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Headline: THAI's decision to rejig rehab plan raises eyebrows

Clip: Full Color

AVIATION

THATI’s decision to rejig
rehab plan raises eyebrows

POST REPORTERS

Thai Airways International (THAI) has
notified the Stock Exchange of Thailand
(SET) about its decision to amend its
rehabilitation plan for a second time
and add two more members to the
executive team overseeing the com-
pany’s preparation to exit the court-
ordered project.

The two members will be added to
the executive team at the request of the
Ministry of Finance, amajor creditor of
the national flag carrier.

However, this prompted the main
opposition People’s Party (PP) to ques-
tion the motive behind the ministry’s
move. The party accused the govern-
ment of having an ulterior motive in
trying to gain control over the airline at
atime when the company is starting to
return to profit after almost three years
of rehabilitation.

After the first rejig of the plan on Sept
13, THAI now needs to amend it again
to pave the way for it to successfully exit
the rehabilitation roadmap, said Chai
Eamsiri, CEO of THAIL

The ministry, which is also a major
shareholder of THAI, has requested that
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two more members be appointed to the
rehab team, whose expertise would be
helpful in directing the airline to wrap
up its rehab, according to Mr Chai.

The two prospective members are
Punya Chupanit, director-general of the
Office of Transport and Traffic Policy
and Planning, and Polchak Nimwatana,
a deputy director of the State Enterprise
Policy Office (Sepo).

According to the ministry, the two
senior officials will play arole in making
important decisions with a binding
effect that may concern THAI's share-
holders in the future, said Mr Chai.

PP deputy leader Sirikanya Tan-
sakun, meanwhile, posted on her Face-
book page a message entitled: “Leave
THAI alone!”

She said the government aims to
control THAT's rehabilitation by put-
ting its own members on the team. The
appointments would give the govern-
ment decisive votes at meetings.

“THAI staff are still haunted by the
government’s interference in THAT's
A340 aircraft procurement plan 20
years ago, which was responsible for
the airline slipping into debt and related
crises,” she wrote.
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Headline: Finance Ministry mulls tax on salt, fat

REVENUE

Finance Ministry mulls tax on salt, fat

WICHIT CHANTANUSORNSIRI

The Finance Ministry is studying
the feasibility of implementing a
salt tax and a fat tax as preventive
health policies.

Speaking after delegating his policies
to the Excise Department yesterday,
Deputy Finance Minister Paopoom
Rojanasakul said he wants department
policies to act as a mechanism that bal-
ances taxation while driving economic
growth and restructuring the economy,
while considering environmental con-
cerns, public health, good governance
and revenue collection.

The policies focus on automobiles,
oil, public health, batteries and tobacco.

For automobiles, he said the depart-
ment should utilise tax mechanisms
to stimulate investment and support
the auto industry as a whole, particu-
larly in the production of vehicles and
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components. This includes a supply
chain connecting small to large indus-
tries, as well as employment.

Mr Paopoom said taxes should
create incentives for increased domes-
tic production of plug-in hybrid electric
vehicles (EVs), battery EVs and fuel cell
EVs, while maintaining the production
base for internal combustion engine
vehicles and hybrid EVs.

A clear timeline must be set, with
short-term excise revenue losses
allowed in order to support long-term
industrial restructuring, which can
positivelyimpact the economy, he said.

Foroil, the department is advised to
establish a carbon pricing mechanism
for the excise tax on oil and six types of
oil products. This can induce behav-
ioural changes or production processes
that help reduce carbon dioxide emis-
sions from the public and businesses,
without affecting energy prlces, said

/s

‘{'; o\
X

Mr Paopoom.

On the public health front, he rec-
ommended excise tax mechanisms
to support preventive medicine and
reduce the consumption of harmful
food. These moves can promote better
public health, easing the burden on the
public health budget.

The collection of a mixed sweet tax
will continue into Phase 4 as scheduled,
while the Excise Department is study-
ing a sodium tax for certain products
not under its control. The department
is also considering a fat tax, aiming to
adjust sodium and fat consumption,
said Mr Paopoom.

The targetis to reduce salt consump-
tion by 30% by 2025, allowing time for
businesses to adapt before the law
comes into effect.

For batteries, the department was
directed to consider changing the
fixed rate of 8% levied on batteries to

a tiered rate, taking into account life
cycle factors and specific energy costs
per weight, as well as battery types,
to promote the clean battery and EV
industries, he said.

