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Top Thai business group urges central
bank to cut rates

BT Publishedwod, Oct 2. 2024 -04:18 P
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THAILAND'S leading business group on Wednesday (Oct 2) urged the
central bank to cut interest rates, backing the government's repeated calls
for monetary easing, and flagged concern about the impact on exports
from a rapidly appreciating baht.

“The Bank of Thailand (BOT) should urgently adjust rates,” the group’s chair
Sanan Angubolkul said, adding markets were expecting 25 basis points cut,
‘with more next year.

Sanan said the baht level was uncompetitive for exports, a key driver of
growth.

It reached its highest level in 31 months on Monday, trading at 32.125
against the greenback. Year-to-date, the baht has risen 5 per cent, making it
the region’s second best-performing currency after Malaysia's ringgit.

‘The business group maintained its economic growth forecast at 2.2 0 2.7
per cent this year and said government stimulus measures were
supportive.

So far, 140 billion baht ($55.5 billion) in cash has been transferred to
vulnerable groups in the first tranche of the government' signature
handout scheme.
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The group also kept its export growth outlook at 1.5 to 2.5 per cent, even
with concern over the baht strength.

The push for a rate cut from businesses comes as the finance ministry and
BOT are due to meet this week to discuss the inflation rate target, which
has not changed since 2020, and the currency’s performance.

The meeting, first reported by Reuters, follows months of government

pressure on the BOT to cut rates and align with fiscal policy aimed at
stimulating the economy.

SEE ALSO

Thai helped by d
tourism slows

‘Thailand has no limit on number of virtual bank licenses: deputy
finance minister

HE Thai business

in August, but

bank to take

Finance Minister Pichai Chunhavajira expects to come to an agreement with
the central bank on an inflation target this month.

The Joint Standing Committee on Commerce, Industry and Banking, which
includes representatives from those sectors, on Wednesday said it too was
seeking a meeting with the central bank to discuss rates, Sanan said.

The BOT in August held key interest rates at a decade-high of 2.5 per cent
for a fifth straight meeting. The rate review panel meets again on Oct 16.

On Monday the BOT said it was managing the bahts volatility and the
currency’s rapid appreciation was hitting exporters’ profits and tourism
spending, both key economic drivers.

South-east Asia’s second-largest economy grew at a faster pace of 2.3 per
cent in the April-to-June quarter on the year. The economy expanded 1.9
per cent last year. REUTERS

Page: 1/1
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Business group urges central bank for
rate cut
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The Bank of Thailand complex in Bangkok. (Photo: Bloomberg)

Thailand's leading business group on Wednesday urged the central bank
to cut interest rates, backing the government's repeated calls for monetary
easing, and flagged concern about the impact on exports from a rapidly
appreciating baht.

"The Bank of Thailand (BoT) should urgently adjust rates," Joint Standing
Committee on Commerce, Industry and Banking (JSCCIB) chairman
Sanan Angubolkul said, adding markets were expecting 25 basis points
cut, with more next year.

Mr Sanan said the baht level was uncompetitive for exports, a key driver
of growth.

"The strong Thai baht is causing concern in all sectors. The government
can take several actions, such as boosting exports to stimulate the
economy and make the most of the current strong baht,

It reached its highest level in 31 mouths on Monday, trading at 32.125
against the greenback. Year-to-date, the baht has risen 5.0%, making it
the region's second best-performing currency after Malaysia's ringgit.

The business group maintained its economic growth forecast at 2.2% to
2.7% this year and said government stimulus measures were supportive.

So far, 140 billion baht (US$4.29 billion) in cash has been transferred to
vulnerable groups in the first tranche of the government's signature
handout scheme.

The group also kept its export growth outlook at 1.5% to 2.5%, even with
concern over the baht strength.

The push for a rate cut from businesses comes as the Ministry of Finance
and the BoT are due to meet this week to discuss the inflation rate target,
which has not changed since 2020, and the currency's performance.

The meeting, first reported by Reuters, follows months of government
pressure on the BoT to cut rates and align with fiscal policy aimed at
stimulating the economy.

