average headline inflation was just 0.32% in the January-
November period, well below the central bank’s target range of
1% to 3%

BT Published Mon, Dec 16, 2024 - 03:28 PM

Bank Of Thailand Follow

“From our perspective, if it can be reduced, it's good. We want it to be in line with inflation,” says
Pichai Chunhavajira. PHOTO: REUTERS

THAILAND'S finance minister said on Monday (Dec 16) he wanted a further
interest rate cut to align with low inflation, speaking ahead of a policy
review this week by the Bank of Thailand where economists expect no
change to the key rate.

Pichai Chunhavajira said that while the central bank would make the
decisions on rates, he had discussed the matter with its governor Sethaput
Suthiwartnarueput.

“From our perspective, if it can be reduced, it's good. We want it to be in
line with inflation,” Pichai said.
“We've already discussed with the governor many times... the governor is

aware of our concerns and global trends,” he added.

Average headline inflation was just 0.32 per cent in the January-November
period, well below the central bank’s target range of 1 per cent to 3 per
cent.

All but two of the 30 economists in a Reuters poll forecast the central bank
would keep its benchmark one-day repurchase rate at 2.25 per cent on
Wednesday. The two predicted a 25 basis point cut.

SEE ALSO

Thailand expects to collect global minimum corporate tax from Jan
L 1 | 2025

At its previous meeting in October, the central bank unexpectedly cut the

key rate by a quarter point but said it was not the start of an easing cycle.

Pichai also said the government was still planning measures to boost
spending but was in no rush to introduce them.

“We're looking at the New Year's gift and various measures. But the gift does
not have to be given on Dec 31,” he told reporters. REUTERS
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BoT under pressure to slash rates

Minister wants to see
a cut made tomorrow

WICHIT CHANTANUSORNSIRI
SOMRUEDI BANCHONGDUANG

Finance Minister Pichai Chunhavachira
has reaffirmed his call for a reduction
in the policy interest rate to stimu-
late Thai inflation.

He said that at tomorrow’s meeting of
the Monetary Policy Committee (MPC),
the Finance Ministry would like to see
the MPC announce another policy rate
cut to help increase therate of inflation,
as the current rate remains low.

He acknowledged that the decision
on policy rate adjustments is within
the MPC’s authority, noting that the
Finance Ministry has consistently pro-
vided economic data and engaged in
thorough discussions with the Bank
of Thailand.

Regarding the inflation management
target framework for 2025, Mr Pichai
said the Finance Ministry will present
it for consideration by the cabinet this
month before it is announced for the
central bank to manage inflation within
the defined target range.

Regarding the nomination of the new
board chairman of the Bank of Thai-
land, Mr Pichai said he is currently in
the process of reviewing the qualifica-
tions after the finance permanent secre-
tary presented a list based on the results
from the selection committee, chaired
by Satit Limpongpan.

He noted that there is still time for
consideration until mid-January 2025.

He also mentioned the second phase
of the 10,000-baht cash handout pro-
gramme for individuals aged 60 and
above, saying that the programme will
be implemented during Chinese New
Year next month. In the meantime,
preparations are underway to present
it for cabinet approval, he said.

In a related development, local
research houses predicted the cen-
tral bank would keep its policy
rate unchanged at 2.25% during its
meeting tomorrow to preserve the mon-
etary policy space to cope with rising
uncertainties during the upcoming year.

They suggested another rate cut by
the central bank could occur in Febru-
ary 2025.

Kasikorn Research Center
(K-Research) expects the MPC to vote
unanimously to keep the policy inter-
est rate unchanged at 2.25% at tomor-

row’s meeting.
The projection for maintaining the

policy rate is based on the MPC's view
that the benchmark rate is at a neutral
level, aligning with economic risks,
inflation, and financial stability.
“Given that the currentrisk landscape
has not changed significantly, and with
the Thai economy expected to accel-
erate in the fourth quarter — boosted
by seasonal tourism and government
stimulus measures — the MPC is likely
to keep the policy rate unchanged at
tomorrow’s meeting,” said K-Research.

At its previous meeting in October,
the MPC reduced the policy rate by 25
basis points, marking the first rate cutin
four years. The decision aimed to posi-
tion the interest rate at a neutral level.

K-Research expects the MPC to cut
the policy rate two more times next
year, driven by increasing risks to the
Thai economy. These risks include
the potential for the US to raise import
tariffs on several countries, includ-
ing Thailand.