In terms of tobacco, the department
was instructed to implement a mixed
tax collection system, examining the
appropriateness of improving the
structure of the single rate tobacco tax
to reduce price distortions.

Any changes should consider the
competitive ability of businesses and
support domestic tobacco growers,
said Mr Paopoom.

In addition, a monitoring system
for cigarettes will be established using
QR codes to prevent illegal cigarettes,
allowing the public to participate
in verifying tax information and the
source of cigarettes to ensure they
meet standards and are certified by
the Excise Department, he said.

A shopper browses instant noodle options at a Bangkok supermarket. The Finance

Ministry is studying
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Thai Airways reshuffle: Finance Ministry
calls for new managers

Puntid Tantivangphaisal - Pubiished: 14

| Updated: 1443, 05 November W3 minutes read

ance Ministry is set to shake up Thai Airways International Plc (THAI)'s

ation plan, nominating two high-profile officials to join the team managing the troubled
national airline’s comeback. In a bid to secure its position as THAI's primary creditor, the ministry
will propose these candidates at a crucial meeting with debtors on Friday, November 8

Thailand's
rehal

The nominees, Polchak Nimwatana, deputy director of the State Enterprise Policy Office (SEPO), and
Panya Chupanich, director of the Office of Transport and Traffic Policy and Planning (OTP), both
bring government clout to THAI's recovery efforts

This shift follows the resignation of two of the five current managers, leaving former Energy
Minister Piyasvasti Amranand, Fiscal Policy Office director Pornchai Thirraveja, and former THAI
president Chansin Treenuchagron holding the reins

The restructuring meeting on Friday will also address the airline’s capital plan, specifically a proposal
to reduce share value to offset the company’s crushing 60-billion-baht debt. If the majority of
debtors approve, the reshuffled management board will consist of three government-backed
members, two from the Finance Ministry.

Related news
Thai police report 90% arrest rate in PM ‘fund-amentally’ speeds up

crime crackdown investment for 2025 economy

This growing influence has stirred up concerns among analysts that the ministry could use its sway
over the debt-to-equity swap, potentially setting a favourable price for state-owned debtors.

According to an insider, there's fear that this will place THAI's rehabilitation in political hands, with
the new board of directors potentially under ministry influence. Critics argue that any political
nanoeuvring could THAI's

just as it nears recovery.

THAI, which declared bankruptcy in 2019 with 245 billion baht in debt, secured a green light from
the Cabinet in 2020 to proceed under the Bankruptcy Act. With the Central Bankruptcy Court's
approval in 2021, THAI has been targeting revenue and exploring rights offerings to exit the
rehabilitation process. The airline's fate now rests heavily on the Finance Ministry's proposed new
leadership, reported The Nation

ORIGINAL STORY: Thai Airways plans rehabilitation exit by mid-2025, banks to benefit

Creditors of Thai Airways International (THAI), particularly Bangkok Bank (BBL) and Krungthai Bank
(KTB), are set to benefit from the airline’s planned exit from its rehabilitation scheme by mid-2025
The banks are being provided with several options for debt repayment, according to analysts.

In recent reports submitted to the Stock Exchange of Thailand (SET) and the Securities and
Exchange Commission, management for Thai Airways anticipates positive shareholder equity by
February next year, with preparations to exit the rehabilitation plan slated for April.

Approval from the Central Bankruptcy Court for THAI's exit from the rehabilitation plan is expected
in May. Subsequently, the airline’s shares could resume trading on the SET by the end of June.

Chalie Kueyen, a banking analyst at KGI Securities (Thailand), noted that BBL and KTB are among 36
entities with outstanding debts amounting to 404 billion baht. These banks fall under the majority
debtor group (Group 6), carrying around 31 billion baht in unsecured debt.

KGl believes both BBL and KTB have allocated provisions for their lending exposure since THAI's
restructuring plan was filed in 2020, said Chalie

“We learned in our talks with THAI's management that the debt to banks has been serviced
regularly since the rehabilitation plan was established five years ago with an undisclosed lending
rate.”

THAIs exit strategy involves mandatory and voluntary conversion of debt into equity for certain
creditors, including financial institutions, bondholders, the Ministry of Finance, and state enterprises,
at a conversion rate of 2.54 baht per share. Creditors in Group 6 have multiple options for debt
repayment, including converting debt into equity and extending the payment period by up to 15
years with an interest rate of 1.5%, reported Bangkok Post.

