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REVENUE

Minister calls for tax system rejig

WICHIT CHANTANUSORNSIRI

Thailand needs to integrate its
entire tax system, as the country’s
current personal and corporate
income tax rates remain higher
than the international standards,
according to Finance Minis-
ter Pichai Chunhavajira.

While delivering his keynote
speech at ACMA Business Forum
2024 on the subject of “Shaping
Tomorrow”’, Mr Pichai said the
personal and corporate income
tax rates in Thailand are relatively
high compared to the country’s
competitors, while both forms of tax
are being reduced at present and
the trend is to lower these taxes to
the international standard levels.

Regarding value-added tax
(VAT), he noted that all coun-
tries have studied this matter, and
Thailand has also conducted stud-
ies periodically.

“VAT is related to consumption;
those who consume more will pay
more tax than those who consume
less. We cannot choose to impose
higher VAT on specific groups; we
must collect it equally. However,
part of the VAT revenue could be
used to help low-income individu-
als,” he said.

Mr Pichai also discussed the
policy for solving debt problems,
saying the Finance Ministry will
speed up seeking ways to assistwith
restructuring debt, especially debt
from home and car purchases.

He noted that restructuring such
debtis not easy, butif these people
can survive, they will eventually
return as customers of commer-
cial banks.

Even though financial institu-
tions are currently strong, allow-
ing debtors to default more could
weaken financial institutions,
he said.

According to Mr Pichai, financial
institutions have already set aside
reserves for such debts or have writ-
ten off these expenses from their
accounts, yet they are still making
a high level of profit.

Therefore, Mr Pichai said he

Mr Pichai
delivers a
keynote speech
at the ACMA
Business Forum
2024 on
‘Shaping
Tomorrow:
Exploring the
Intersection of
Aging Society,
Economic
Dynamics and

- Innovation’.

believes that resolving financial
institution debts to help clients
should reduce costs for the banks.
In a related development, Mr
Pichai said Thailand used to be an
emerging market during the period
1980 to 1985, with the country’s
GDP growing at a high rate of9-10%
per year, partly due to a low base.
During that period, national
investment also surged, with the

investment ratio accounting for
40-50% of GDP, while currently it
stands at 19-20%.

This has resulted in slower eco-
nomic growth over recent years,
with an average growth rate of 0%
over the past five years. Excluding
the Covid-19 pandemic period
(defined as 2020-2021), Thailand’s
economy has grown by only 1.9% on
average, despite having the poten-
tial to grow at a rate of 3.5%. If noth-

Part of the VAT revenue could be used to
help low-income individuals.

PICHAI CHUNHAVAJIRA
Finance Minister
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GOVERNMENT

Vulnerable groups to get
digital handout this month

AEKARACH SATTABURUTH

The government will distribute 145
billion baht of its digital wallet hand-
out programme this month to support
vulnerable groups, a deputy finance
minister said yesterday.

Inremarks during abudget debate in
the Senate, Julapun Amornvivat said the
government has prepared 450 billion
baht in total for its signature handout
programme, which seeks to stimulate
economic activity by transferring 10,000
baht to 50 million Thais to spend in
their localities.

The measure, scheduled for roll-
out in the last quarter of this year, is
the cornerstone of Thailand’s plans
to jumpstart Southeast Asia’s second-
largest economy, which grew 2.3% in
the second quarter.

A change in government last month,
caused by a court’s removal of Srettha
Thavisin as premier, has left uncertainty
about when promised stimulus meas-
ures would commence.

Mr Srettha’s ally and successor,
Paetongtarn Shinawatra, said last week
that part of the handout will now be
in cash.

Mr Julapun said 32 million people
have registered for the programme so
far, including vulnerable groups, but not
those without smartphones, through
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which funds were due to be received
via an application.

It was not immediately clear if the
first tranche of payments, which Mr
Julapun said would be made later in
September and would be from the
2024 budget and other sources, would
bein cash.

His remarks come after Ms Paetong-
tarn, the daughter of politically influ-
ential billionaire Thaksin Shinawatra,
promised to stimulate the economy
immediately and follow through on
Mr Srettha's policy agenda over the
weekend.

Her new government published a
policy statement on Sunday that she will
deliver to parliament later this week.

Economists, including two former
central bank governors, have criti-
cised the handout scheme as fis-
cally irresponsible.

The government has rejected such
criticism buthas struggled to find fund-
ing sources. It insists that the policy is
necessary to energise the economy,
which the central bank expects to
grow by just 2.6% this year, up from
1.9% in 2023 and far adrift of most
regional peers.

In another development, the Senate
yesterday voted to pass the budget
bill for the 2025 fiscal year in all three
readings.
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Ministry taking
necessary steps

WICHIT CHANTANUSORNSIRI

The Finance Ministry is preparing
measures to assist debtors who have
defaulted on their home and car loans
after a rise in non-performing lending
in these segments.

According to finance permanent sec-
retary Lavaron Sangsnit, the ministry is
currently discussing measures to help
debtors struggling with home and car
loan payments to enable them to con-
tinue with their repayments.

At the same time, these measures
would help reduce theissue of non-per-
formingloans for financial institutions.

Mr Lavaron noted that over the past
1-2 months, the Finance Ministry has
been monitoring the situation ofhome
and car loan debtors and found that
there has been an increase in repay-
ment difficulties in those segments.
Therefore, to prevent the issue from
escalating further, the ministry is seek-
ing ways to provide assistance.

