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The Mimstry of Finance has announced the cutcomes of a public
ultaticn on the proposed revisions to the Nati Savings Fund
»f\ct held from August 16 to 30. The feedback focused on potential
such as the launch of retirement savings bonds, also

termed as a

Key Takeways

= The Ministry of Finance conducted a public consultation on
patential
particularly
Retirement Lottery.” Ahout @

lendments to the National Savings Fund Act,
about introducing retirement savings bonds
t of respondents endorsed this

concept, where savings can accumulate regardless of bond

autocomes,

Key feedback included that 92.45% believed funds should be
returned at 60 years old, and 1% supparted returning funds
and investment returns to heirs if the participant dies. Additionatly.
B0.2% favored receiving savings as a lump sum upon retirement;

Public suggestions involved extending participation age beyond 60

g theso

and broadening eligibility, The government is consid
inputs in its review process. The revised National Savings Fund Act
is anticipated to be presented to the Cabinet from early to mid

Octaber, siming to widen its baneficiary base

An overwhelming 99.06%
permits savers to build f
Furthermo 2.45% ¢
should be reimbursed when participants turn 60 years old. and 93.1
favored the option to begueath the funds and any accrued returns to
heirs upan the bondholder's demise. A maj y of 80.2% expressed a
preference for receiving their savings in a single payment at
retirement. Public suggestons also proposed raising the age cap for
contributions past 60 and broadening the eligibility to include more

i just informal sector workers. These propesals are currently under
rnmental review. The draft of the Mational Savings Fund Act is

n to the Cabinet in early to mid-October, alming to

:ufred that the money spent on these bonds

red for submissic
xtend the program's reach to 8 wider demographic,
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Headline: EV firms told to make car parts in Thailand by 2026

AUTOMOTIVE

EV firms told to make car
parts in Thailand by 2026

WICHIT CHANTANUSORNSIRI

Car manufacturers supported by the
government's electric vehicle (EV) pro-
motion measures must invest in pro-
ducing key EV components domesti-
cally by 2026, according to the chief of
the Excise Department.

Ekniti Nitithanprapas, director-gen-
eral of the Excise Department, said the
three crucial components of an EV that
mustbe assembled in Thailand are: the
electric motor, which converts electrical
energy into kinetic energy to power the
vehicle; the reducer, which functions
similarly to a gearbox in combustion
engine vehicles; and the inverter, which
converts direct current (DC) from the
battery into alternating current (AC) to
supply electricity to the motor.

According to Mr Ekniti, after the
government, via the Excise Depart-
ment, introduced the first phase (3.0)
and second phase (3.5) of EV promo-
fion measures, auto manufacturers
participating in the programme have
gradually established production bases
in Thailand, with a total investment
value of over 80 billion baht.

Establishing production bases and
manufacturing EVs domestically is one
of the conditions of these measures.

Under these EV support measures,
participating companies are required
to locally manufacture EVs to compen-
sate for imports, equivalent to 100% of
sales, in the first year. If the company
fails to meet the local manufacturing
requirement in the second year, it must
produce 1.5 times the sales volume.

——

Car makers must invest in producing key EV c(;m_punets dumasticall by 2026.

This requirement compels car
manufacturers to establish produc-
tion bases in Thailand, leading to new
investments and industries in line with
the department’s policy of promoting
economic growth alongside environ-
mental protection.

Mr Ekniti also noted that the depart-
ment's vehicle tax revenue, which
decreased by around 30% in the first

11 months of fiscal 2024, was mainly
duetoa decline in production and sales
as well as excise tax reduction measures
for EVs. Vehicle tax collection is one of
the department’s highest revenue-gen-

erating categories.

Previously, the Board of Investment
approved measures to promote invest-
ment in EV battery manufacturing.

Module-level investments receive
an eight-year corporate income tax
exemption, and pack-level investments
get a five-year exemption. However,
these levels are not subsidised by the
EV promotion fund, while cell-level
investments enjoy an eight-year tax
exemption and receive subsidies from
the fund.
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Virtual bank race: 5 in the running

The winners will be
announced next year

SOMRUEDI BANCHONGDUANG

The Bank of Thailand has received
five applications for three virtual bank
licences, with two of the bidders set
to drop out of the race over the follow-
ingyear.

