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Pichai sees B3tn for stimulus funds

Domestic investment
key to Thai growth

WICHIT CHANTANUSORNSIRI

The government has a budget of up to
3 mrillion baht available for economic
stimulus over the next four years, says
Finance Minister Pichai Chunhavajira.

In his keynote speech titled “Navigat-
ing Economic Challenges: The Future of
Fiscal Policy’) organised by The Stand-
ard yesterday, Mr Pichai said according
to the government's fiscal sustainabil-
ity framework, public debt is capped at
70% of GDP.

In fiscal 2024, which ended in Sep-
tember, the government's public debt
was at 65-66% of GDP, or around 12 tril-
lion baht. This leaves the government
fiscal space of about 4%, he said.

Mr Pichai said if the debt-to-GDP
ratio is kept under 70% over the next
four years, the government will have
around 3 trillion baht in fiscal space,
bringing public debt to around 15

trillion baht.

“The government's public debt
increased significantly, particularly
during the Covid period, as 10 years
ago public debt was only 48% of GDP,’
he said.

To drive economic growth, Mr Pichai
insisted Thailand needs to increase
domestic investment, which has
remained consistently low.

Over the past two decades, domestic
investment has accounted for 20-22% of
GDP, down from a previous high of40%.

Last year, domestic investment tal-
lied only 19% of GDP. As a result, Thai
GDP has remained low, averaging just
1.9% growth over the past decade.

For the pandemic period 0f2020-21,
average GDP growth was 0.4%. This
year, growth of 2.7% is predicted, with
inflation of 0.7-0.8%.

Low economic growth has caused
household debt to rise, reaching 89%
of GDP, he said.

Mr Pichai said when a country has
low investment, there is high liquidity,
attracting investors to stock markets
looking for short-term opportunities.

The Thai stock market has hovered

around 1,500-1,600 points, unable to
reach the 2,000 level many had hoped
for, he said.

“As aresult, Thailand is like awealthy
individual who cannot see the future,
merely living off past gains,’ said
Mr Pichai.

To increase domestic investment, the
government has been using the state
budget to transition from outdated
investment platforms to new ones that
leverage advanced technology, he said.

However, to attract investment
to the country, Thailand needs to

enhance essential infrastructure and
reduce logistics and energy costs, said
Mr Pichai.

The country should also utilise
energy resources in the overlapping
Thailand-Cambodia claims area, which
arevalued ataround 10 trillion baht and
projected to be usable for 10 years.

Other measures include address-
ing investment barriers by develop-
ing industrial skills, promoting green
energy and eliminating bureaucracy red
tape, he said.

Mr Pichai said he wants annual
targets of 3.5% for GDP growth and 2%
for inflation.

“After the 1997 Asian financial crisis,
we were afraid to accelerate the econ-
omy, so we tried to apply the brakes.
Now we need to speed up the growth
rate,” he said.

Mr Pichai mentioned other govern-
ment investment schemes, such as the
Land Bridge project, connecting the
Gulfof Thailand with the Andaman Sea
for goods transport from China to the
Middle East and Africa, as well as the
entertainment complex project.

The government also has a plan to

reduce travel costs by capping Bangkok
train fares at 20-25 baht per trip, with
tunding raised through an infrastruc-
ture fund.

Regarding investment in the real
estate sector, he said high household
debt has blunted demand. The gov-
ernment wants to stimulate demand,
using state-owned land or land owned
by the State Railway of Thailand to build
affordable housing for low-income
earners to rent at prices 70% of the
market rate.

In addition, the government plans

to amend “rights over leasehold asset”
laws, or lease agreements for real estate
to allow leases of 70-80 years, compared
with the current limit of 30 years.

For private landowners wanting to
sell land to foreigners, the government
may propose allowing them to trans-
fer their land to the state first, then for-
eigners can lease it, ensuring the land
remains Thai-owned when the lease
expires, said Mr Pichai.

He said the government must
improve the country’s production
efficiency, particularly in the agri-
cultural sector, to make products
more competitive.

Higher efficiency would allow the
government to reduce subsidies, freeing
up funds to propel the economy while
reducing the government'’s annual
budget deficit to a ceiling of 800 billion
baht, said Mr Pichai.

He said the prime minister is sched-
uled to chair an economic stimulus
committee meeting on Nov 19, with the
agenda focusing on the second phase of
the cash handout and the debtrestruc-
turing programme for small-scale debt-
ors at financial institutions.