Finance Minister Pichai Chunhavajira expects to come to an agreement
with the central bank on an inflation target this month.

The JSCCIB, which includes representatives from those sectors, on
Wednesday said it too was seeking a meeting with the central bank to
discuss rates, Mr Sanan, also chairman of the Thai Chamber of
Commerce, said.

The BoT in August held key interest rates at a decade-high of 2.50% for a
fifth straight meeting. The rate review panel meets again on Oct 16.

On Monday, the BoT said it was managing the baht's volatility and the
currency's rapid appreciation was hitting exporters' profits and tourism
spending, both key economic drivers.

On Tuesday, Deputy Finance Minister Paopoom Rojanasakul said that the
BoT is not doing enough to manage fluctuations in the baht, adding that
the root cause was interest rates that are not aligned with the economy.

Southeast Asia's second-largest economy grew at a faster pace of 2.3% in
the April-June quarter on the year. The economy expanded 1.9% last
year.

KEYWORDS  Bank of thailand Jsecib ‘Thai economy Interest rates

News ID: 1-1241002001559

RECOMMENDED

Initiative seeks to strengthen SMEs

Songkhla tourism veteran proposes
improvements

Exports seen up 2% this year but
strong baht a challenge

New Gulf power plant starts
operating in Rayong

Funding in place for 2nd phase of
digital handout

TOPICS >

10,000 baht digital ®
money handout

w7

Cash transfers reach 14m Thais

Funding in place for 2nd phase
of digital handout

2o sepzze
Handout recipients urged to
avoid alcohol

BANGKOK POST POLL

1f Bangkok Post were to hold a
storytelling contest, which age group
would you be most interested in seeing
participatc?

7 t0 12 years old
10 t0 15 years old
12 t0 17 years old

18 and older

ted data is used for markes
0 the guidelines of our Priy

Page: 1/1

Dataxet Limited | 888/178 Ploenchit Road, 17" Floor, Mahatun Plaza Building, Lumpini, Patumwan, Bangkok 10330, THAILAND

15 02-253-5001, 02-651-4701

B help@iqnewsclip.com



https://www.bangkokpost.com/business/general/2876361/thai-chamber-of-commerce-urges-bank-of-thailand-for-interest-rate-cut
https://www.bangkokpost.com

thailandmirror.com Rating:
File saved: Wednesday 2 October 2024 Time 22:22 Site Value: 5,000 PRValue (x3) 15,000

Headline: The Treasury is ready to discuss with the Governor of the Bank of Thailand to take care of the value...

MIRR DR

General Business Medical Politics Sports Education Entertainm Press Releases
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“Chulaphan” Admits Over 300,000 Transfers Failed Due To Account
And Card Expiration Issues

Pol

ics

® october 1,2024 & Tmadmin

“Chulaphan”, Deputy Minister of Finance, admitted that the first phase of the 10,000 baht transfer has left over 300,000 people, with
problems with accounts and expired cards. He pointed out that some people used it for the wrong purpose, but anly a small number.
Itis still unclear whether the second phase will only give out 5,000 baht. He asked to wait for the conclusion. It is expected to be
released during the low season, hoping to stimulate tourism. He said that he will not hold on to dignity after rumors spread that
“Half-Half and We Travel Together” will be brought back.

Mr. Chulaphan Amornvivat, Deputy Minister of Finance, revealed about the transfer of 10,000 baht in the economic stimulus project
inthe first phase, which in the disabled group, there are still 8,829 people remaining, most of whom have problems with their cards
and some have the same rights as the vulnerable group, approximately 93,000 people.

4s forthe vulnerable group, there are still 372,458 people who have problems with their

accounts not being active and have not been linked to PromptPay. For this group, if they have checked their eligibility but have not
received the money, they must coordinate with the bank and link PromptPay with their ID card number. The Ministry of Finance will
transfer the money 3 more times according to the cycle

Mr. Chulaphan also clarified the case of money being transferred to the Bank for Agriculture and Agricultural Cooperatives (BAAC)
1o eligible citizens who were automatically deducted from their accounts, confirming that there was no immediate deduction, which
was a misunderstanding of the eligible recipients themselves, and that some pecple had linked their PromptPay ta other banks but
Wwere unaware.

