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FLOODS

Govt ups compensation to flat B9k

MONGKOL BANGPRAPA
WICHIT CHANTANUSORNSIRI

The cabinet yesterday revised compensation for
flood victims to a flat rate of 9,000 baht per house-
hold instead of the previous 5,000-9,000 baht range.

“The government decided that all affected house-
holdswill each receive 9,000 baht due to the severity
of the flood situation,” said Prime Minister Paetong-
tarn Shinawatra yesterday after a cabinet meeting,

She said the cabinet had received reports from
the frontline operation centre for disaster relief for
flood, storm and landslide victims and hasreviewed
the details of the financial relief to flood victims pre-
viously announced at 5,000 baht, 7,000 baht and
9,000 baht.

The cabinet agreed in principle on the new single
payment, but more details have been requested for
further approval on Oct 8, she said.

Following discussions with Deputy Interior Min-
ister Theerarat Samrejvanich and Deputy Defence
Minister Gen Nattaphon Narkphanit, who had also
been inspecting flood-hit areas, the PM reported
that assistance has been provided to those in need.

The premier said the cabinet approved a proposal
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from the Ministry of Finance to revise the Govern-
ment Savings Bank's (GSB's) low-interest loan (soft
loan) programme, with a budget of 50 billion baht
out of the total of 100 billion baht.

This programme will provide low-interest funds
to financial institutions for lending to small and
medium-sized enterprises (SMEs) and freelancers
affected by the floods.

In addition, the GSB has suspended debt and
waived interest for three months from October to
December 2024 for some SMEs to ease the finan-
cial burden.

Meanwhile, Pornchai Thirraveja, spokesman for
the Finance Ministry, said the cabinet has approved
raising the top level of the GSB Boost Up soft loan
programme and a loan guarantee proposal to help
SMEs affected by flooding from the Thai Credit Guar-
antee Corporation (TCG).

For the soft loan programme, the GSB will offer
loans to financial institutions ata 0.01% interest rate
for two years to lend to those affected by the flood
at an interest rate not exceeding 3.5% per year for
two years.

Borrowers can receive up to 40 million baht, and
loan applications are open until Dec 30.
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A rapid appreciation of the Thai baht (THB) is hitting exports and tourism, the Bank of Thailand has said.
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BANGKOK — Arapid appreciation of the Thai baht (THB) is hitting exports and
tourism, the Bank of Thalland has:said.
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The currency reached its highest level in 31 manths an September 30, at 32.235 Party General Secretary
THE against the greenback, as reported by the local English-language daily Nguyén Phil Trong

newspaper Bangkok Post
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The meeting follows moenths of government pressure on the central bank to cut
interest rates and align with fiscal policy aimed at stimulating the economy.,

The bank has so far resisted calls for a cut, holding rates unchanged at 2.5 per
cent for a fifth straight meeting last month, saying @ cut was nol necessary.
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It had managed the baht's volatility, BoT assistant governor Chayawadee Chai-

anant told reporters. The stronger baht was impacting exporiers when converting
profits back to baht, she said, adding that it would also hit tourism spending
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SHAKEONIT
As the Finance Ministry prepares to meet with
the central bank, it hopes for a pact on the
inflation target.

ECONOMY

Accord on inflation target seen by month-end

WICHIT CHANTANUSORNSIRI
PHUSADEE ARUNMAS

The Finance Ministry is likely to reach
an agreement on the inflation target
with the Bank of Thailand by the end
of this month, says Finance Minister
Pichai Chunhavajira.

According to Mr Pichai, he had a
phone conversation with the central
bank chief yesterday, exchanging infor-
mation on reports of bahtintervention
by the regulator ahead of a meeting
between the two parties scheduled to
take place tomorrow.

He said the baht appreciation is
related to several factors, such as the
inflation target framework, which needs
to be discussed with the central bank.

An agreement on the inflation target
must be reached soon in order to apply
it to 2025, with the goal being to settle
the issue within this month, said Mr
Pichai.

In a related development, Deputy
Finance Minister Paopoom Rojana-
sakul said yesterday the central bank’s
currency intervention isinsufficient to
weaken the value of the baht, with a
policy interest rate reduction necessary.

Mr Paopoom said the intervention is
notenough as the baht’s strength stems
from a mismatch between Thailand’s
policy rate and the monetary policies
of major economies, which led to an
influx of foreign capital.