New shares incoming

Weerapat Wonk-Urai, a bank analyst at CGS International Securities, mentioned that THAI will
undergo capital restructuring in the fourth quarter of this year as part of the court-ordered
business rehabilitation plan. This will include issuing 9.8 billion new shares to support the debt-to-
equity conversion.

“A share offering would be extended to THAIs existing shareholders, employees, and investors
through private placement. Following that, the par value will be reduced to eliminate accumulated
losses.”

BBL and KTB have loan exposures to THAI amounting to 11.9 billion baht and 5.8 billion baht,
respectively. BBL's ownership in THAI is expected to increase from 0.4% in the second quarter of
2024 to 5.8% after the debt-to-equity conversion, Wonk-Urai said.

“We believe both banks have classified loans to THAI as non-performing loans (NPLs). If THAI's
loans are upgraded to performing loans, we anticipate BBL's NPL ratio to decline from 3.64% in the
second quarter of 2024 to 3.18%, with its NPL coverage ratio rising from 283% to 321%."

KTB's NPL ratio is projected to decrease from 3.85% to 3.59%, and its NPL coverage ratio is
expected to increase from 181% to 192%, according to Weerapat.
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FINANCE

Agency poised to issue B130bn sustainability-linked bond

WICHIT CHANTANUSORNSIRI

The Public Debt Management Office
(PDMO) plans to issue a sustainabil-
ity-linked bond (SLB) worth 130 billion
baht for fiscal 2025.

According to PDMO director-general
Patchara Anuntasilpa, an initial issu-
ance of bonds worth 20-30 billion baht
will be made this month, including
the SLB406A bond series, featuring a
15-year term and targeting institutional

investors, with interest expected from
insurance companies and cooperatives.
The bonds are to be distributed
through four underwriters: Bangkok
Bank, Krungthai Bank, Bank of Ayudhya
and Standard Chartered Bank ( Thai).
The office is scheduled to conduct
the book-building process on Nov 19,
with the bond's issue date set for Nov 25.
Speaking after a meeting with finan-
cial institutions to discuss the SLB issu-
ance on Monday, Mr Patchara said the

SLB will be tied to two national perfor-
mance indicators: a target to reduce
greenhouse gas emissions by 388,000
tonnes of carbon dioxide equivalent
by 2030, and increasing battery electric
vehicle (BEV) usage to at least 440,000
vehicles per year by 2030. Thailand'’s
current BEV usage is around 70,000
vehicles per year.

He said if Thailand fails to meet these
targets, a penalty will be imposed by
increasing the interest rate on the SLB
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by 2.5 basis points per unmet indicator.

If both targets are not met, the inter-
est rate will be increased by a total of
five basis points. For example, if the SLB
interest rate is set at 2% and Thailand
fails to meet both targets, the interest
rate will rise to 2.05%.

Conversely, ifthe targets are achieved,
the interest rate will be reduced by 2.5
basis points per indicator that is met.

The PDMO’s outstanding sustaina-
bility bonds amount to 480 billion baht.

According to Mr Patchara, after
informing domestic investors of this
year’s SLB issuance plan, the office
will conduct a roadshow for foreign
investors in Hong Kong and Singapore
next week.

He said the issuance of this bond
complies with international standards,
specifically those of the International
Capital Market Association and the
Asean Capital Market Forum.

The bond has been verified and

certified by DNV, an independent
global entity providing second-
party opinions.