The total amount of money entering the system is currently around 141 billion baht and will have an effect on stimulating the
economic system of 3.35%

As for the case where people use it to buy alochol and lottery tickets, it may not meet the government's economic stimulus
measures. Mr. Chulaphan
admitted that the

must think of the economy as soon as possible because if we wait another 3 months, it
will have a negative impact on the economy. Therefore, the format must be adjusted, which is believed to be good and meet the
needs of the people, especially the vulnerable groups. They may have money to spend beyond the govemment's expectations, but it
is a small proportion when compared 1o all eligible people. In the next phase, efforts will be made to make it digital. He denied that
there is a plan to pay only 5,000 baht in the second phase. At this time, no conclusions have been reached. Every committee must

have a mechanism. We are waiting for the results of the committee’s meeting

When asked f the adjustment of the economic stimulus format was in line with the government's original goal, Mr. Chulaphan said
that the economic impact had decreased proportionately, but the money that was added had not disappeared. There was still
liquidity in the system, circulating, but there m

ight be some leakage. However, the money would be a factor in circulating the economic system, especially during the high season,
After that, we would have to look at the appropriate time to add money again to be a positive force to stimulate the economy.

As for whether it has to be during festivals such as Songkran, New Year, or whether it will be kept as a pick during the low season to
stimulate tourism, Mr. Chulaphan stated that it cannot be determined yet. He gave an answer, but it would not be good to be far
from the first phase because it would create inertia. Therefore, it must be added at the right time.

As for Ms. Sirikanya Tansakul, MP for the Prachachon Party, criticizing that the economic tornado will not happen anymore, Mr.
Chulaphan said that it is easy to see that in the past one to two days, since the money was transferred, there has been a lively
spending. Therefare, what will be gained is economic stimulus and building government confidence.

As for whether there will be other economic sti
mulus measures at the end of the year, Mr. Chulaphan said that there are, and they are being discussed. However, whether it wil be
“Half-Half or Travel Together' has not yet been concluded.

When asked If he was worried that these projects would become a source of criticism, criticizing others because he had ciiticized
the project a lot, Mr. Chulaphan said that it had to be viewed according to the economic situation. He could not use these issues as
a basis, and they would not use this as an obstacle, but would ook at what would be most beneficial to society. It would not be
about dignity, but rather the benefits of the people. He also emphasized that the economy would improve depending on the
government's confidence and stability, as well as ts policies, which were becoming clearer and clearer.

As for the government's confidence in the Senate reversing the MPs' resolution on the referendum bill, is it a matter of government
security? Mr. Chulaphan said that this is a matter of parliamentary process, an

d the Senate is also independent. It is a normal procedure, not an erosion or undermining of the government's credibility. However,
commeon ground must be found,

Source: Thai News Agency
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EASING THE BURDEN
The Excise Department wants to waive the
tax to modify vehicles for the elderly or people
with disabilities. B4

AUTOMOTIVE

Move to scrap tax on specially modified vehicles

WICHIT CHANTANUSORNSIRI

The Excise Department is preparing to
issue a ministerial regulation to waive
taxes on cars designed for the elderly or
people with disabilities, down from the
current rate of 25-40%.

According to Ekniti Nitithanprapas,
director-general of the department,
vehicles with more than 10 seats, such
as passenger vans, are currently exempt
from excise tax.

However, if a vehicle ismodified, for
example by removing seats to install
special equipment for people with dis-
abilities or elderly people who require

wheelchair access, thereby reducing the
number of seats to fewer than 10, the
vehicle is subject to an excise tax rate
of 25-40%.