He said intervening in the foreign
exchange market only addresses the

symptom, while the root causeis along-
term variance in monetary policies. Mr
Paopoom said the central bank needs
to tackle both issues: adjusting the
policy interest rate and managing the
baht to prevent short-term volatility.

The appropriate value of the baht
varies over time, depending on trade
pariners and neighbouring countries,
he said.

News ID: C-241002001027 (2 Oct 24/03:39)

The baht is the second strongest
currency in the region. Based on the
rates of neighbouring countries, Mr
Paopoom said he believes the baht
should now trade at around 34 to the
dollar.

Regarding the central bank’s assess-
ment that only some export sectors are
being affected by the strong baht, he
said efforts should be made to maintain
a stable exchange rate that aligns with
regional peers.

“We should not only discuss the
impact of the baht's strength on the
country’s trade,” said Mr Paopoom.

“The bigger picture should be con-
sidered, as a stronger baht compared
with trading partners would make Thai
products less competitive.”

Addressingthe ditferences between
the policy interest rate, deposit and
loan rates, he said the central bank
must address this because it is caus-
ingdifficulties for the public and could
help strengthen banks.

“If banks are financially strong, they
should consider how to stimulate the
economy by providing loans atinterest

rates that enable businesses to operate,”
said Mr Paopoom.

He said the Finance Ministry should
discuss these issues with the central
bank, focusing on state financial
institutions.

“If state banks can support the public
more effectively, it could stimulate the
market. Such an effort would require
cooperation from the central bank,”
said Mr Paopoom.

“We must always consider two
dimensions: economic potential and
economic stability. Does the country
have financial stability? Yes, it is very
high. Is the country’s economic poten-
tial strong? Not significantly. A balance
needs to be struck between these two
dimensions.”
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Cash transfers reach 14m Thais

Failure rate only
tallies 2%

WICHIT CHANTANUSORNSIRI

The Finance Ministry has deemed the
first round of the cash handout scheme
as successful at stimulating the econ-
omy, as more than 14 million people
received transfers.

Only 2% of the transfers were unsuc-
cessful, said Pornchai Thiraveja, direc-
tor-general of the Fiscal Policy Office
(FPO).

The transfers went to state welfare
cardholders and people with disabili-
ties in the first phase from Sept 25-30,
said Mr Pornchai.

On the final day for transfers, Sept30,
which went to state welfare cardholders
with ID numbers ending in 8 or 9, tally-
ing 2.25 million people, 61,469 transfers
failed, according to the FPO.

Total successful transfers amounted
to 14.05 million, while 381,287 transfers
were unsuccessful.

He said the main reasons for failed
transfers across different groups
include closed bank accounts orincor-
rect bank account numbers for people
with disabilities.

In addition, some state welfare

cardholders have yet to link their bank
accounts to their national ID through
the PromptPay system, while others

have inactive accounts, closed accounts,
or incorrect account numbers.

“Eligible recipients are urged to
link their PromptPay accounts to their
national ID, or contact their banks to
resolve the issues to receive their pay-
ments during the nextretry period,” said
Mr Pornchai.

“For people with disabilities whose
disability 1D cards expired, or those
receiving disability allowances without
a disability card, or those with incom-
plete disability card information who
did not receive a transter on Sept 25,
it is recommended they renew their
disability cards or apply for new ones,
updating their information at disability
service centres nationwide.

“The next payment retry rounds are
on Oct 22 and Nov 22, with the final
retry on Dec 22, Eligible recipients must

correct their documents before the final
retry round.”

After the third retry deadline, pay-
ments will be discontinued for those
still ineligible, and it will be assumed
that they no longer wish toreceive pay-
ments under the programme, he said.

Individuals who are bankrupt or
under a court receivership order can

News ID: C-241002001020 (2 Oct 24/03: 40)

m"

i Recipients of the
cash handout
flock to withdraw
their money from
1 a bank.

The failed transfers
are mostly closed
bank accounts

or incorrect bank
account numbers
for people with
disabilities.
PORNCHAI THIRAVEJA

Direclorgeneral, Fiscal
Policy Office

open a bank account to receive pay-
ments under the programme, with-
drawing the money after filing a peti-
tion with the receivership officer to
request permission to open or use an
account for the stimulus scheme, said
Mr Pornchai.

The bank account must be linked to
the national ID via PromptPay before
the retry deadline.