Additionally, Thaiproducts may face
heightened competition from Chinese
goods entering the market, which could
negatively affect Thai manufacturers.
Inflation in 2025 is expected to remain
below the central bank’s target range

i

Mr Pichai said
the Finance
Ministry would
like to see the
Monetary Policy
Committee
announce
another policy
rate cut
tomorrow to help
increase the rate
of inflation, as
the current rate
remains low.
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of 1-3%.

However, the future trajectory of
monetary policy, particularly the timing
and extent of potential rate cuts, remains
highly uncertain. It will largely depend
on evolving economic data, inflation
trends, and financial stability indicators,
according to K-Research.

Krungsri Global Markets and
Research, under the Bank of Ayudhya
(Krungsri), also predicts that the MPC
will maintain the policy rate at 2.25%
during tomorrow’s meeting.

“This decision will allow the MPC to
assess the effects of October’s rate cut
and the government’s stimulus meas-
ures while preserving the policy space
for future adjustments. However, we
expect the MPC to lower the rate to 2%
in February 2025," Krungsri noted.

Meanwhile SCB EIC, a research
centre under Siam Commercial Bank,
expects the MPC to keep the policy rate
unchanged in December in line with
the MPC's strategy of preserving the
monetary policy space to address future
uncertainties in Thailand’s economy
and financial system.

However, it believes the MPC may
opt for an additional 0.25 percentage
point rate cut atits February 2025 meet-
ing. This would further ease monetary
policy to support liquidity, especially
in light of increasing downside risks
to the Thai economy, particularly
from the potential impact of a Trump
2.0 policy direction.
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Thai finance minister seeks further rate cut

‘ - 16 Dec 2024 01:09PM
@De00000

FILE PHOTO: Thailand's Finance Minister and Deputy Prime Minister Pichai Chunhavaijira looks on, on the day of the
cabinet meeting at Thai Government House in Bangkok, Thailand, May 7, 2024. REUTERS/Chalinee Thirasupa/File
Photo

BANGKOK : Thailand's finance minister said on Monday he wanted a further Also worth reading
interest rate cut to align with low inflation, speaking ahead of a policy review this
week by the Bank of Thailand where economists expect no change to the key rate.

Pichai Chunhavajira said that while the central bank would make the decisions on Al

rates, he had discussed the matter with its Governor Sethaput Suthiwartnarueput. ;:f:":f;; ;::’s'uu':ﬁ:;e: S e
"From our perspective, if it can be reduced, it's good. We want it to be in line with
inflation," Pichai said.

Paralympic gold medallist  Japanese actress Miho

"We've already discussed with the governor many times... the governor is aware of Yip Pin Xiu reveals she's...  Nakayama died due to...
our concerns and global tfrends," he added.

Average headline inflation was just 0.32 per cent in the January-November period,
well below the central bank's target range of 1 per cent to 3 per cent.

All but two of the 30 economists in a Reuters poll forecast the central bank would
keep its benchmark one-day repurchase rate at 2.25 per cent on Wednesday. The
two predicted a 25 basis point cut.

At its previous meeting in October, the central bank unexpectedly cut the key rate
by a quarter point but said it was not the start of an easing cycle.

Pichai also said the government was still planning measures to boost spending but
was in no rush to introduce them.

"We're looking at the New Year's gift and various measures. But the gift does not
have to be given on Dec. 31," he told reporters.

Source: Reuters
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Thai finance minister seeks further rate
cut
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Finance ter and Deputy Prime

Government House on June 10, 202

Finance Minister Pichai Chunhavajira said on Monday he wanted a
further interest rate cut to align with low inflation, speaking ahead of a
policy review this week by the Bank of Thailand where economists expect

no change to the key rate.

Mr Pichai said that while the central bank would make the decisions on
rates, he had discussed the matter with its Governor Sethaput

Suthiwartnarueput.

"From our perspective, if it can be reduced, it's good. We want it to be in
line with inflation,” Mr Pichai said.

"We've already discussed with the governor many times... the governor is
aware of our concerns and global trends," he added.

Average headline inflation was just 0.32% in the January-November

period, well below the central bank's target range of 1% to 3%.

All but two of the 30 economists in a Reuters poll forecast the central
bank would keep its benchmark one-day repurchase rate at 2.25% on

Wednesday. The two predicted a 25 basis point cut.

At its previous meeting in October, the central bank unexpectedly cut the
key rate by a quarter point but said it was not the start of an easing cycle.

Mr Pichai also said the government was still planning measures to boost
spending but was in no rush to introduce them.