To promote equality, improve con-
venience for people with disabilities
and make preparations given the aged
society, as well as supporting the coun-
try’s goal of becoming a medical hub,
the Excise Department will propose
to the Finance Ministry a regulation to
waive the excise tax applied to vehicles
adjusted for elderly people or people
with disabilities, said Mr Ekniti.

To prevent misuse of this policy to
avoid taxes, the departmentwill require

verification that the vehicle modifica-
tions are genuinely for disabled or
elderly people, with relevant agen-
cies being responsible for inspection
and certification.

In addition to the ministerial regula-
tion, he said the department plans to
issue an announcement specifying the
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guidelines and requirements for equip-
ment for people with disabilities and the
elderly, such as lifts, seatbelt systems
and wheelchair securement systems.

This statement would include speci-
fications for symbols and textindicating
that the vehicle is for the disabled or
elderly people.

According to Mr Ekniti, this measure
not only helps people with disabilities
and the elderly, but also promotes the
production and use of innovations in
the automotive industry.

He said the department no longer
focuses solely on taxing products that
impact the environment, health or those
that are considered to be luxury items,
but also prioritises societal welfare.

For example, the department intro-
duced the sugar tax to encourage bev-
erage producers to reduce the sugar
content in their products in an effort
to address the surge in cases of diabetes
in Thailand.

The sugar tax is calculated based on
sugar content: drinks with more than
14 grammes of sugar per litre are taxed
at 5 baht, those that have more than 10
grammes of sugar per litre are taxed at 3
baht, those with more than 8 grammes
of sugar per litre are taxed at 1 baht, and
those with less than 6 grammes of sugar
per litre are exempted from the tax.

Over the past 4-5 years, this measure
has resulted in a significant reduction
in sugary beverages, with the produc-
tion of drinks containing more than 14
grammes per litre decreasing from 819
million litres per year to just 16 million
litres per year.
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Headline: GLO plans to issue three-digit lottery tickets this month
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CONSUMER

GLO plans to issue three-digit lottery tickets this month

WICHIT CHANTANUSORNSIRI

The Government Lottery Office (GLO)
plans to issue three-digit lottery tickets
this month to tackle the twin issues of
overpricing and black market tickets,
GLO board member Thanavath Phon-
vichai said yesterday.

The GLO's goal is to have a solution
for Thais to purchase a lottery ticket at
a price not exceeding 80 baht and this
can be broken down into three phases,
Mr Thanavath said in his capacity as
GLO spokesman.

The first phase is to enforce the law
and the second phase is to have the lot-
tery distribution system run through
the advance purchase-booking project,
resulting in the tickets being spread out
among distributors nationwide.

“Currently, we are in the third phase
of solving the problem sustainably and

fairly, which is the introduction of the
digital six-digit government lottery
tickets or ‘digital lottery tickets’ via the
Pao Tang application, with each ticket
going for 80 baht. This service is proving
popular,” he said.

Currently, the highest sales volume
is 24 million e-tickets per round, from
the starting point of 5 million e-tickets
perround in 2022.

Three-digit lottery tickets are seen as
another way to tackle overpriced tickets
because some buyers cannot purchase
the desired numbers so they agree to
buy lottery tickets above the market
price or opt for underground markets.

Lt Col Noon Sansanakom, the GLO
director, said a three-digit ticket will
cost 20 baht each, and purchasers will
be able to select any number between
000 and 999.

Every ticket is eligible to win prizes in

one of four categories: 3-digit straight,
3-digit alternating, 2-digit straight, and
special prizes, based on the GLO's lot-
tery draw result, which occurs twice a
month.

The GLO will launch the test period
for sixmonths, starting on Oct 17 for the
lottery draw on Nov 1.

The three-digit lotto tickets will not
yet be available via the Pao Tang app
but through 400 shops nationwide that
participate in the government’s project
to sell each ticket at 80 baht. Payment
can be made via digital systems only,
he said. The winners can claim their
prices via the app.

Sales data, the impact on customers
and distributors, and the impact on the
sale of digital six-digit lottery tickets will
be collected during the test period. Full
sales of the three-digit tickets will begin
in April 2025, said Lt Col Noon.
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