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FINANCE

Debt office lines up sustainability-linked bond for 2025

WICHIT CHANTANUSORNSIRI

The Public Debt Management Office
(PDMQ) plans to issue a sustainability-
linked bond (SLB) worth 100 billion
baht next year to offset the govern-
ment’s budget deficit.

According to Jindarat Viriyata-
veekul, public debt advisor for the
PDMO, the planned SLB issuance
will be used to cover the fiscal 2025

budget deficit, which is capped at 865
billion baht.

The issuance will require estab-
lishing conditions such as key perfor-
mance indicators (KPIs) and sustain-
ability performance targets (SPTs).

In November, the office issued an
SLB worth 30 billion baht with an inter-
est rate of 2.7%, which was lapped up
by institutional investors.

For the November bond, Mrs

Jindarat said the KPIs and SPTs focused
on two key areas: limiting greenhouse
gas emissions (excludingland use and
forestry) to no more than 388,500 kil-
otonnes of CO2 equivalent by 2030,
akin to a 30% reduction from the busi-
ness as usual baseline; and achieving
registration of at least 440,000 new
zero-emission vehicles in the passen-
ger car and pickup categories by 2030.

For the new SLB issuance next

News ID: C-241210001009 (10 Dec 24/03:20)
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year, the PDMO is studying which
KPIs and SPTs to use as conditions
for the issuance.

The office plans to select from the
17 UN Sustainable Development Goals
(SDGs) to establish the KPIs and SPTs,
which is a significant challenge for the
PDMO, she said.

The SDGs established by the UN
are a set of global development targets
adopted by 193 UN member states on

Sept 25, 2015. These goals outline a
15-year framework for development
that all countries are expected to col-
laboratively pursue from 2016 to 2030.

The SDGs consist of 17 main goals,
with each goal including smaller
objectives called targets, with targets
totalling 169.

There are also 232 developed indi-
cators to monitor the progress of these
targets, such as zero poverty, zero

hunger, good health and well-being,
quality education and gender equality.
SLBs differ slightly from sustain-
able bonds. SLBs are tied to national
sustainability targets, such as increas-
ing the number of electric vehicles or
reducing greenhouse gas emissions
inline with international agreements.
In contrast, sustainable bonds are
issued specifically to fund particular
projects that promote sustainability.
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Headline: Finance ministry allots B20bn for THAI shares

angkok Post

LFR o

- . . RECOMMENDED
Finance ministry allots B20bn for THAI
shares . :"ﬂ_mvimng downstream
rer, at arannd 440y + Indonesis to impose ‘selective’ VAT
hike

« Philipplnes dangles tax refunds 1o
spur tourists to shap more

AODOO ® O | . Atowing foreign pliots ‘has heiped

cut fares*

- = * Thai businesses call for huge

| QD b o | | s

The Ministry of Finance bs allocating 20 billicn baht to puschase
additional shares in Thai Airways Intenationnd on Dec 12, mising its
atake in the notinan] carries to 4 From J0%.

The purchase will allow the minietry to rerain s position as the major
shareholdes of the flag carries, said Tibordee Wattanakul, directar- general
af the State Enterprise Policy Office (Sepo),

However, the mave will not restore the company to its previous stats &s
o gtate enterpeise, which would require total stare holdings exeoeding
S50,

After its enpital restructuring. THAI will achieve o positive equity
pesition, fulfilling the conditions required to exit business rehabilitation,
The company i expectad 1o exit rehabilitation by February and resume
traillng on the Stock Exchange of Thailand by May.

Under the rehabiitation plan, THAI creditors have agreed to convert debt
into equity. Following the conversion, the ministry’s stake would fall from
3 to 30%. However, after the ministry and other siate agencies
1ghes to putchase addironal shares in proportion to thele
hinldings. their comhined stake will increase to 4.

Mr Tibordee said the 20 billion baht required for the rights exercise will
be sonereed from revenue genersted through the ministry's asser
manAgement activities,

Additionally, the ministry has fully exercssed its right 1o convert debt into
equity, THAIL owes the ministry 70-80 billion baht, originating from
lizbilities aceumudated since 2020,

M Tibordes said U advantage of converting debt e equity is that
after holding the shares for one year, if the shere price improves the
ministry can sell the shares and recover its funds. In contrast, waiting for
debt repayment coubd take yeors, even though it Includes an additional
1.5% Lntevest o1 the debt value,

Thai Airways International was established in 1960 and listed on the
Stock Exchange of Thailand in 1991 as a state enterprise, with the
governiment holding more than 50% of its shares.

The company faced a significant business erisls during the Covid 19
pundemir in 2020, resulting in an accumulated loss of 141 billion baht,
This Ied it to file for business rehabilitation with the Central Bankrupicy
Court, which appeoved the plan in 2021,

A the pandemic wonnd down and e rravel marker stareed 1o recover, s
033 it generated revenie of 161

Billion baht end achieved a et profit of 28.1 Billion, Over this perind, the
gnificantly reduced expenses, particulariy employes rela

10 did the airline's perfuniance. Ty

ateler for for 45 Boskng 787-9 Dreamliner ajreraft, the Largest in Thai
history. The planes are to be delivered berween 2027 and 2033,
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