Thailand is committed to the Paris
Agreement, pledging to cut carbon
emissions by 30-40% by 2030 from the
current level of 555 million tonnes.
Achieving a 30% reduction would mean
cutting emissions by 222 million tonnes
by 2030. Thailand also targets carbon
neutrality by 2050 and to be net zero
carbon by 2065.
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Report to cabinet puts
®
public debt at 64% of GDP
WICHIT CHANTANUSORNSIRI countries that have a similar credit
rating to Thailand.
The cabinet acknowledged yester- Jindarat Viriyataveekul, public debt
day the latest report on public debt advisor for PDMO, said the govern-
levels as of August, tallying 64% of ment’s public debt level remains
GPD, below the fiscal sustainability = within acceptable limits, even though
threshold of 70%. the government borrowed an addi-
According to government spokes-  tional 145 billion baht for fiscal 2024
man Jirayu Houngsub, the Finance to fund the 10,000-baht handout pro-
Ministry reported to the weekly cabi- gramme for vulnerable groups.
net meeting yesterday public debt at According to Mrs Jindarat, for fiscal
the end of August was 11.7 trillion 2025 Thailand’s public debt level is
baht, equivalent to 64.0% of GDP. projected at 66-67% of GDP, includ-
Under the public debt management ing debt obligations arising from the
framework, Mr Jirayu said the govern-  government’s cash handout.
ment set four key management crite- However, the public debt level may
ria, and the public debt level remains be lower than this forecast if GDP
within these limits. growth exceeds expectations next
First, the public debt-to-GDP ratio  year, she said.
must not exceed 70%. Second, the In arelated development, Mr Jirayu
government's debt burden as a per-  said the cabinetapproved the expend-
centage of projected annual revenue iture budget for fiscal 2025, specifically
must not exceed 35%. As oftheend of the contingency fund for emergencies
March, it is 19.0%. or necessities to implement projects
Third, the proportion of publicdebt  to help farmers recover from flooding,
in foreign currency to total publicdebt  with a total allocation of 2.55 billion
must not exceed 10%. As of theend of  baht for eight projects.
March, it is 1.23%. These projects include improv-
Finally, the ratio of public debt in ing rice production efficiency for
foreign currency to export revenue flood-affected farmers, controlling the
from goods and services must not outhreak of pests and diseases, sup-
exceed 5%. As of the end of March, portingcrop varieties and production
itis 0.05%. factors to assist farmers atfected by
The Public Debt Management disasters in 2024/2025, machinery
Office (PDMO) recently confirmed the  repair projects, and debt relief pro-
government’s level of public debtis grammes for members of agricul-
not yet a concern compared with tural cooperatives.
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LENDING

Good Money
to help GSB

deliver on its
social pledge

WICHIT CHANTANUSORNSIRI

Government Savings Bank (GSB) is ventur-
ing into the personal and small business
loan market through an online platform,
leveraging alternative data and technology-
driven solutions, with a goal of reaching
500,000 customers over the next four years.

Speaking after the launch of MoneyDD
Co Ltd (‘Good Money’), GSB's new subsidi-
ary that will offer loans through an online
platform, GSB president Vitai Ratanakorn
said the initiative aims to provide unse-
cured loans and loans to prospective
borrowers deemed to be at a higher risk
than regular borrowers and riskier than
those the bank would typically approve,
at interest rates below those available via
informal loans. Good Money will also offer
nano-finance products.

He said the establishment of Good
Money aligns with the bank’s social
banking mission, which includes pro-
moting financial inclusion, addressing
household debt through debt restructur-
ing, and empowering people to increase
their income.

He added that GSB’s goal is not to max-
imise profitbut to earn a reasonable profit,
with a portion allocated to social initiatives,
aiming to provide socialloans worth 15-20
billion baht per year.

Sirinun Jiradilok, managing director of
Good Money, said the online loan plat-
form will streamline the lending process as
much as possible, from customer onboard-
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ing to loan approval, allowing clients to
complete all the necessary steps without
having to visit a branch.

This will make it easier for consum-
ers residing in remote areas, such as a dis-
trict in Mae Hong Son, to access formal
loans without having to rely on infor-
mal lending.

She noted that the Good Money plat-
form would set a new standard in the
development of financial tools, delivering
an accessible and comprehensive digital
lending experience.

Prospective clients can apply for and
receive loan approval via the app at any
time and from anywhere. The firm also
places great emphasis on responsible loan
approvals, providing loans based on neces-
sity and repayment capacity. To achieve
this, it employs Al and advanced technol-
ogy that is fast and secure for analysing
personal data and assessing the repayment
ability of the applicant.

According to Ms Sirinun, the com-
pany has received two licences — one
for personal loans and another for nano
loans. For personal loans, the interest rate
ranges from 19-25%, with a maximum loan
amount of 1 million baht. Nano loans, or
loans for small businesses, have an inter-
est rate of 29-33% and the maximum loan
amount is 100,000 baht.

In its first year of operations, the firm
aims to build a customer base of 100,000
to 200,000. During the pilot phase, it has
already acquired 5,000 clients, with loans
totalling 100 million baht.

According to Mr Vitai, in assessing
Good Money's loan applicants, the firm
will consider statements and alternative
data, such as information concerning water
and electricity usage, to aid the loan assess-
ment process.

Good Money is a joint venture between
GSB (49%) and Mee Tee Mee Ngern Co
(51%), an affiliate of GSB engaged in land
loans and sales on consignment, estab-
lished to expand loan access for SMEs.
Good Money’s has 400 million baht in
registered paid-up capital.
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