As a result of low domestic investment, Thailand
is like a wealthy individual who cannot see the
future, merely living off past gains.

PICHAI CHUNHAVAJIRA
Finance minister
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digital: Pichai
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The finance minister said the economic stimulus committee MOST VIEWED

will meet next week to discuss the launch of the second
phase of the scheme

The government will launch the second phase of the w,o0a-baht handour scheme when the “rime
is right™ and it may be done digivally if the system Is ready, Finance Minister Pichai Chunhavajira
said on Wednesday.

Pichai said the economic stimulus committee, led by Prime Minister Paetongrarn Shinawatra, will
meet next Tuesday to discuss the second phase.

The firs: phase, which kicked off in Seprember, targered 14.5 million stace welfare cardholders and
disabled persons.

The w,o00-baht handour scheme is one of the key election promises of the ruling Pheu Thai Party,
though it was ariginally referred o as the “digital wallet scheme™, The funds were to be disbursed
via a digital platform to push Thailand towards becoming & cashless sociery,

However, the first phase was dishursed via depasits to eligible persons' bank acoounss, as the digital
plarform and application system were not ready.

Pichai said the meeting next week will explore the readiness of the digital platform, adding that the
P was itced o educating the public abowt digival systems. which is a key objective
of the scheme, as well as stimuilating the economy,
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#¥#2282917: Cabinet okays B15bn GSB programme
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In support of conservation

‘The cabinet has approved the "Job Creation and Career Building” loan
programme worth a total of 15 billion baht, primarily aimed at
supporting street vendors and hawkers to help reduce their informal debt,

According to Deputy Finance Minister Paopoom Rojanasakul, the weekly
cabinet meeting Tuesday approved a resolution for the Government
Savings Bank (G5B) to carry out the loan scheme with a total budget not
exceeding 15 billion baht, meant to increase liquidity and alleviate debt
for individuals, independent business owners, salaried employees,
merchants, strees vendors, hawkers and other service providers,

The loans can be used as working capital or to repay informal or high-
interest loans taken oul for business purposes.

The loan limit is 50,000 baht per person, with a fixed interest rate of
0.75% per month and a maximum repayment term of five years,

Applications are open until Dec 30, 2025,

The GSB will not request budget compensation from the government,
choosing instead to reduce its profit margin. This loan is offered with
more fexible terms than standard loans,

The Finance Ministry expects the programme will inject money into the
cconomy to help more than 300,000 people.

Karom Polpomkiang, deputy government spokesman, said the cabinet
also approved a Government Housing (GH) Bank loan programme for
purchasing, building or repairing homes with a low interest rate of 3% for
the first five years.

The loan budget for purchasing or building homes is set at 50 billion
biaht, with an additional 5 billion bahi allocated for repair loans.

Earlier in April, GH Bank launched a low-interest loan programme called
“Happy Home" with a total loan amount of 20 billion baht.

‘This scheme offered flexible lending conditions o help low-income
individuals access mortgages, with a maximum lean amcunt of 3 million
baht per person and a fixed interest rate of 3% for the first five years.

However, this programme reached its loan limit,

KEYWORDS Poor Loain Thailand Business Cabinet Credit (SR

Flnanee Eufin anrdgiund s il il Vencor street

%213 1-1241113001849 RU: 171
< . Dataxet Limited | 888/178 Ploenchit Road, 17" Floor, Mahatun Plaza Building, Lumpini, Patumwan, Bangkok 10330, THAILAND
T\ 02-253-5000, 02-651-4700 g 02-253-5001, 02-651-4701 4 help@ignewsclip.com



https://www.bangkokpost.com/business/general/2901168/cabinet-okays-b15bn-gsb-programme
https://www.bangkokpost.com

pineapplenewsagency.com
dudinlaiiia: ws 13 wgedniew 2567 1981 20:56 Site Value: 15,933

#228917: ArdlagsuIA1seanfulanslasin1sAndnidaasisawasnardn

Rating:

PRValue (x3) 47,799

& sobuaudolinfiusisa: 50,000 vin
& aonilu 0.75% doudiou

unidtumsdsmmavaitw
wiachsodw

7»@3 &

u'lrjwiﬁﬂ ﬂm'm Qd1mrm1s:11ﬂnumiuqﬁamiaia Tugrnulmsnnansanirads Weemi s AsygRofiraa

iR TR U g fu dasai 11hﬁwﬂ’!mﬂnﬁﬁnmrﬁmﬁurmmmau
oﬂumlh‘mwu?ué‘mdﬂuﬂ i i '“‘ i il sl s WoRktha u
Fedhiuwmdidads dofu EaiseinanlitumsuiToumursnag mamansadiSaiene Gea s

AnitasenmsiuBaaissuaiusBuseswmnsonsiy o lumsnafuanuadosasussnnsenituup U rasu s siay
smtadfabasfurdsenaassgiofamifaty Soansgmeitur s gadaul 12 woalmos 2567 Tuldfuraudusoucd
TaofasediunodiagonTs Wl

TasunraBoatansian i Tausy = gudlut: i 1LY G ot gilenli
uszit andas sadh widh wiaudwiuinssie o ol Januat ! B wiouTus wewtuan
e ﬂsmﬁﬂﬁﬁmiw-)mm:qomjﬂmn?n'mm'iusm.numﬁx\&aﬁﬁoﬁu Jovdug iy 15,000 dwum aduiebodos ol
swae 50000 vm dnmmanidiuasiiiosn: 075 sodioy stomomni TR geqeliiiiu 5 1 runseluseiudbalaieiun 30
BuniAu 2568

Rusun AN ATH i ERAY naTaRirn reenTan R R ey hettanniun st oun: gualiii

I Tmustiuag WA L T i sl TER LTIV
Arun il 1ty THabtu {Fuas P i ATATAT TIETY ol sRd s dnlu
Tmsemuiandtsusesuis i i fi LTI W wuldnen 300,000 3w

il 4 munt 1 o b
| v moon. f o Jf emencarmevcs Jf v |

SHAY1?: 1-1241113002027
@gewsClip

E
N CDEEM

A e

Fswlannavoanasaou

.dmu{"n 1 i

Krungthai

nsulne

Hu: 171



https://pineapplenewsagency.com/th/c60403/%E0%B8%84%E0%B8%A5%E0%B8%B1%E0%B8%87%E0%B9%82%E0%B8%94%E0%B8%A2%E0%B8%98%E0%B8%99%E0%B8%B2%E0%B8%84%E0%B8%B2%E0%B8%A3%E0%B8%AD%E0%B8%AD%E0%B8%A1%E0%B8%AA%E0%B8%B4%E0%B8%99%E0%B8%9B%E0%B8%A5%E0%B9%88%E0%B8%AD%E0%B8%A2%E0%B9%82%E0%B8%84%E0%B8%A3%E0%B8%87%E0%B8%81%E0%B8%B2%E0%B8%A3%E0%B8%AA%E0%B8%B4%E0%B8%99%E0%B8%AA%E0%B8%B4%E0%B8%99%E0%B9%80%E0%B8%8A%E0%B8%B7%E0%B9%88%E0%B8%AD%E0%B8%AA%E0%B8%A3%E0%B9%89%E0%B8%B2%E0%B8%87%E0%B8%87%E0%B8%B2%E0%B8%99%E0%B8%AA%E0%B8%A3%E0%B9%89%E0%B8%B2%E0%B8%87%E0%B8%AD%E0%B8%B2%E0%B8%8A%E0%B8%B5%E0%B8%9E
https://pineapplenewsagency.com

- | Sudt: woWaus 14 woASnnew 2567
Tnalwaci i i

Section: First Section/\A5W§a-NIAN-F63

Wi 7(5’10%’1)
PRValue (x3): 69,120

dq: 29 auuN: 10226
Thai Post Col.Inch: 19.20 Ad Value: 23,040
Circulation: 850,000 o~ Y ! . ﬂ . ' , w )
Ad Rate: 1,200 $®IYaY1?: DAD 4IuUILNIRATINAY "§INIgaa N

Aad: 217-6n

'Iaﬁmmﬁzngﬁmmiw
“Aaudrgaaan”

16 Fui 4-29 woadnaeu 2567 (Tusienie)
108,30 - 17.00u,

DAD vouus:naanwnng
‘douddgasg’