"We're looking at the New Year's gift and various measures. But the gift
does not have to be given on Dec 31," he told reporters.

KEYWORDS Thai economy Bank of thailand Policy rate Repurchase rate
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Thailand unveils tax reform:
Corporate tax cut, VAT hike rejected

W3 minutes read

Finance Minister Pichai Chunhavajira unveiled a bold tax reform plan to supercharge state
revenue, drive national development, and level the economic playing field in Thailand. The
announcement was made at the Sustainability Forum 2025, an event championing sustainable

economic growth.

Central to the plan s slashing the corporate income tax rate to 15%, aligning with OECD
guidelines to keep Thailand competitive on the global stage. Currently, Thai corporations face a
20% tax rate. There’s also talk of decreasing the maximum personal income tax rate from 35% to
lure talented individuals to Thailand's shores.

However, a proposed hike in the value-added tax (VAT) from 7% up to 15% has ignited public
outery. Critics fear this could hit low-income households hardest, driving up the cost of living, said
economist Athiphat Muthitacharoen from Chulalongkorn University.

“Discussing tax reform is a complex issue that affects a broad spectrum of people. Simply proposing
an increase in VAT alone is insufficient; we need to take into account the entire tax system.”

Related news

Moonlit tragedy: British tourist found Thaksin to become informal advisor

dead after Full Moon Party to Malaysian PM for ASEAN

Amidst the backlash, Prime Minister Paetongtarn Shinawatra quickly distanced the government
from the VAT increase, suggesting the contentious proposal may be sidelined.

Athiphat also highlighted fiscal challenges looming over the government. With the ratio of interest
expenses to the government's net revenue at 8%, it's anticipated to surpass 14% in a few years due
to hefty borrowing and dwindling tax revenue.

A spike to 12% within two years could endanger Thailand's credit rating, as nations with a ratio
below 10% generally risk a downgrade.

To tackle these hurdles, Athiphat advocates for a comprehensive rethink of the tax regime, one
that's equitable and focuses on judicious tax revenue usage, implemented gradually.

He stresses the necessity for fairness in tax policy, noting that while salaried workers shoulder 80%
of personal income tax, only 10% of the workforce actually pays it

“If VAT is increased, we must find ways to make it equitable. This means revisiting the entire tax
base, including whether exemptions and deductions are still fair."

Sanan Angubolkul, chair of the Thai Chamber of Commerce, calls for improved tax collection and
wider public participation in the tax system to foster growth and attract investment.

He backs the cut in corporate tax to 15%, which could relieve company tax burdens, boost
employment, and trim production costs.

Board of Investment

still, doubts about the tax overhaul's efficacy persist. Tanit Sorat, vice-chair of the Employers'
Confederation of Thai Trade and Industry, questions the need to cut corporate taxes, given the
existing incentives from the Board of Investment (Bol). He warns a VAT rise could ramp up
production costs and provoke public backlash.

“The proposal appears to be a test of public sentiment, akin to the Thai idiom of throwing a stone
to gauge directions or feedback. But in this case, the stone seems to have hit a wall and bounced
back to the thrower.”

Natee Sithiprassasana, head of Surat Thani Green Energy, sees the corporate tax cut as a boon for
struggling SMEs up against low-cost imports. Yet, he frets over the potential blow of a VAT increase
on smaller firms, especially restaurants, reported Bangkok Post.

The tax reform plan is stirring a heated discussion about its potential ramifications and the pressing
need for a fair and balanced approach that appreciates the broader economic terrain and ensures

equitable tax for all.
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Jinance Minister Pichai Chunhavachira has reaffirmed his call for a [,
reduetion in the policy interest rate fo stimulate Thai inflaion.

He said Uat at Wednesday’s meeliug of the Monetary Policy Commitee

(MPC), the Finance Ministry would like to see the MPC announce another

policy rate cut to help increase the rate of inflation, as the current rate. [SR—
remains low,

He acknowledged (iat the decision on policy rate adjustments i willin
the MPC's authority, noting that the Finance Ministry has consistently
provided economic data and engaged in thorough discussions with the
Bank of Thailand.

Regarding Ue inflation management targe! [ramework for 2025, Mr
pichai said the Finance Ministry will present it for consideration by the
cabinet this month before it is announced for the central bank to manage
inflaion within the defined farget range.

Regarding Ue noniination of the new board chairman of the Bauik of
Thailand, M Pichai said he is curendly in the process of reviewing the

qualifications after the finance permanent sectetary presented a list based.
an the resuls from the selection committee, chaired by Satit Limpongpan.