The new virtual banking businesses
are scheduled to begin operating in

mid-2025.

According to Somchai Lertlarpwasin,
the central bank’s assistant governor for
the financial institutions policy group,
the application window closed on Sept
19 and five business groups submitted
their proposals for virtual bank licences.

Mr Somchai said the central bank
will evaluate the applicants based on
their qualifications, capabilities, and
potential for operating a virtual bank.
The evaluation will take into account
the benefits to the Thai financial system
and economy, along with any potential
risks to financial stability.

“The list of approved virtual banks
must be ready to commence operations
within a year, with announcements
expected by mid-2025," he noted.

The five business consortiums
applying for virtual bank licences are
led by Gulf Energy Development, SCB
X Group, Ascend Money Group, Sea
Group, and Lighthub Asset.

Gulf has partnered with Krungthai
Bank, Advanced Info Service, and PTT
Group through PTT Oil and Retail
Business. SCB X is collaborating with
KakaoBank, South Korea's largest
digital bank, and WeBank, a globally

News ID: C-240924001008 (24 Sep 24/03:26)

recognised digital bank known for its
innovative technology.

Meanwhile, Ascend Money, a fin-
tech firm supported by the Charoen
Pokphand (CP) Group and operator
of TrueMoney, is teaming up with Ant
Group, an affiliate of Alibaba Group and
astakeholder in CP's Ascend Group.

Singapore-based Sea Ltd, which
operates the Shopee e-commerce plat-
form, has partnered with BTS Group
through its VGI advertising unit, Thai-
land's largest lender Bangkok Bank,
major consumer conglomerate Saha
Group, and Thailand Post.

Lighthub Asset, co-founded by
Chatchaval Jiaravanon and Lighmet
Group, is collaborating with Wel.ab, a
pan-Asian fintech platform.

Kanjana Chockpisansin, head of
banking and financial sector research at
Kasikorn Research Center, said the busi-
ness groups within the five consortiums
possess strong financial standing that
meets the central bank’s requirements
for virtual banking operations.

“The business model is crucial for
securing approval. The proposed virtual
banks must meet regulatory expecta-
tions by expanding financial services
to unserved and underserved seg-
ments, including individuals and SMEs
[small and medium-sized enterprises],’
she said.

Ms Kanjana added that pricing will
likely be another important factor for
the central bank’s consideration, with
interest rates for virtual banks expected
to adheretorisk-based pricing practices.

However, a solid financial ratio is
essential. The proposed virtual banks
will likely need to maintain a stronger
BIS (Bank for International Settlements)
ratio compared to existing commercial
banks during their initial operations.

Page: 1/1
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Trio of consortiums

pped as

‘favourites’ in hunt for licences

NUNTAWUN POLKUAMDEE

The KTB-GULF-ADVANC-OR, SEA-
BBL-VGI-Thailand Post and SCB-
WeBank-KakaoBank consortiums are
the applicants most likely to win one
of the Bank of Thailand's virtual bank
(VB) licences given their strengths in
terms of capital, technologyand a large
customer base, says Yuanta Securities.

Yuanta expects these groups, whose
members include Thai commercial
banks, have a greater chance of win-
ning a VB licence. These groups possess
customer data, enabling their prospec-
tive operations to meet the needs of the
central bank.

The group comprising Krungthai
Bank (KTB), Gulf Energy Develop-
ment (GULF), Advanced Info Service
(ADVANC) and PTT Oil and Retail
Business (OR) has a strong customer
base and customer data, including
users of AIS's mobile network, mem-
bers of KTB's Pao Tang application,
along with the members of OR's Blue
Card programme.

In addition, the group has partnered
with Gulf Energy Development (GULF),
whose businesses relate to cloud com-
puting and digital assets, both of which
support the operation of a virtual bank.

The alliance of Bangkok Bank
(BBL), VGI and Thailand Post is
interesting because it has parmered
with SEA Group (Singapore), which
is a service provider in the form of
the Shopee e-commerce and Garena
gaming platforms.

Shopee’s large market place repre-
sents is a key strength for a virtual bank
because it has data of both consumers
and sellers of products.