He said the programme injected
141 billion baht into the economy and
urged recipients to plan their spend-
ing wisely to maximise the benefits for
themselves and their families.
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Headline: Central bank’s baht management insufficient, says minister
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Central bank’s baht management
insufficient, says minister

Finance mimster expects agreement on inflation targes could lead to rate cut

PLmsT

The Bank of Thailand is not doing enough to manage fuctuations o the
baht, Deputy Finance Minister Paopoom Fojanasakul said on Tuesday,
adding thar the root cause was interest rates that are not aligned with
the economy.

The balt this week rose to a 31-month high, trading at 32.40 to the
dollar, Mr Paopoom said 34 balit was a more suitable level. The
government has repeatedly pushed for a ste cut, arguing it is necessary
to revive the econamy.

The Bank of Thailand acknowledged this week that it had intervened i
the market to manage the value of the baht, without elaborating on the
nature of the intervention.

Finance Minister Pichai Chunhavajira said on Tuesday that he had spoken
with cenrral bank governor Sethaput Surhiwartnarueput abour the strong
baht and the bank's inflation target.

An agreement on an inflaton target should be reached this month, he
added.

Mr Pichar's commments came ahead of mesting between the ministry and
the central bank this week to discuss the inflation target and the
currency.

The baht has risen 5.2% since the beginning of the year, making it the
region’s second-best performing currency after the Malavsian ringgit.

The baht’s rapid appreciation has been hitting exports and rourism
spending, two key drivers of Southeast Asia’s second-largest economy.

The baht, inflation target and interest rates are all connected, Mr Pichai
said.

“We have spoken and are always in discussion. ,.. These issues require
preparing a lot of information,” he told reporters.

“It’s not a one-time thing,” he said, adding that the central bank said that
it bad been managing the bahr.

A review of the 1-3% inflation target range, which has been in place since
2020. could raise the chanee of a rate cut,

The central bank has so far resisted calls for easing and held the
benchmark rate at 2.50% for a fifth straight meeting in August, Mr
Sethaput has said that just becayse the US Federal Reserve has started
cutting rates, it doesn’t mean other countries have to move in lockstep,
The next rate review is on Oct 16,

The Thai economy grew at a faster pace of 2.3% in the second quarter,
but anafysts said fiseal policy uncertainty has clouded the outlook,

The central bank has forecast economic growth of 2.6% this year, after
1.9% expansion last year.
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Headline: Land auctions prove lucrative for Treasury
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Land auctions prove lucrative for
Google to invest $1bn in Thai data
Treasury centre, cloud infrastructure

Solar power push for household
rooflops

APPOB

Hong Kong mainland visitor
numbers unlikely to 'reach pre-
pandemic levels in next 2 years'

WRITER: WCHIT CHANTA

Just 4 of 26,000 firms found using
Thai nominees

Analysts see Thai stocks as gaining
from Chinese stimulus
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If Banghok Post wers to hold a
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participate?

7 to 12 years old

10-ta 15 yaors ofd

12 10 17 years ald

18 and older

The Treasury Departinent has reported its highest revenue collection in
nearly a century due to greater numbers of land lease anctions and
renewals of major lease contracts,

Deputy Finance Minister Paopoom Rojanasakul yvesterday announced the
revenue collection results of the Treasury Department for the 2024 fiscal
vear, which ended on Sept 30, stating that a total of 14.4 billion baht had
been collected, marking a 57.9% increase from the previous year.

This exceeded the target by 25.4%, the highest in 91 vears, and a record

since the department's establishment. This outcome was due to the

expedited land lease auction:

tionwide and the strategic renewal of

major lease contracts, which in

reased rental income, Mr Paopoom said,

There are currently 225 820 state land leaseholders, with 86% under
social leases to support low-income earners and farmers, and 14% under
commereial leases, In terms of revenue, 98% of the Treasury Department’s
income comes from conunercial leases, while social leases account for
2%,

The Treasury Department has provided low-cost state land leases for
residential and agricultural purposes to assist the public, particularly
through the "Thanarak Eua Rat" (the Treasury supports the public)
praoject.

The department aims to increase the utilisation of state property by 9-
10% annually by speeding up the reclamation of underused land held by
government agencies. In the 2024 fiscal year, around 24,000 rai of the
land plots have been reclaimed, which will contribute to future revenue
growth,

According to Mr Paopoom, the Treasury Department aims to generate
total revenue of 55 billion baht to be contributed to the national treasury
over a five-year period from 2023 to 2027, meaning the departiment must
collect at least 10 billion baht annually.

