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Funding sources ‘better than reducing interest rates’
WICHIT CHANTANUSORNSIRI decrease, bondyields willalsodecrease  about extending their credit. In this

Finance Minister Pichai Chunhavajira
has reiterated that access to sources of
funding is more crucial than reducing
interest rates.

Speaking after discussions with
the Bank of Thailand (BoT) governor,
Sethaput Suthiwartnarueput, at the
central bank yesterday, Mr Pichai said
he still stands by the principle thatinter-
est rate policy is the responsibility of
the Monetary Policy Committee (MPC),
which will meet on Oct 16.

However, he said that the discussions
between him and the central bank’s
governor included talks about chang-
ing circumstances, including the US
and European Union interest rate cuts
and China'’s economic stimulus policy,
which will impact the inflow of funds
into Thailand.

He said that if domestic interestrates
decrease, it will relieve the burden on
new borrowers, but loan approvals
depend on the borrowing capacity of
each individual.

Additionally, if interest rates

slightly, he noted.

Regarding the impact of interestrate
reductions on the Thai baht, which is
expected to benefit the export sector,
Mr Pichai said thata decrease in interest
rates is unlikely to affect the volume of
the country’s exports. However, he was
still bullish that export growth in the last
quarter of this year will perform well.

He noted that interest rates are not
the only tool available to the BoT, adding
other tools must also be considered.

Nevertheless, Mr Pichai reiterated
that as far as reducing interest rates and
ensuring liquidity and access to fund-
ing sources are concerned, the latter is
more important.

However, he said that if the BoT
decides to reduce or increase interest
rates, there must be a clear justification.

“Interest rates are just one tool, but
the Bank of Thailand has many other
tools for managing the economy,’
he said.

“Currently, the country does not
have liquidity issues. We have sufficient
liquidity, but lenders are concerned

News ID: C-241004001011 (4 Oct 24/03:35)

pu

regard, the Finance Ministry and the
Bank of Thailand will schedule another
detailed discussion by the middle of this
month,” he said.

Additionally, Mr Pichai mentioned
that he has discussed household debt
with the BoT governor, and the Finance
Ministry has already issued measures to
restructure debts held by state finan-
cial institutions. However, there are still
debts in commercial banks and non-
banking institutions, with two groups of
borrowers that should be helped.
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Headline: Central bank introduces open banking data initiative

FINANCE

Central bank introduces

open banking data ini

SOMRUEDI BANCHONGDUANG
WICHIT CHANTANUSORNSIRI

The Bankof Thailand launched an open
datainitiative yesterday for the financial
system, allowing Thais to share their
personal data with financial institu-
tions in order to improve their access
to financial services.

In partnership with regulatory agen-
cies and financial institutions, the cen-
tral bank’s “Your Data” initiative enables
all financial organisations to connect
and share data with one another.

Individuals and small and medium-
sized enterprises (SMEs) can consentto

the sharing of their personal data with
financial institutions.

Partners in the project include the
Finance Ministry, the Securities and
Exchange Commission, the Stock
Exchange of Thailand, the Office of the
Insurance Commission and the Thai
Bankers’ Association.

The open banking data initiative is
scheduled to become operational in
2026, according to the regulator.

Speaking at the Your Data event
hosted by the central bank yester-
day, central bank governor Sethaput
Suthiwartnarueput said regulators are
focused primarily on data security in

The open banking data project will enhance
convenience, speed and security for consumers
when applying for financial services.

SETHAPUT SUTHIWARTNARUEPUT

Governor, Bank of Thailand

News ID: C-241004001033 (4 Oct 24/04:21)
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compliance with the Personal Data
Protection Act as part of the open
banking programme to safeguard con-
sumer data.

Any data sharing requires the explicit
consent of the individual consumer.

Mr Sethaput said the open banking
data project will enhance convenience,
speed and security for consumers when
applying for financial services.

More comprehensive data will
reduce operating costs and credit
expenses for financial institutions,
making it easier for consumers and
SMEs to access loans and other finan-
cial services at more affordable rates,
he said.

In his keynote speech at the event,
Finance Minister Pichai Chunhavajira
said elevating the financial economy
through data will be a game changer,
enabling people to access more finan-
cial services at costs that accurately
reflect real risks.

“The Your Data initiative will lead to
the advancement of the Thai economy
towards a digital economy and increase
the efficiency of various activities,” he
said, with data scattered across multi-
ple organisations consolidated in one
place.
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Waratchya Srimachand, deputy secretary-generl of the SEC, left, Mr Sethaput, centre left, Mr Pichai, centre right, and 0IC
secretary-general Chuchart Pramolpol, right, are pictured at the Your Data launch event.

This will benefit data utilisation,
allowing small-scale individuals and
SMEs to access credit more easily,
manage their lives better and open
opportunities for businesses to develop
various financial products, while the
government can use public data to
design targeted measures that will
effectively assist the people, said Mr
Pichai.

He said in the financial sector, datais
at the core of improving financial ser-
vices, helping to narrow the financial
gap and address issues such as high
interest rates that exceed the risks of
borrowers, as well as the problem of
insufficient savings after retirement.

For financial service providers, data
will improve risk assessments of cus-
tomers, enabling financial institutions

to be more confident in extending credit
at interest rates that accurately reflect
the risk, said Mr Pichai.

“This project can reduce the gap in
financial services, as some groups are
still unable to access these services. It
willmeet the needs of low-income indi-
viduals and SMEs that struggle to access
financial services, ulumdtdy leading to
a digital economy,’ he said.
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‘The Finance Ministry says the first phase of
the government’s cash handout should raise
GDP growth by 0.3 percentage points. B3

Handout to lift GDP by 0.3 percentage points

Effects set to extend
into next year’s Q1

WICHIT CHANTANUSORNSIRI

The government’s first phase of the cash
handout scheme, amounting to 145 bil-
lion baht, is expected to help stimulate
the economy this year, raising GDP by
0.3 percentage points, with the momen-
tum extending into the first quarter of
next year, says Deputy Finance Minister
Paopoom Rojanasakul.

The government is preparing more
stimulus measures to maintain the eco-
nomic growth momentum, which will
encourage spending towards the end
of this year, he said.

According to Mr Paopoom, the gov-
ernment initially expected GDP growth
thisyear of2.6-2.7% excluding the stim-
ulus scheme.

The 10,000-baht handout to recipi-
ents should result in additional eco-
nomic growth of 0.3 percentage points,
with effects likely extending into early
next year, he said.

“The economy could grow more
than the forecast of2.7% this year,” said
Mr Paopoom.
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Regarding the country’s economic
prospects for next year, he said there
is positive momentum for continued
economic growth driven by this year's
stimulus measures.

In addition to the one-time payment,
the governmentrecently implemented
various economic measures thatshould
benefit low-income earners, with pos-
itive effects likely to last into the first
quarter of next year, said Mr Paopoom.

Further stimulus measures might
be introduced during the first quarter,
he said.

In the longer term, Mr Paopoom said
the government needs to entice more
investors, develop infrastructure and
provide loans for small businesses in
order to push GDP growth to 3%.

He said year-end stimulus pro-
grammes are likely, including tax meas-
ures and spending incentives. However,
Mr Paopoom confirmed the year-end
measures will not be arepeat of the pre-
vious “half-half” co-payment scheme.

Measures such as purchase-based
tax deductions are under considera-
tion, he said.

“Announcing them too early might
delay spending in December, but the
government is preparing tools and will
implement them by the end of the year,’
said Mr Paopoom.
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