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The digital wallet handout may be dis-
tributed first to groups of people that
most need it for spending to inject
money into the economy towards
the end of this year, says caretaker
Deputy Finance Minister Paopoom
Rojanasakul.

Mr Paopoom said the scheme
requires discussion within the new
cabinet.

However, there could be consid-
erations to adjust the distribution
model for the project, potentially
providing funds to high-need groups
first through the state welfare card,
he said.

“We may consider prioritising groups
that most need the funds, adjusting the
conditions to suit current conditions,”
said Mr Paopoom.

He said any action that can stimulate
the economy will be prioritised.

Distribution via the state welfare
card can be done immediately, and
cardholders need not re-register as
the government already has their
information.

o ‘
People buy food with the state welfare card at a supermarket at Infinite Mall in Samut Prakan SOMCHAI POOMLARD

‘::Ja -‘;\“"-_“ :

'l"‘l._'"

Regarding the proposal to address
income inequality through a negative
income tax (NIT), Mr Paopoom said
it was a good concept to redistribute
funds and reduce social inequality.

On whether the ministry would
cancel the state welfare card if the NIT
system is adopted, he said they are
separate issues and must be consid-
ered independently.

Pornchai Thiraveja, director-gen-
eral of the Fiscal Policy Office, said the
criteria for determining income
eligibility for the state welfare card
depends on the public welfare fund
committee for grassroots economic
and social welfare.

This committee determines whether
to make adjustments to the criteria,
he said.

To qualify for the state welfare card,
anindividual’sincome must not exceed
100,000 baht per year. This calculation
is based on a minimum daily wage of
300 baht.

Excluding weekends, the aver-
age annual income for a minimum
wage worker would be around 90,000
baht.

News ID: C-240830001003 (30 Aug 24/03: 38)

1

For cardholders with an annual
income ofless than 30,000 baht, which
is based on the poverty line set by the
National Economic and Social Develop-
ment Council, they receive 300 baht per
month via the card.

Cardholders with an income of
between 30,000 and 100,000 baht
receive 200 baht monthly.

Mr Pornchai said the current factors
used to determine the state welfare card
income criteria now ditfer from previ-
ous years because the minimum wage
increased past 300 baht.

Any action that
can stimulate the
economy will be
prioritised.
PAOPOOM ROJANASAKUL

Caretaker deputy finance
minister
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Headline: Thailand working on revising tax rates to attract investors
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Thailand working on revising tax rates to
attract investors

[ THURSDAY, AUDUST 29, 2024

mménute read

Deputy finance minister says government ready to offer
range of fiscal and non-fiscal incentives

The Ministry of Finanece 18 accelerating effoets to reduce various tax rates 1o make Thalland

increasingly attractive to investors.

Delivering a speech a1 Thailand Focus 2004 organised by the Stock Exchange of Thailand en
Woednesday, Deputy Minkser of Finance Phaophum Rojanasakul sald that in recent years
Thailand’s economic growth had been below its potential due to complex pressures. Despite theae

challenges, Thailand's economy still shows potential for recovery and growth, he added.

“The government is ready to offer suitahle and diverse incentives, both fiscal and non-fiscal, and
|

prepare the ecosysten o atcract new i eighr target in vourism, medical and

Bealth, food,

i, transportation, fineee auomotive, digical, and Anance,” he sald,

This is supported by & repart from the Board of

westment (BO), showing a 4% merease in
frvestment promotisn applications in the first six months of this year compared 1o the same period
Iast year, particularly in zarget indusivies such as electronics. sutomorive, and data centres.

Kegarding the vision of hecoming & Financial Hub, he said the ministry was considering rwo main
issnes to anteact foreign invesrment by offering various incentives, including tax henafits such as
Income tax and corporate tax,

The goal ks 1o make Thailand a competitve Bnanclal hub when compared with othier countries,
Incentives will also include non-tax benefies such as ease ol entry, viss optiong, benefis for
incoming labour, and advantages For operating in different arcas.