Bank of Thailand may face  Divided on the cconomy
more rae-cut pressure
Srom new P

He noted that here i still tine for consideration until mid Jauuary 2025,

He also mentioned the second phase of the 10,000-baht cash handout
programme for individiials aged 60 and above, saying that the
programme will be implemented during Chinese: New Year net month. Tn
e meantime, preparations are underway o present it for cabinel
approval, e said

Tn a related develapment, local research hotises predicted the central
bank would keep its policy rate inchanged at 2.25% during its meeting
on Wedesday (o preserve the monetary policy space 10 cope with rising
wncertainties during Ue upeoniing year.

They suggested another rate cut by the central bank conld aceur in
February 2025,

Kasikorn Research Center (K-Research) expects the MPC to vote.
unanimously to keep the policy interest rate unchanged at 2.25% at
Wednesday's meering,

The projection for maiataining the policy rate is based on e MPC’ view
that the benchmark rate is at a neutral level, aligning with economic
sisks, inflaion, and financial stabiliy.

“Given that the current isk landscape has not changed significanty, and
with the Thai economy expected (0 accelerate in the fourth quarter
boosted by seasonal tourism and government stimulus measures — the.
MPC s likely to keep the policy rate unchanged at Wednesday's meeting,
said K-Rescarch.

Auits previous weeting in October, the MPC reduced the policy rate by 25
basis points, marking the fist rate cut i four years. The decision aimed.
0 position the interest rate at a neutral level

K Researeh expects the MPC to cut the policy rate two more times next
year, driven by increasing risks (o the Thiai economy, These risks include
the potential for the US to raise import tariffs on several countries,
including Thailand.

Additionally, Thai products may face heightened competition from

the market, which could negatively affect Thel
manufacturers. Iflation in 2025 is expected to remain below the central
bank's target range of 1-3%

However, the future trjectory of monetary policy, particulaly the timing
‘and extent of potential rate cuts, remains highly uncertain. It wil lrgely
depend on evolving economic data, inflation trends, and financial
stability indicators, according to K-Reseaxch,

Krungsri Global Markets and Research, nder the Bauk of Ayudhya
(Keungse), also predics that the MPC will mantain the policy rate at
2.25% during Wednesday's meeting.

"This decision will allow the: MPG 1o assess the effects of October's rate:
et and the government’s stimulus measures while preserving the policy
space for fulure adjustinents. However, we expect the MPC to lower the
rate to 29 in February 2025, Krungsri noted.

Neanwhile SCR FIC, a rosearch contre wnder Siam Commercial Bank,
expects the MPC (0 keep the policy rate unchanged in Decemnber in line
with the MPC strategy of preserving the monelary policy spce o
address s and financial

Hoswewer, it believes the MPG may opt for an additional 0.25 percentage.
point rate cu at ils February 2025 meeting. This would further ease
monetary policy to support iquidity, especially in light of increasing.
downside risks to the Thai economy, particularly from the potenial
impact of a Trump 2.0 policy direction.
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Grain gains: Thai farmers to receive Follow Thaiger by email
1,000 baht per rai support
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The Bank of Agriculture and Agricultural Cooperatives (BAAC) has initiated a comprehensive
financial support programme, transferring 1,000 baht per rai to Thai rice farmers across the
country.

Mooniit tragedy: British tourist
found dead after Full Moon
party
O

Deputy Finance Minister Jullapan Amornvivat presided over the first day of payments, aimed at
providing relief and encouraging agricultural productivity.

‘advisor to Malaysian PM for
ASEAN

Dating scam: Thai tomboy

arrested for stealing pickup
and phone

Thai customs intercept over
300 drug cases so far in

The support programme targets 4.61 million farming households, with total funding reaching 37.4 B8 ¢ December
million baht. Farmers will receive payments of 1,000 baht per rai, capped at 10 rai per household, to @bt 17361 Decmber
help offset cultivation expenses and incentivise quality rice production, Hooked: Thai sailors jailed by
Myanmr court for llegal
The initiative is designed to support farmers' livelinoods and promote agricultural efficiency. fishing
Ot 1773, 1 Decmbes 204
Rolatod news PEEETIER oroin goins: Thi armers o
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Mooniit tragedy: British tourist found | Thaksin to become informal advisor
dead after Full Moon Party to Malaysian PM for ASEAN Thai man stabbed to death
© Published: 1602, 16 Decamber 20 © Pubiished: 1751, 16 Decermber 2 after traffic dispute in Bangkok