The plan is to accelerate the increase of rental rates for commercial leases
in the private sector, aiming to set rents equivalent to a return on assets,
now at 3%, However, the policy of providing discounted rents for
individuals leasing land for residential and agricultural purposes will
continue,

In the 2025 fiscal year, the Treasury Department will continue the
Thanarak Eua Rat project, providing low-cost land leases to citizens
across the country, The goal is to improve, speed up, and expand the
project to enhance housing and livelihood security for citizens on low
ineomes, said Mr Paopoom,
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Headline: Department mulls carbon tax collection

Banakok Post
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Department mulls carbon tax collection
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The Bxcise Department plans to initially implement 8 earbon tax mte on
refined il equivalent o Singapore’s, sccording to the chiel of the Excise

Department.

Fkniti Nitithanprapas, director-general of the Excise Department, said the
department would propose s minsterial regulation for carbon tax
cellection, which has already been endorsed by the Finance Ministry and
is awaiting placement on the cabinet's meeting agends,

The tax will be collected at a mte of 200 baht per fonne of carbon, o mte
that was similar to Singapores initial carbon tax when it became the Frst
Asian nation to introduce this form of tax at 885 per tonne of carbon.
More recently, Singapore hiked the tax rate to $325 (6249 baht) per tonne
of varbon

Mr Ekniti elarified thar the carbon tay will nor affect the general putdic's
use of oil, a5 the oil excise tax mte remains unchanged.

For example, the current excise tax on eil is now 6,44 bakt per litve, of
whtich 43 satang pex litre will be allecated as carbon tax. However,
businesses thar ean reduce their earbon emissions will face s lower tax
barrden.

Tlndimd currently emits 372 million tonnes of carbon aunually, with
0% of this coming from the energy and trnsportation sectors, Carbon
emissions from the energy sector alone aceount for 7% of the couniry’

s

el enisslons per year,

Thailand has o ! on reduring
greenhouss gas emissions, By 2030, the conntry aims to reduce carbon
emissions by 30-400% from current levels, By 20640 it targess earhon
nentrality, nnd by 2065 it aims to achieve net-zero emissions,

The country is making progress towards thisse goals by peomating clectric
vehicles (EVs), which have already reduced carbon smissions by 341,000
Tedies,

Additionally, Mr Ehndl said the Excise Deparrment, which aims
become an environmental, social and governance {ESG)-focused agency
that priogitises environmental impact in adedition t tax collection, is
preparing Lo propose to the enbinet o 0% tax mite an bisethylene to belp
protect the envimmment, Bioethylene, derived From plants such s
cassaya, e be used to produce plstic pellets for environmentally
friendly bioplastic products.

According to Mr Eknitl, the depariment also plans o propose @ 0% exiise
1 on passenger vans that have been modified with factlities for disabled
persans, supporting Thailand's aged socicty.

In the past, the Excise Department introduced a sugar tax to improve
pubilic health. Bevernges with sugar content above 14 grammes per fitre
are taxed at 5 bali, these with over 10 geanunes taved at 3 baht and
those with over 8 grammes taxed a1 1 baht,

Bevernges with less than & grammes per litre are exempt, As a resulf, over
the past 4.5 years, manufarturers have signifieantly reduced sugar levels,

with the volume of bevernges con
per Litre dropping from 819 milllon litves 1o fuse 16 odllion lires.

ining more than 14 grammes of sugar

In the first 11 months of the 2024 fiscal year, the Excise Department
collected 482 billion baht in revenne, an incrense of 10L6% compared 1o
the same period list year, while the full-year target has been set at S50
illion baht, For the 2025 fiscal vear, the department has been tusked
with collecting 600 billion babe.
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The central bank announced on Monday that the Thai baht is experiencing a rapid appreciation,
which is having an impact on tourism spending and exports. The bank also noted that the feeble
dollar was contributing to the currency’s growth.

Yesterday, the Thai baht reached its greatest level in 31 months, trading at 32,235 against the US
dollar. It is the second-best performer in the region, following Malaysia’s Ringgit, with a 5.8%
year-to-date increase.

The Thai baht's recent surge comes ahead of a meeting between the Finance Ministry and the
Bank of Thailand this week, during which the currency's performance and the country’s
inflation target are anticipated to be discussed.