S sunFnianauning
1’ 1161 ¥30 DAD Asset Develop

ment TELEITTUUNS B UNANHET
LaZUSzEIY T2UsEn e Wi s
Tuguiismsafawssfios co wisen
& fuMal medo nuULSIRLY Tu
vadia “susdusssti” dafiusu
fiatfluaassnnsn D uazaAT
FOATO A TITINIRYRFITINNG
106,000 1w winufuTwda oy
wihgilsenaseenih 2 tssum T
1isznminGouvEoundne e

SHHY12: C-241114008002 (14 W.2. 67/06:05)

88ewscClio | ass/178 | Road, 17*" Floor, M:

m %“‘M%M“‘““ ﬁ OZT

o 15t el
fsulasnansoduenanssiiaséing
FULDY IS 4-20 woEdn
2567 (Tu51mn79) LIen 08.30-17.00 1l
Topsvlusdasuazmwdng “sues
soeh” Fienlwe s fuig Tu 1
prenssuRwanl gudnonmTafams:
Fiasf4 el Inealussiasuas@nwaie
seidoaRaLfiad https//www.dad.co.th/
dletail php?p=idHU4jut ¥A8 httpss/Avew.
facebook.com/share/p/188ipPNWQN/
FsaeinaeTenesn D Uay
mens9oean A ki
Winundulan 138 sy funing
9110R ¥90 DAD Asset Developrment #13
ey ssunRnefia uavatin nesunsy
S DAD fifieemaiiuifufid et
ufsesous ssrsodaliuidsens
Wil uastlszaneudily 16Tsse ol
duuiifumamafirsemnauneuasdiu
pufifmwinuaznlAoudenmesies Tos
Boneefsruumus TenlauE9ans TS
Tolwihaedyay sordqudnonts
wAnwsefesd wBeusaiuan i BY
Stutte Bus T3mviu-ay findase
yrasmsmeluguisomaniimsudiosdiv

HU: 171




Section: Business/First Page - Business

Bangkok POSt Date: Thursday 14 November 2024

Volume: - No: - Page: B1(Left)
Bangkok Post Col.Inch: 60.50 Ad Value: 80,525.50 PRValue (x3): 241,576.50 Clip: Full Color
Circulation: 70,000 .. i .
Ad Rate: 1,331 Headline: Government urged to review conditions for cash handout
RETAIL

Government urged to review
conditions for cash handout

PHUSADEE ARUNMAS The project involves the promotion  increase the marketvalue of wholesale-
of community products to be sold at retail business from 3.6 trillion baht to
Retail operators are asking the govern-  wholesale and retail stores, as well as 5.5 trillion, while raising the GDP con-
menttoreview the eligibility conditions  electronic management of stock. tribution from small and medium-sized
for the second phase of the 10,000-baht The Commerce Ministry wants to enterprises from 35.2% to 40% by 2027.
handout to ensure the target group is
helped, in particular vulnerable groups
affected by the economic slowdown.
Following a public hearing on the
development of wholesale and retail

businesses nationwide, Deputy Com-  The association views the cash handout as
merce Minister Napintorn Srisunpang 3 affantive for small businesses because of its

proposed a project to support local

wholesale and retail businesses inthe  complex conditions and slow fund transfers.
fiscal 2025 budget, especially traditional

mom and pop shops in the retail seg-  SOMCHAI PORNRATTANACHAROEN

ment amid the strong intluence and
popularity of modern trade.

President, Thai Wholesale and Refail Trade Association

People wait at a Bank tor Agncullure and Agricultural Cooperatives branch on Dct 3 to withdraw funds from the state’s cash
handout.
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Somchai Pornrattanacharoen, presi-
dent of the Thai Wholesale and Retail
Trade Association, said these busi-
nesses are in a poor state nationwide,
especially in provincial areas where
purchasing power continues to decline,
including among low-income groups.

Regarding the second phase of the
cash handout, the government should
clearly specify conditions for spending
in order to create a multiplier effect in
the economy, he said.

The first phase of the 10,000-baht
cash handout did not stimulate the

economyas much as expected because
many recipients used the money to pay
off debt instead of spending i, said
Mr Somchai.

The second phase should focus on
vulnerable groups, such as low-income
earners and small businesses, using
the “half-half” scheme or Blue Flag
stores to address the cost of living crisis,
he said.

The association views the cash hand-
out as ineffective for small businesses
because of its complex conditions and
slow fund transfers, said Mr Somchai.
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