(video)

Police warn against vehicle
decorations during holiday

iving the Thai lfe:
olls out red carpet for big
spenders

gdom

Thai girl suffers fractured rib
‘and spine after falling off
octopus ride

o 16 Decent;

Boat capsizes in Songkhla,
search for missing crew
continues
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The bank has structured the payments in five regional rounds between December 16 and 20,
covering different geographical regions:

Ph

Start 2025 right with a relaxing
New Year's escape to Novotel
Konsichang

« Round one targets farmers in the northern region, involving 17 provinces with 957,000
households receiving 7.3 million baht

Excise Department to reassess
+ Round two focuses on central and eastern regions, covering 18 provinces with 296,000 i retoll P"ces for higher tax
households and 2.7 million baht in transfers. I
« Round three addresses the upper northeastern region, including 12 provinces and 1.37 g3l bunder nves
million households, with 10.8 million baht allocated 'P""ku“ icials redt-

* Round four targets the lower northeastern region, encompassing eight provinces, 1.4 i
million households, and 11.8 million baht in support. How to legally change your
licence plates in Thailand

« The final round covers Western and Southern regions, involving 22 provinces, 156,000
households, and 1.3 million baht in payments

Siblings flee drug-addicted
The BAAC's goal is to provide direct financial support to registered rice farmers across Thailand. | ftnoronly oo trgetedy

Eligibility is restricted to farmers registered with the Department of Agricultural Extension under the
Ministry of Agriculture and Cooperatives for the 2024/2025 production year. The programme
follows Cabinet approvals on December 3 and 4, designed to implement government support
policies.

Farmers can expect direct transfers to their accounts, providing immediate financial assistance to
help manage agricultural production costs and improve overall economic stability in rural
communities, reported Matichon.

In related news, Commerce Minister Pichai Naripatapan announced that the House of
Agriculture and ives Committee met with the Ministry of Commerce to
discuss policies and measures to assist Thai farmers both domestically and internationally.

Latest Thailand News
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Farmers queue at govt banks on first day of
rice payments

1 MONDAY, DECEMBER 16, 2024

bh O aED A <

Subsidy scheme transferring up to 10,000 baht per MOST VIEWED
household to 4.3 million farmers this week, under govt 1. peath ol \nd"dv y of May y
budget of 37 billion .

2.6,600 GHEB

Farmers in 17 northern provinces were the first to receive payments of 1,000 baht per rai under the a
government’s new rice subsidy scheme on Monday.

4.will il i i in
Deputy Finance Minister Julapun Amornvivat presided over the ceremony to launch the subsidy 20252
scheme, targeting 4.3 million farmers across the country.
The Cabinet resolved earlier this month to pay the 1,000-baht subsidy on a maximum 10 rai per . erenonnemiSpeotirle 8100 million by,

household after the rice price dropped below 10,000 baht per tonne.

The payments will be made in five rounds via the Bank for Agriculture and Agricultural
Cooperatives (BAAC) under a government budget of 37.414 billion baht.

Julapun said the scheme aimed to case cost-of-living pressure on farmers while motivating them to
improve their rice quality.
Payments will be made this week as follows:

- Monday: 7.320 billion baht transferred to 957,000 families in 17 northern provinces.

- Tuesday: 2.69 billion baht transferred to 296,000 families in 19 central and eastern provinces.

- Wednesday: 10.8 billion baht transferred to 1.37 million families in 12 upper northeastern
provinces.

- Thursday: 11822 billion baht transferred to 1.4 million families in 8 lower northeastern provinces.
- Friday: 1303 billion baht transferred to 156,000 families in 22 western and southern provinces.

On Monday morning, farmers in Uthai Thani and several other northern provinces queued at
BAAC branches to withdraw subsidy payments from ATMs and across the counter.

Most confirmed the 10,000-baht payment had been transferred to their account.
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Exim Bank anticipates 3% export growth

Shipments in 2025 to
reach this year’s level

WICHIT CHANTANUSORNSIRI

The Export-Import Bank of Thailand
(Exim Bank) projects exports to grow by
3% both this year and next, marking the
firsttime insix years that export growth
has achieved this level.

According to Rak Vorrakitpokatorn,
president of Exim Bank, Thailand’s
economy in 2025 will continue to be
driven by recovering domestic demand,
supported by government spending,
investment and consumption, along
with sustained international demand
in tourism and exports.