Virtual banks are
positive for the

long term but in

the short term, they
will create a slight
financial burden

for banks during

the preparation and
initial establishment.

YUANTA SECURITIES

Moreover, Thailand Post possesses a
strength in terms of distribution chan-
nels and offline customer access. These
provide the group with the opportunity
to expand into an omnichannel service
channel in the future, Yuanta said in
areport.

Although its application has yet to be
confirmed, the consortium grouping
Siam Commercial Bank (SCB), WeBank
and KakaoBank possesses a large quan-
tity of underbanked customer data (of
SCB), supported by the know-how of
the other two members who have each
operated a virtual bank, which have
been successful in South Korea and
China, respectively.

The two other applicants for a VB
licence, according to Yuanta, are the
Lightnet Group-WeLab alliance and
CP-ASCEND group.

Lightnet is a large fintech company

News ID: C-240924001000 (24 Sep 24/03:27)
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with expertise in Al and blockchain, as
well as being in a business related to
global payment solutions, while WeLab
isalarge virtual bank operator in Hong
Kong and Indonesia, with a customer
base of roughly 65 million across Asia.

“Yuanta expects the successful appli-
cants for VB licences in the first round
will be the groups of KTB-ADVANC-OR,
SEA-BBL-VGI-Thailand Post and SCB-
WeBank-KakaoBank because these
groups have the complete components
of capital, technology and a large cus-
tomer base, which provides them with
customer data, all of which help their
[prospective| VB operations to meet
the central bank’s demand for finan-
cial participation of the underbanked
group,” said the brokerage.

Having Thai commercial banks in
the consortiums benefit them with their
experience and understanding of bank-
ing operations under the supervision
of the central bank and minimise the
chance of issuing tinancial products
that create negative and unsustaina-
ble impact in the market such as loans
with interest rates that are too low or
too high, it added.

According to Yuanta, the winning
virtual bank licence applicants will be
announced on June 19 next year and
they will have one year to prepare for
the roll out of service. Therefore, by June
19, 2026, Thai virtual banks would for-
mally commence their operations.

In the first 2-3 years, each virtual
bank will be in a so-called “phasing”
period, which will be strictly supervised
by the central bank in terms of provid-
ing services, product issuance, data
security and the loan approval process.

“Business expansion during this

Page: 1/2
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period will be quite limited. Thus,
Yuanta believes the profits banks would
receive from the virtual banks will be
quite limited or even be running at a
loss until their virtual bank operations
pass the Bank of Thailand’s criteria
within the next three years.”

After that, banks would start to see
more positive results from the virtual
banks in terms of net interest margin
(NIM), which would be higher than the
bank’s original loans and fee income,
Yuanta noted.

“Virtual banks are positive for the
long term but in the short term, they
will create a slight financial burden for
banks during the preparation and initial
establishment of the virtual bank," it
said in a research note.

Banking stocks participating
in virtual banking, namely KTB, SCB

and BBL, are expected to benefit in
the long term from expanding their
customer base to the underbanked
group and have the opportunity to
sell other financial products to virtual
bank customers,

However, in the short term, there is
expected to be pressure from slightly
higher investment costs and a share
of losses from virtual banking, the
research noted.

Banking stocks that do not oper-
ate virtual banking operations but
which have related businesses, such
as Kasikornbank (KBANK) and TMB-
Thanachart Bank (TTB), are expected
to see increased investment costs in
technology in order to develop a digital
platform to stay competitive with the
virtual banks.

Meanwhile, Tisco Bank (TISCO) and

Kiatnakin Phatra Bank (KKP) would
realise a limited impact because they
don’t have businesses thatoverlap with
virtual banks, said Yuanta.

“Finance stocks which provide con-
sumer loans, including Krungthai Card
[KTC] and Aeon Thana Sinsap Thailand
[AEONTS] will also be under pressure
as some of their customers might turn
to virtual banks, which are expected to
offer unsecured loans.”

Yuanta still put “neutral investment
weight” on banking stocks due to lim-
ited interest income growth, both from
stricter new lending requirements and
lower NIM amid a trend of interest
rate decline,

Banks, however, are still being rec-
ommended because they are dividend
stocks with an interesting dividend
yield, the research noted.
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