The meeting comes after the Finance Ministry has been pressuring the Central Bank for months
to lower interest rates and harmonise with its budgetary strategy in order to boost the economy.

The central bank has so far rejected calls for a rate reduetion, saying a drop was not required and
maintaining rates at 2.50% for a fifth consecutive meeting last month. Next review of rates is on
October 16.

According to associate governor Ms, Chayawadee Chai-anant, the central bank had controlled
the volatility of the Thai baht, he told reporters this morning. She said that when exporters
converted their profits back to baht, the higher baht was hurting them, adding that the higher
Thai baht would also affect tourism expenditures.

According to the Bank of Thailand, there was a $2.4 billion trade account surplus in August as a
result of exports rising 11.4% and imports rising 8.5% from the previous year. Due to increased
exports of agricultural items to trading partners experiencing shortages, the current account
surplus increased to $1.4 billion in August from a revised $0.1 billion surplus in July.

The economy expanded by 2.3% in the April-June quarter compared to the previous year, but
economists expressed concern about the forecast due to the uncertainties surrounding fiscal
policy. After a weak 1.9% increase the previous year, the Bank of Thailand has projected 2.6%
economic growth for 2024, below regional counterparts.
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DIGITAL

Virtual banks face
wait for profits

NAREERAT WIRIYAPONG

Winners of the Bank of Thailand’s vir-
tual banklicences are likely to struggle
to turn a profit early on because the
business usually burns cash during
the first five years, says KGI Securities.

Siam Commercial Bank (SCB)
should benefit less from alicence than
the two other Thai banks applying, said
the brokerage.

Among the five contenders, three
groups are led by three Thai com-
mercial banks: Krungthai Bank (KTB),
Bangkok Bank (BBL) and SCB. The two
other groups are a Charoen Pokphand
(CP)-Ant Group alliance and a Lightnet
Group-WeLab tie-up.

The central bank prefers newcomers
who use open data and technology to
improve financial inclusion, said KGI
bank analyst Chalie Kueyen.

The applications will be reviewed
for around six months, with winners
required to operate under a trial period
of 3-5 years with initial paid-up capital
of 5 billion baht, according to central
bank conditions.

This amount rises to 10 billion baht
after the trial period ends and they
become fully functioning banks.

‘Among the five groups, KTB, CP and
BBL are the likely winners because of
their big data advantages and abil-
ity to penetrate unbanked customers
to promote financial inclusion,” said
Mr Chalie.

“SCB and Lightnet Group need to
compete against each other”

KGInoted mostvirtual banks devel-
oped in Asia aim to compete with exist-
ing conventional banks, tapping all
business segments and customer types.

Specialist banks focus on leveraging
growth using founders’ expertise.

“Virtual banks for all platforms in
Singapore, Malaysia and Indonesia
require heavy investment and operate
at aloss for at least 3-5 years,” he said.
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Only specialised virtual banks in
South Korea have been able to turn a
profit within three years of operation
asthey focus on specialist business and
cryptocurrency, and there are no regu-
latory restrictions on business expan-
sion and their scope of business, said
Mr Chalie.

Virtual banks generally compete on
deposits and fee income in the first
phase of operation.

“But the Bank of Thailand requires
virtual banks to pay deposit guarantees
of 0.4% of their deposit base, similar
to commercial banks, which will limit
their cost advantage to operate lending
businesses,” he said.

KGI believes among the three local
banks that applied for licences, virtual
banking would benetfit KTB and BBL,
“but should not benefit SCB” if it uses
virtual banking for retail banking.

All five applicants are alliances
between large local conglomerates and
overseas virtual banks.

“BBL has low exposure to retail busi-
ness, asretail loans accountforless than
15% of its total loans,” said Mr Chalie.

‘A virtual bank business for this bank
is ‘better than nothing’ and the large
retail customer bases of its consortium
partners could offer BBL some upside.”

KTB and its partners could benefit
the most in terms of taking alternative
data from Advanced Info Service and
improving cash collection and asset
quality, then growing its digital lend-
ing, according to KGlI.

SCB has a strong retail client base in
mobile banking in terms of transaction
numbers and customer penetration.

The bank already has a platform for
loan applications, so the positioning
of virtual banking should be for new
business, said Mr Chalie.

SCB selected KakaoBank as a part-
ner, which could position its virtual
bank for growth in the cryptocurrency
business, he said.
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