EXPORT GROWTH SEEN HITTING 3%
Exim Bank expects exports to rise 3% this
year and next - the first time in six years that
export growth has reached this level.

This growth is underpinned by a
continuous global economic expan-
sion, with the International Monetary
Fund (IMF) forecasting global eco-
nomic growth of 3.2% in 2025, match-
ing 2024, and global trade growth of
3.4%, exceeding the 10-year average of
about 2.8%.

High-potential markets include
emerging economies such as India,
CLMV (Cambodia, Laos, Myanmar
and Vietnam), the Asean-5 countries
and the Middle East, with expected eco-
nomic growth rates of 6.5%, 5.3%, 4.5%
and 3.8%, respectively.

Exports in 2025 are also expected to
grow by 3%, according to Mr Rak.

Popular exports in global markets
include electronics, agricultural and
food products, and lifestyle goods such

as cosmetics and pet food.

However, critical factors which war-
rant monitoring include geopolitical
conflicts, particularly in the Middle
East, which could cause fluctuations
in freight rates and oil prices, currency
volatility and a potential new trade war

(Trade War 2.0) driven by proposed
import tax hikes by US President-elect
Donald Trump.

According to Mr Rak, as a specialised
financial institution under the super-
vision of the Finance Ministry, Exim
Bank is committed to leading Thai
entrepreneurs into international trade
and investment markets.

The bank will promote exports
and investments in sectors in which

Thailand has strong potential, aligning

THAILAND

NANILIASYDNDIIA:N1SavaaNU 2568 |

16 SUDIAL 2567

Mr Rak said the Thai economy next year will continue to be driven by recovering domestic demand, supported by state
spending, investment and consumption, along with sustained international demand in tourism and exports.
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with global consumer trends.

These include food for security such
as canned tuna, processed chicken,
sugar, and canned sardines; “good for
the planet” eco-friendly products like
polylactic acid (PLA) bioplastics and
solar panels which are gaining global
popularity; and “mood for joy” products
and services that deliver happiness or
unique experiences, such as pet food,

silver jewellery, cosmetics, soap, skin-
care products, and wellness tourism,
which is thriving.

Additionally, Mr Rak said air-con-
ditioners and transformers are poised
for growth in 2025 due to US policies
that may increase import taxes on prod-
ucts from China and other countries,
potentially allowing Thailand to regain
market share in the US.

Regarding the influx of Chinese

products in global markets, Mr Rak
emphasised that Thai businesses
should not compete directly in
areas where they cannot match Chi-
nese competitiveness.

Instead, they should focus on
strengthening sectors where they have
an edge, such as pet food, silver jewel-
lery, air-conditioners and cosmetics.

On the subject of Thai SMEs, he said
itis essential for them to integrate into
China’s supply chain.

To handle this challenge, Exim Bank
has established a Business Develop-
ment Unit to assist SMEs in entering
China’s supply chain.

Additionally, the bank has signed a
memorandum of understanding with
the Industrial and Commercial Bank
of China to provide financing for Thai

SMEs aiming to participate in this
supply chain.

Chinese consumers are not exclu-
sively interested in purchasing locally-
made products, remaining the leading
spenders on Thai goods. However, Thai
producers need to adapt by optimising
production processes to lower costs and
remain competitive in the market.

In a related development, Mr Rak
said Exim Bank is introducing a new
initiative to guarantee corporate bonds
for companies seeking to raise funds
through bond issuance.

The bank also plans to engage in
managing foreign funds which are
aimed at financing or providing grants
to businesses that address environmen-
tal issues.

For example, in Australia, where
extensive mining activities resultin high
carbon emissions, there is a growing
need toacquire carbon credits to offset
these emissions. Exim Bank will play a
role in managing these funds by identi-
fying businesses in need of financing or
potentially participating in syndicated
loans to support such initiatives.

As of the end of November, Exim
Bank reported outstanding loans and
commitments of 179 billion baht, with
expectations that they will exceed 190
billion baht by year-end, a 6.8% increase
from around 177 billion baht at the end
of2023.

The bank’s non-performing loan
ratio is expected to drop to 3.49%, a
decrease of 1.2% from the previous year,
due to close credit quality monitoring.
Exim Bank anticipates achieving a net
profit exceeding 1 billion baht by the
end of this year.

Exim Bank is introducing a new initiative to
guarantee corporate bonds for companies
seeking to raise funds through bond issuance.

RAK VORRAKITPOKATORN
President, Bxportimport Bank of Thailand
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