Boch aspects need to be 1i 4, with o particular Focus on lerping the country's financial

ecosystem Lo attsace forelgs [nvestment,

"Tax incentives must be attractive and appropriztely adjusted. Redicing various tax rates 6o attract
irvestors is a good option tw ensure that businesses and incoming labour receive 1ax benefiis

However, tax rate adjustments are not the only factor; other elements of the ecosystem must alsa
he developed. Therefore, the Ministry of Finance is working on two fronts: adjusting tex rates and

developing the The

# is open 1 g ideas from all parties,” he said.

The ministry has established o large working commictes for the Financial Huk project. The nest
atep s tn expedite the deafting of new Anancial Regislation, which is expecied w be complered in

about two months,
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EXIM THAILAND CHAMPIONS
BLUE ECONOMY FOR GREEN GROWTH

EXIM Thailand promotes sustainable development by driving blue and green economy

initiatives through innovative financial solutions.

=Xm F

he alarmingly intensifying environmental crisis and

climate change have alerted countries worldwide to

the necessity of tackling environmental problems and

swiftly moving towards the United Nations' Sustainable
Development Goals (SDGs). All organisations are urged to
operate their businesses with environmental, social, and
governance (ESG) awareness in line with global sustainability
megatrends, responding to the Thai government’s pledge to
achieve carbon neutrality by 2050 and net zero emissions by
2065, despite the multifaceted challenges.

All parties in the public and private sectors, along with
the general public, have actively made adjustments towards
green economic practices to mitigate the massive impacts of
global warming. However, to make a full transition to a green
economy, sustainable practices in a blue economy cannot
be overlooked, as the connection between land and marine
resources is crucial. This issue is too large to be managed
by any single business. According to the United Nations
Conference on Trade and Development (UNCTAD), seas and
oceans are major sources of income for more than 3 billion
people worldwide, with jobs for as many as 820 million in
fishing and related industries. Additionally, 80% of world
trade is carried out by sea transport, with the global blue
economy projected to be worth as much as USD 2.5 trillion.

Dr. Rak Vorrakitpokatorn, President of Export-Import
Bank of Thailand (EXIM Thailand), revealed that the
hindrance to smooth advancement towards a green economy
could be summarised as the “2 HIGIs, 2 LOWs" challenge.
The “2 HIGHs" are 1) the far-reaching climate change, which
has caused extreme weather events such as prolonged
droughts, rainstorms, severe floods, and heatwaves, all
of which damage agricultural output, and 2) increasingly
stringent environmental trade measures worldwide, with
around 20,000 in place, representing an average increase of
18% annually. These include the EU’s CBAM and the US's
Clean Competition Act.

The “2 LOWs" refer to 1) low climate finance, with an
average of USD 1.3 trillion per year, which is USD 7.3 trillion
below the USD 8.6 trillion needed annually to keep global
temperature rises within 1.5°C, and 2) the low global green
export levels. In 2021, Thailand’s export of green products
accounted for only 7.6% of total export value, while other
countries also showed relatively low figures, including
Germany at 15.4%, Japan at 15%, China at 10.4%, and South
Korea at 10.2%.

“The high demand for climate finance has spurred
the creation of diverse green financial products such as
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sustainability bonds, social bonds, green bonds, green equity
funds, and blue bonds to meet investors’ needs," said Dr. Rak.

EXIM Thailand, as a state-owned specialised financial
institution under the Ministry of Finance's supervision, is
determined to evolve into a “Green Development Bank!” The
bank aims to play a pivotal role in building a green economy
ecosystem by providing financial and resource support
to businesses that operate with ESG concerns, helping to
achieve sustainable development and net zero emissions
targets. EXIM Thailand recently announced the successful
issuance of a 3-year THB Blue Bond worth THB 3 billion
with a fixed coupon rate of 2.78% per annum. This was done
under a sustainable finance framework developed with the
Asian Development Bank (ADB) as an advisor, certified by
DNV (Thailand) Co., Ltd., and rated AAA by Fitch Ratings.
EXIM Thailand is the first Thai financial institution to issue a
blue bond, with the subscription amount reaching 2.5 times
the issue amount.