He said the ministry isin the process
of designing how to best support these
debtors, while acknowledging that if
the assistance were provided through
normal mechanisms, such as settling
debts on behalf of debtors, it could

create a moral hazard or incentivise
debt defaults. Therefore, the ministry

aims to design measures that minimise
such risks.

According to Mr Lavaron, the pro-
posed measures are not intended to
stimulate purchasing power in the real
estate sector, but to provide breathing
room for debtors.

However, he acknowledged that

many people are unable to obtain home
and car loans, resulting in a slowdown
in new loan growth, which is related
to the stricter lending criteria of finan-
cial institutions.

Meanwhile, a Finance Ministry
source who requested anonymity said
that private sector investment in the
second quarter contracted sharply,
mainly due to a decline in commercial
vehicle investments, as financial institu-
tions have tightened their lending. The
National Economic and Social Devel-
opment Council reported that overall
investment fell by 6.2% in the second
quarter, following a 4.2% decline in the

first quarter of this year.

Regarding fiscal measures to sup-
port the economy later this year, the
source said the focus will be on two
main groups — vulnerable populations
and middle-income and higher mid-
dle-income groups. For the vulnerable
group, the Finance Ministry will support
the distribution 0£10,000 baht to around
14 million people holding state welfare

cards and people with disabilities.

This is part of the government's
digital money handout scheme, with
funding coming from an additional 122
billion baht in fiscal budget 2024.

For the middle-income and higher
middle-income groups, measures will
include the sale of investment units in
the Thai ESG Fund, with tax incentives,
and the sale of units in the Vayupak
Fund, which will inject more than 100
billion baht into the economy through
the capital market.

For investment in Thai ESG Fund
units, the legislation is currently being
drafted by the Revenue Department.
However, investors can purchase the
investment units immediately, and
the law would be applied retroactively
for investments made throughout the
entire year.

Additionally, the source said the
government will disburse funds from
the 2025 expenditure budget, totalling
3.75 trillion baht, which will come into
effect on Oct 1.

A portion of this budget will be
disbursed in the fourth quarter of
this year.

Therefore, in the fourth quarter of
this year, over 300 billion baht will be
injected to stimulate the Thai economy.

For next year, the Finance Ministry
also plans to introduce additional eco-
nomic stimulus measures, depending
on when the government decides to
implement them, the source said.
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Headline: Vayupak Fund offering starts soon

IPO will launch to
investors next week

NUNTAWUN POLKUAMDEE

The Vayupak Fund, a state investment
fund, will be offered for public sub-
scription next week, with an annual
guaranteed return of 3-9% over its
10-year tenure, and will start invest-
ing in the Stock Exchange of Thailand
(SET) on Oct 1.

Varah Sucharitakul, chairman
of Finansia Securities, said Vayu-
pak Fund type A will start purchas-
ing shares on the SET from Oct 1
and investment units will be traded
on the bourse on Oct 7, with a guar-
anteed retumn of 3-9% annually for
10 years.

Vayupak Fund type A will present
an initial public offering during Sept
16-20, by starting with a small lot of
1,000 units with a unit value of 10 baht,
for a total of 10,000 baht. Then inves-
tors can increase their investment by

atleast 100 units or 1,000 baht.
Investors can reserve the Vayu-

VAYUPAK FUND OFFERING IMMINENT
The Vayupak Fund is set to opens for public
subscription, with an annual guaranteed
return of 3-9% over its 10-year tenure. B2

pak Fund type A through under-
writers such as MFC Asset Manage-
ment, Krungthai Asset Management
(KTAM), Bangkok Bank, Krungthai
Bank, Bank of Ayudhya, Kasikorn-
bank, Siam Commercial Bank and
Government Savings Bank.

If there are remaining investment

units from general investors, they
will be sold to financial institutions
on Sept 23.

Mr Varah said investors will receive
areturn on investment at a rate of
3-9% per year. At the end of the year,
dividends will be paid out and the
return will be reset in the following
year at the same rate of 3-9%.

As of Sept 6, the fund has a total

net asset value of nearly 353.6 billion
baht and its accumulated profits, as
of June 30, totalled 142.7 billion baht,
said Chavinda Hanratanakool, chief
executive of KTAM.

Originally established on July
1, 2003, the Vayupak Fund was a
closed-end mutual fund with a size
of 100 billion baht, aimed at manag-
ing securities held by the state for

maximum returns.
“The fund is currently ready to

Vayupak Fund offering starts soon

Ms Chavinda,
centre, says the
Vayupak Fund
promotes and
supports the
development of
the country’s
capital market
and increases
savings and
investment
options for the
people.

expand by offering investment units
to general investors, with a total value
0f 100-150 billion baht,” said Ms Chav-
inda, who is also the chairwoman of
the Association of Investment Man-
agement Companies.

With a focus on long-term and sus-
tainable returns, the fund will invest
in businesses that are necessary and
beneficial to the country economi-
cally, and they usually need promo-
tion from the government.

“The fund promotes and supports
the development of the country’s cap-
ital market, and increases savings and
investment options for the people,”
she noted.

The focus of its investments are
stocks with good fundamentals and
long-term stability, and businesses
that have good corporate governance,
such as companies in the SET100 that
have received an ESG score of level
A or higher, or companies outside
of the SET100 that have received
a higher ESG ratings score, added
Ms Chavinda.
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