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Minister presses BoT
on policy rate move

WICHIT CHANTANUSORNSIRI

I n light of the Federal Reserve's
recent interest rate cut, the Bank
of Thailand’s Monetary Policy Com-
mittee (MPC) must decide whether
to adjust its policy rate accord-
ingly, says Finance Minister Pichai
Chunhavajira.

Mr Pichai said yesterday the Fed's
decision to cut interest rates again
indicates the US stance on inflation
remains unchanged as it trends
downward.

On Thursday, the Fed cut its
benchmark lending rate by 25 basis
points to between 4.50-4.75% from
4.75%-5%, as US inflation is moving
towards the Fed's target of 2%.

929

The MPC’s
decision
depends on
how it interprets
the Fed's move
and whether
we should
follow the US
direction.

PICHAI CHUNHAVAJIRA
FINANCE MINISTER

News ID: C-241109001002 (9 Nov 24/06:34)
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In mid-September, the Fed
reduced its policy rate by 50 basis
points to a range of 4.75%-5%, mark-
ing the firstrate cutsince 2020, when
the Fed brought rates near zero to
stimulate the economy amid the
Covid-19 pandemic.

“The MPC's decision depends
on how it interprets the Fed's move
and whether we should follow the
US direction. It is the responsibility
of the MPC to make that determina-
tion," he said.

In making this decision, Mr Pichai
said it is essential to evaluate the
effective interest rates of different
countries to determine which is
higher.

Capital can flow anywhere right
now, especially with US political
policies still unclear, he said.

When funds move, it affects cur-
rency values, and exporters prefer
not to see the baht strengthen, said
Mr Pichai.

He previously mentioned Thai-
land is an export-led country, so
currency management should aim
to keep the baht weak.

Although a portion of Thailand's
production for exports involves
importing goods for domestic pro-
duction, the net export value is
positive.

Managing the currency is not a
matter of simple devaluation, but
requires a systematic approach that
can vary by country and context,
said Mr Pichai.

The Bank of Thailand unexpect-
edly cut its key interest rate for the
first time in four yearslast month by
25 basis points to 2.25%.

From the Srettha Thavisin gov-
ernment to the current administra-
tionunder Paetongtarn Shinawatra,
both led by the Pheu Thai Party,
there have been repeated calls for
the central bank to reduce the policy
rate, seeking to support individual
borrowers and small businesses.
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Call for auto taxes to match global shift

Official dubs market
trend unsettled

WICHIT CHANTANUSORNSIRI

The structure of Thailand’s automo-
tive excise taxes must align with global
trends, particularly the shift towards
the electric vehicle (EV) indus-
try, says Deputy Finance Minister
Paopoom Rojanasakul.

Referring to competition in the auto
industry, he said “the dust has not yet
settled’) as either battery electric vehi-
cles (BEVs) or plug-in hybrid electric
vehicles (PHEVs) could become the
market leader.

“A tax structure thatleans exclusively
towards EVs may not be the answer, We

&

IN ALIGNMENT

The deputy finance minister wants auto
excise taxes to match global demand trends
so that the nation is prepared. B2

need to maintain a balance across the
entire tax system. If the global trend
tavours PHEVs, Thailand would still
be well-positioned. Similarly, it EVs are
favoured, we should be prepared,” said
Mr Paopoom.

Hesaid it is clear the world is moving
away from internal combustion engine
(ICE) vehicles. However, the govern-
ment has refrained from imposing
an excessively harsh tax structure on
ICE-powered vehicle manufactur-
ing because the production lines and
supply chains for this industry are still
extensive, said Mr Paopoom.

Any sudden impacts to this industry
could significantly affect the national
economy and domestic employment,
he said, meaning tax alterations for
manufacturers of ICE-powered vehicles
need to be gradual.

On Feb 22, 2022, the cabinet

L

approved the National EV Committee’s
proposal to adjust the auto tax struc-
ture, aimed at positioning Thailand as
a hub for EV and electric motorcycle
production in Southeast Asia, while also
reducing environmental impacts.

The current excise tax on ICE vehi-
cles is based on carbon emissions. Vehi-
cles emitting 100 grammes of carbon
dioxide or less per kilometre that use
E10 or E20 fuel are taxed at 25%, while
those using E85 or NGV fuels are taxed
at 20%. Vehicles emitting more than
200 grammes of CO2 per km are taxed
30-35%.

The new excise tax structure for ICE
vehicles, effective from 2026 to 2030,
incentivises the production of low-
emission vehicles. In 2026, ICE vehicles
emitting 100 grammes or less of CO2
per km are taxed 13%, rising to 14% in
2028 and 15% in 2030,

Visitors throng this year’s Motor Show held in March. The new EV tax siructure, slated to begin in 2{126 should allgn with
global trends, according to an official. PATTARAPONG CHATPATTARASILL
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A tax structure that leans exclusively towards
EVs may not be the answer. We need to maintain
a balance across the entire tax system.

PAOPOOM ROJANASAKUL
Deputy finance minister

Vehicles emitting more than 200
grammes of CO2 per km are taxed 34%
in 2026, 36% in 2028, and 38% in 2030.

For HEVs, the tax structure gradually
increases from 2026 to 2030. For exam-
ple, HEVs emitting 100 grammes of CO2
per km are taxed 6% in 2026, down from
the current rate of 8%, then 8% in 2028
and 10% in 2030.

HEVs emitting more than 200
grammes of CO2 per km are taxed 24%
in 2026 (currently 26%), rising to 26%
in 2028 and 28% in 2030. In contrast,
BEVs have been taxed at a rate of 2%
since 2022.

For PHEVs, a new tax structure
begins in 2026. PHEVs with an electric
range of 80km or more and a fuel tank
capacity of 45 litres or less are taxed 5%,
while those with a range of less than
80 ki and a tank capacity greater than
45 litres are taxed 10%. PHEVs with
engines of more than 3,000cc are taxed
30%, while fuel cell EVs have a tax rate
of 1% in 2026.
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