The funds raised from this Blue Bond will be used for
lending to businesses and entrepreneurs dedicated to the
protection of marine and coastal resources, including hotel
and marine tourism, fishing and marine aquaculture, waste
management and treatment, marine waste recycling, and
merchant marine. This initiative clearly demonstrates EXIM
Thailand’s unwavering commitment to leading in sustainable
finance and supporting eco-friendly projects to propel
Thailand towards achieving the SDGs.

Furthermore, EXIM Thailand has consistently developed
Greenovation in both funding and financing. In 2022, the
bank raised funds through a Green Bond issue worth THB
5 billion, followed by a 3-year SME Green Bond issue worth
THB 3.5 billion in 2023. The bank aims to realign its loan
portfolio by increasing the proportion of green loans to 50%
of its entire portfolio by 2027.

“EXIM Thailand remains steadfast in going beyond
banking to support Thailand’s transition towards a green
economy. We have developed green and blue financial
innovations with special interest rates to boost liquidity for
entrepreneurs of all business sizes that are eco-friendly.
We are also collaborating with the Thailand Greenhouse
Gas Management Organization (Public Organization) to
encourage the business sector to voluntarily apply for
carbon credit registration and promote carbon credit
trading in Thailand, paving the way for sustainable growth of
eco-friendly businesses on the global stage,” added Dr. Rak.

www.exim.go.th
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Headline: Ministry confident of revenue collection target

Clip: Full Color

FINANCE

Ministry confident of
revenue collection target

WICHIT CHANTANUSORNSIRI

The Finance Ministry expects govern-
ment revenue collection for this fiscal
year will meet its target, although the tally
for the first nine months has fallen short.

From October 2023 to June 2024, state
revenue collection amounted to 2.10 tril-
lion baht, 26 billion baht or 1.3% lower
than targeted, said caretaker permanent
finance secretary Lavaron Sangsnit.

Revenue collection is expected to
improve in the final three months of the
fiscal year, he said.

According to Mr Lavaron, after recent
meetings with the heads of revenue-col-
lecting agencies, collection was projected
to pick up in July, with the shortfall nar-
rowing significantly in August, enabling
the government to meet its target of2.78
trillion baht.

Ekmiti Nitithanprapas, director-general
of the Excise Department, said for fiscal
2024 the department’s revenue collection
was affected by the diesel tax reduction
measures and promotions for electric
vehicles, resulting in revenue collection
falling short of the target.

He said revenue collection for the
period is higher than the previous year.
The department set its annual revenue
collection target at 598 billion baht.

For the first 10 months of the fiscal
year, the department collected 439 bil-
lion baht worth of revenue, 52.6 billion
baht or 13.6% higher than the previous
year, but 61.7 billion baht or 12.3% below
the estimate.

The revenue collection of fuel and oil
product taxes amounted to 173 billion
baht, 83 billion baht or 90% higher than
the previous year, but 25 billion baht or
12.7% below the estimate.

Vehicle tax collection was 58.6 billion
baht, 28 billion baht or 32.4% lower than
the previous year, and 29 billion baht or
33.4% below the estimate.

The State Enterprise Policy Office
(Sepo) looks set to divest Finance
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After recent meetings
with revenue-
collecting agencies,
collection is projected
to pick up in July, with
the shortfall narrowing
significantly in August.

LAVARON SANGSNIT
Caretaker permanent finance
secrelary

Ministry shares in 25 non-listed firms,
with a total estimated value of 20 bil-
lion baht.

Tibordee Wattanakul, director-general
of Sepo, said for this fiscal year, the office
expects to transfer more revenue from
state enterprises to the Treasury Depart-
ment than targeted.

The target for revenue transfer is 175
billion baht, but itis expected 200 billion
will be transferred, he said.

According to Mr Tibordee, in the first
10 months of the fiscal year, revenue
transferred to the Treasury Department
exceeded 165 billion baht.

For the remaining two months of the
year, revenue transfers should increase
significantly, driven by contributions
from state enterprises such as Airports
of Thailand, which have resumed trans-
ferring revenue after a hiatus during the
pandemic, he said.

In addition, state enterprises related to
services and tourism, such as the water-
works and electricity authorities, have
reported improved revenue transfers,
attributed to government measures to
stimulate tourism.
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